ISSN 2522-9273 (print)
ISSN 2616-5236 (online)

S EKOHOMIuHI
Economies’ Horizons,
TOPU3OHTU No. 2(9), pp. 4-15.

‘ 2”6".'\'3“"#".‘3"5’" DOI: httDSI d01.0r2/10.31499 2616_
o RTIZorS Homepage: http://eh.udpu.edu.ua 5236.2(9).2019.195653

UDC 005.334:[339.562:631.11(477)]

Anti-crisis management measures to minimize the destabilizing import effect
on the economic activity of Ukrainian agrarian units

Nataliia B. Poberezhets'
Lidiia V. Klymenko?, Cand. Ec. Sc., Associate Professor

Poberezhets, N. B. and Klymenko, L. V. (2019), “Anti-crisis management measures to
Received: 7 April 2019 minimize the destabilizing import effect on the economic activity of Ukrainian agrarian
Accepted: 10 May 2019 units”, Economies’ Horizons, no. 2(9), pp.4-15, doi: https://doi.org/10.31499/2616-
5236.2(9).2019.195653.

Abstract. Import of agrarian products is a prerequisite for meeting the demand of national con-
sumers, especially taking into account various tastes and significant comparative advantages in the pro-
duction of goods at the domestic and foreign markets. Although historical and modern scientific and
practical approaches to the importance of import supplies for certain countries and industries vary both
negatively and positively. The purpose of the research. The main purpose of the study is to systematize
import threats, to coordinate the anti-crisis measures and to form the strategic approaches, which mini-
mize the negative impact of import on the national agrarian business. Methodology. In scientific research
were applied historical, axiomatic methods, as well as methods of comparison, generalization and syn-
thesis. Results. In the paper were analyzed the current trends of purchasing the foreign agrarian products
and the functioning of domestic agricultural formations on the basis of using the imported goods. It was
determined that the key problems of the modern economy were high level of energy intensity of national
production, low quality and technological characteristics of finished products, asymmetry of foreign
economic relations, low level of competitiveness of many national nomenclature positions in the agrar-
ian sector. Practical meaning. According to international experience it was founded that in Latin
America import was oriented to the domestic market and in Asia - to the foreign market. Also it was
recognized that Ukraine’s trading partners were more interested in exporting raw materials or products
with high added value. Prospects for further research. According to the results of the conducted studies,
determinants of the regulatory system of Ukraine in countering global imbalances were identified. A
strategy for minimizing the impact of import threats on the activities of domestic agrarian units has been
developed. It has suggested the regulation of the import substitution policy in the conditions of openness
of the national economy and the liberalization of foreign trade relations; the market saturation with do-
mestic and foreign food products with high quality, a wider range and an affordable price range in ac-
cordance with the requirements of the international economic environment.
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3axoAM aHTUKPHU30BOI0 yNpaBJIiHHA W00 MiHiMi3aLii JecTabi1i3yo4oro
BILIMBY iMIOPTY Ha rocnoAapcChbKy AifA/IbHICTh arpapHuX popMyBaHb
Ykpainu

Harania Bopucisua ITo6epesxenn!
Jipist BacuiiBHa KnuMeHKo?, K. e. H., IOIeHT

Poberezhets N. B., Klymenko L. V. Anti-crisis management measures to minimize
Cmamms Haditiwna: 7.04.2019 the destabilizing import effect on the economic activity of Ukrainian agrarian units.
Cmammsi npudHsima: 10.05.2019 EkoHomiyHi  2opusoHmu. 2019. Ne2(9). C.4-15. DOIl: 10.31499/2616-
5236.2(9).2019.195653.

AHomauia. IMmopT arpapHoOi MpPOAYKIIl € HeoOXiJTHOI IepeayMOBOIO 3aIOBOJIEHHS ITOMUTY
HalliOHAJBHMX CIOXMBAYiB, OCOOJMBO 3 YypaxXyBaHHSIM Di3HOMaHITHMX CMakKiB Ta ICTOTHUX
MOPiBHSUTbHMX TIepeBar y BUPOOHMIITBI MPOAYKIIil Ha BHYTPIIITHbOMY Ta 30BHIIIHbOMY pMHKax. OgHaK,
icTOpMYHI Ta Cy4acHi HAYKOBO-TIPAKTMYHI IIJAXOIM 100 BaroMOCTi iMIIOPTHMX ITIOCTaBOK JJIsT TIEBHUX
KpaiH Ta Trajgy3ei pi3HATbCS SIK HETaTMBHMMM TaK i IMO3UTUMBHMMM OLiHKamMu. Mema docnidxceHHs.
['0/IOBHOIO METOI HOCTIIKEHHS € CUCTeMaTu3allis CyYacHMX IMIIOPTHUX 3arpo3s, Y3TOIKEeHHS
AHTUKPU30BMX 3aXO0iB Ta GOPMYBaHHS CTPATEriYHMX IMiIXOMIB IIOJ0 MiHIMi3allil HeraTUBHOT'O BIUIUBY
iMIIOpPTY Ha HaI[iOHAJIbHMI arpapHuit 6isHec. Memodonozisa. Y HayKOBOMY AOC/iIsKeHHI 3aCTOCOBAHO
iCTOpMYHMIA, aKCIOMAaTMYHUIM METOIM, a TaKOXX METOAM IIOPiBHSIHHS, y3araJlbHEHHS Ta CUHTE3Y.
Pesynomamu. TIpoaHamisyBaBIlIM CydyacHi TeHIEHIIil 3aKyITiBJi 3apyOisKHOI arpapHOl MPOMIYKIlii Ta
(OYHKIIOHYBAaHHS BiTUM3HSHMX CLIbCBKOTOCIOAAPChKMX (OpPMyBaHb Ha OCHOBI BMKOPMUCTAHHS
iMITOPTHMX TOBApiB, BUZHAUYEHO, 110 KJIIOYOBMMM ITPOOIEMaMM CYyYaCHOI eKOHOMIKM € BUCOKMIA PiBEHb
€HEepPro€EMHOCTI HAIliOHAJIbHOTO BMPOOHUIITBA, HU3bKI SIKICHI Ta TEXHOJIOTiUHI XapaKTePUCTUKU FOTOBOL
IIPOAYKIIiI, acMMeTpisl 30BHIIlIHbOEKOHOMIUHMX 3B’SI3KiB, HUM3bKMI piBeHb KOHKYPEHTOCIIPOMOYKHOCTI
6ararbOX HAI[iOHAIbHMUX HOMEHK/JIATYPHUX IIO3MUIii arpapHoi cdepu. IIpakmuuHe 3HaueHHs. 3a
OI[iHKaMM Mi’KHapOJHOIO [OCBimy 3’sicoBaHO, 1[0 KpaiHu JIaTMHCbKOI AMEpUKU MOJITUKY
iMIopTO3aMillleHHsI Opi€HTYBa/IM Ha BHYTPIIIHIM PMHOK, a KpaiHuM As3ii - Ha 30BHimHIN. Takosx
BCTAHOBJIEHO, 1110 KpaiHM — TOProBeJIbHI MapTHepyu YKpaiHy, OLIbII 3alliKaBjeHi B eKCIIOPTi CMPOBUHA
abo X TOBapiB 3 BMCOKOIO AOAAHOI0 BapTicTio. Ilepcnekmusu nodanvuiux OoCaioxyceHb. 3 METOIO
MO AJTBIIIOTO BUKOPUCTAHHS i arrpo0baliil Ha TpaKTHIli BU3HAUEHO AETEPMiHAHTY PErY/ISITOPHOI CUCTEMMU
YKkpaiaM y HOpotupii miobaJbHMM OyucbajaHcaM Ta po3poOJIeHO CTpaTerilo MiHiMisallil BIUIMBY
iMITOPTHMX 3arpO3 Ha isUTbHICTb BITUM3HSIHUX arpapHuX GOpMYyBaHb, sIKa Iependavac: perysiTUBHICTh
MOJIITUKY IMIIOPTO3aMIillleHHSI B yMOBAaxX BiJKPMUTOCTI HalliOHAJIbHOI €KOHOMIKM Ta Jribepastisalrii
30BHIIIITHbOTOPTOBEJIbHMX  BITHOCMH; HACMUEHHS PUHKY BITUYM3HIHMMM Ta  3apyOisKHUMU
MPOJIOBOJIbYUMMM TOBapamMyu BUCOKOI SIKOCTi, IIMPIIOTO ACOPTUMEHTY Ta IPUMHSITHOTO I[iHOBOTO
Jiara3oHy BiAIIOBIAHO OO0 BUMOT MiKHapOJHOT'O €KOHOMIUHOTO CepeloBMIILIA.

Kntouosi cnoea: iMIopTHi 3arposyu, iMITIOPTO3aMillleHHSI, AHTUMKPU3OBUI MEHEIKMEHT,
YIIpaBJIiHHS IMIIOPTOM, 30BHIIIIHBOTOPTOBEJIbHNI 000POT, CTpaTeTisl.
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1. Introduction.

In conditions of deepening the European
integration, Ukrainian national economy re-
quires fundamental changes in the manage-
ment of foreign trade activity at the macro-,
meso- and micro levels. There has been a
steady tendency in the national market to ex-
ceed the volumes of import over export, de-
spite the risks of global depression, the mili-
tary situation and the financial crisis, the na-
tional market, over the past two decades,

Agrarian products are the basis of foreign
trade of Ukraine (40% of the export potential
of the national economy). Since 1997, the
agro-food sector of Ukraine is practically the
only one in the national economy, which has a
positive foreign trade balance and the general
tendency to increase export-import operations.
Due to the proportional increase of foreign
trade operations, this sector of the national
economy had a positive balance in 2018 (13,6
billion USD).

However, a generalized assessment of
the administrative and legal conditions for the
development of agricultural products import
shows the decomposition of the management
system in the current conditions of openness of
the national economy and the liberalization of
foreign trade relations.

This determines the relevance of the
study and requires more deep theoretical,
methodological and applied provisions as for
the argumentation of the adoption of anti-crisis
management decisions in the field of foreign
economic activity; optimization of the import
activities in order to minimize distributional
effects; assessing the import dependence of the
national economy; balancing the economic,
social interests of national commodity produc-
ers in the domestic and foreign markets.

2. Literature review.

The influence of foreign trade on the na-
tional economy is reflected in the works of
leading economists such as A. Smith (1852),
D. Ricardo (1941), T.Rybczynski (1955),
M. Posner (1961), P. Lindert and N. Kindle-
berger (1982), M. Porter (1986), P. Krugman

and M. Obstfeld (1997),
V. Vlasov (2014a) and others.

A significant contribution to the study of
the socio-economic effect of import activities
was the development of domestic and foreign
scientists, namely S. Linder (1961), 1. Bura-
kovskyi (1996), S. Kim, H. Lim and D. Park
(2007), R. Johnson (2010), S. Pasizina (2012),
K. Pugachova (20138) etc.

Scientists realized the existence of ad-
vantages in the production of certain types of
commodities by individual countries in ancient
times. D. Ricardo (1941) notes that an increase
in production volumes of certain goods led to
an increase in export and the growth in demand
caused the need for import. The founder of
classical political economy, A. Smith (1852),
in the theory of absolute preferences had
formed the assertion that countries should spe-
cialize in the production of those goods in the
production of which they have advantages and
exchange them for goods of other countries
(Smith, 1852, p. 309).

Mercantilists developed a doctrine of the
balance of payments, according to which the
development of the national economy should
spend less than receive. In this scientific posi-
tion, doubts arise about the identification of the
surplus of trade balance and the excess of in-
come over consumption. This can, of course,
be explained by the lack of generally accepted
terminology in the literature of that time, but
this calls into question the interpretation of na-
tional wealth (Linder, 1961).

In theories of distribution of income from
foreign trade, there is also no single point of
view on the impact of import on the country’s
economic growth. According to the Theorem
of Rybczynski (1955) it has been determined
that the production expansion for the export of
surplus factor will lead to a fall in production
in other sectors, for which this factor is not rel-
atively surplus. However, insufficient produc-
tion expansion factor can increase production
in import-substituting industries and reduce
the need for import.

S. Kvasha and
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Importance of import operations has also
been reflected in the following theories of in-
ternational trade: the hypothesis of the simula-
tion lag or the theory of international techno-
logical rupture (Posner, 1961), a model of sci-
ence-intensive specialization (Lindert and
Kindleberger, 1982), the theory of economy
on the scale of production (Porter, 1986), the-
ory of product life cycle (Burakovskyi, 1996),
the theory of competitive advantages (Porter,
1986) and others.

Determinants of the importance of im-
port are also the object of research of many
modern economists-scientists. S Kim, H. Lim
and D. Park (2007) notes that the growth of the
import of consumer goods, in the face of per-
fect competition, encourages domestic produc-
ers of similar goods to innovate, to modernize
and to diversify production.

P. Kozetskii (2007) considers that the
historical scientific views of the mercantilists
formed mainly negative attitude towards the
commodity import. While the protectionist
policy, which is currently used by certain
countries in the world, is aimed at increasing
export and limiting import. That is why, as a
protectionist feature, he defines a “business
rule”: importing goods - exporting jobs.

R. Johnson (2010) noted that, as a result
of the development of foreign trade, specific
factors to the export sector would evolve,
while the specific factors to the sector compet-
ing with import would be reduced. As a result,
the income of owners of these factors will also
change: in the export industries - to increase,
and in the sectors competing with import - to
decrease, which can both accelerate economic
growth and slow down it (Johnson, 2010,
p. 504).

For the unconditional significance of re-
search conducted by renowned scientists in the
field of import activities, the problems and
mechanisms of import regulation in the condi-
tions of the transformation of economic sys-
tems are in particular importance in modern
conditions. It also requires in-depth study of

the theory and empirical research on the im-
pact of determinants of import development,
taking into account types of agricultural prod-
ucts, institutional factors, the level of eco-
nomic and technological development of the
agrarian sector of the importing country, the
type of market environment of agrarian busi-
ness, and the formation of an import substitu-
tion vector.

After all, the contours of an efficient, per-
fect market of export-import operations of
agrarian units of Ukraine in the conditions of
post-industrial civilization remain the subject
of scientific discussions rather than the justifi-
cation of the already formed paradigm. Com-
modity producers of agrarian products are in-
creasingly faced with fundamentally new chal-
lenges and problems caused by the socio-
economic consequences of globalization pro-
cesses, first of all by significant technological
and innovation changes.

3. Methods.

In the process of conducting this re-
search, various general scientific and specific
research methods were used, in particular, his-
torical - in the study of theories of importance
of import; axiomatic - in the formation of cer-
tain author’s provisions as a logical source of
scientific axioms; the method of comparison -
when assessing the volume of import of agri-
cultural products in terms of the product range
and regional market; the method of synthesis -
in determining the priority directions of form-
ing the vector of import substitution and devel-
oping strategic approaches to counter global
imbalances.

4. Research objectives.

Formation of research purposes implies
generalization of research results of represent-
atives of leading scientific schools on the ef-
fects of import on the development of the na-
tional economy, identification of the reasons
for the growth of import of livestock and crop
products and the processing industry in view
of the formation of an open national economy
and liberalization of foreign trade relations

EKOHOMIi4YHi ropu3oHTHN Ne 2(9)'2019
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which can further aggravate the economic cri-
sis; developing a strategy to counter global im-
balances in the field of foreign trade and defi-
nition of anti-crisis measures aimed at devel-
oping an import substitution program.

5. Results and discussions.

The imbalance in agricultural produc-
tion, low profitability of the vast majority of
product lines agrarian formations concentra-
tion of production in private households, the
lack of effective agricultural market infrastruc-
ture, logistics and marketing, low level of eco-
nomic and technical-technological support of
agrarian business, insufficient quality of

agricultural products and absence of a clear
system of certification of national commodity
producers in Ukraine according to world and
European quality standards and food safety
standards contribute to the growth of imported
products in the domestic market and the for-
mation of a passive balance of payments.

The destabilizing effect of the import of
goods on the Ukrainian economy causes a cap-
ital outflow, forms a passive balance of pay-
ments, and forcing the government to attract
foreign loans and tranches, or to sell national
assets to non-residents in order to stimulate a
surge of foreign capital (Fig. I).

Inappropriate
import
structure

High import
dependence

Insufficient
geographical
import
diversification

Destabilizing
influence of
import
activity

Loss of the
domestic
market

Substandard
import and
smuggling

Fig. 1. Determinants of strengthening the economic crisis in the economic activity of
domestic agrarian units in the implementation of import operations

Source: author’s own developments.

In Ukraine, during 2014-2016, there was a
decrease in import operations due to a number
of reasons, including devaluation of the UAH
(hryvnia), weak production activity, falling
real incomes and a decrease in domestic

demand, the introduction of a temporary addi-
tional import duty.

However, in 2018 the volume of import of
goods and services amounted to 57.1 billion
USD, which is 25.3% more than in 2016. And

8 http://eh.udpu.edu.ua

Ne 2(9)'2019 EKOHOMiYHi ropusoHTH


http://eh.udpu.edu.ua/

Poberezhets N. B., Klymenko L. V. Measures of crisis management to minimize the destabilizing effect of
import on the economic activity of Ukrainian agrarian units

the negative balance of foreign trade balance
was 9.8 billion USD (in 2016 positive balance
was 541.6 million USD) (State Statistics Ser-
vice of Ukraine, 2018).

Among the significant determinants of in-
creased economic crisis in the economic activ-
ities of domestic agricultural units in the im-
plementation of import operations are the high
import dependence (Yaremko, 2011).

Primarily the structure of national import
is determined by high dependence on energy:
in 2018, 25% of Ukraine’s commodities im-
port 14.1 billion USD) accounted for natural
mineral products (salt, ore, energy materials,
oil, etc.). Among other import articles, ma-
chinery, equipment and machinery (20%),
chemical products and related industries
(13%), agro-industrial products and food-pro-
cessing industry (9%) are the main ones (State
Statistics Service of Ukraine, 2018).

The import dependence of the Ukrainian
economy is a real threat to the national devel-
opment especially with critical import. This
dependency concerns vital and irreplaceable
products and resources. The most vulnerable is
the energy sector of Ukraine, which can pro-
vide about half of the national energy needs
(Yaremko, 2011, p. 80).

In general, during 2010-2018, the share of
import of agrarian sector products in the
Ukrainian economy in the total volume of im-
port supplies decreased from 9.5% (5.8 billion
USD) in 2010 to 9.0% (5.1 billion USD) in
2018. The average growth rate of import vol-
umes for 2010-2018 is negative and is 1.5 bil-
lion USD, however, for 2015-2017 it is char-
acterized by increments of 80 million USD. In
monetary terms, the import of agrarian prod-
ucts is growing more than in the physical. This
testifies to the traditional growth of the world
price situation for imported goods (State Sta-
tistics Service of Ukraine, 2018).

An important factor in increasing import
supplies is the integration into the EU and the
openness of national economies. Of course, on
the one hand, it contributes to the economic
growth of the state, but on the other - it breaks

the process of import substitution and causes
growth of economic dependence.

An increase in the share of imported food
on the Ukrainian market is also due to the grad-
ual decrease of import tariffs. T. Ostashko
(2010) has noted that the level of tariff protec-
tion in the whole of Ukrainian agriculture is
low. So if in the EU countries this figure is
15.9%, then according to the Ukrainian prod-
uct nomenclature it is much lower: the level of
milk market protection is 9.8% (EU - 64.1%);
products of animal origin are at the level of
20% (in the EU - it has exceeded 200%).

In general, the comparative indicators of
foreign trade of Ukraine and the EU countries
reflect the real situation of dependence of
economies on the global space. Of course,
Ukraine’s presence in the global production
network has increased significantly over the
last ten years, but still remains insufficient.

Overall, during 2018 the EU has increased
volumes of international trade: export has
grown to 1,879 billion Euros (7.7%) compared
to 2016, while import of goods - to 1854 bil-
lion euros (8.2%). The balance of foreign trade
in goods of the EU countries was positive and
amounted to 25 billion Euros. In 2018, as in
the previous one, there was an increase in the
volumes of foreign trade in goods of Ukraine
and the EU, but the pace of such growth was
much slower than in 2017. Thus, the total
value of Ukrainian commodity export was
47.3 billion USD (or 41.5 billion Euros). It is
9.4% more compared to 2017 (Economic Dis-
cussion Club, 2018a).

The danger of importing goods from
abroad is manifested in the lack of geograph-
ical diversification of import. The main trading
partner of Ukraine remains the European Un-
ion, which share in Ukrainian export is 42.6%,
and its volumes in 2018 increased by 15%.
Growth of import from the EU is 11.5%, and
its share in total volumes of import - 40.6%.
The second place in Ukraine’s foreign trade
turnover is Russia, the third - China.

From the 1st January 2016, within the
framework of the concluded agreement on a
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free trade area between the EU and Ukraine,
the national economy received certain prefer-
ences in trade in agricultural products and
foodstuffs. However, as a result of high re-
quirements for the quality and safety of domes-
tic products from the EU countries, the vast
majority of domestic producers were not ready
to trade on these international markets. The es-
timation of the commodity nomenclature of
foreign trade operations by agricultural prod-
ucts shows the raw material orientation of ex-
port and a larger share of import operations.
The main importers of agricultural products to
Ukraine from the EU countries are Poland,
Germany, France, Denmark, Italy (State Sta-
tistics Service of Ukraine, 2018).

In connection with trade and military ag-
gression in relations with Russia, the share of
CIS countries in Ukrainian import has de-
creased. The Russian Federation banned im-
port of agricultural products of Ukrainian
origin (including meat and meat products, milk
and dairy products, fish, fruits, vegetables and
nuts), as well as limited transit traffic from
Ukraine through Russia to Kazakhstan and
Kyrgyzstan. Actions of the Ukrainian Govern-
ment in response to the embargo on the part of
the Russian Federation, the unilateral suspen-
sion by Russia of the Treaty on the CIS Free
Trade Area in relations with Ukraine and the
cessation of the movement of goods through
the line of collision with roads and railways
within the Donetsk and Luhansk regions, the
temporary occupation of the Crimean penin-
sula led to a decrease in the import deliveries
to Ukraine from the CIS countries (State Sta-
tistics Service of Ukraine, 2018).

At the same time, the domestic market of
products is actively expanding Asian goods,
which are characterized by a wide assortment,
lower cost and quality. The dynamics of ex-
port-import operations and the direction of de-
velopment of cooperation between Ukraine
and China show a significant increase in trade
turnover, especially due to the growth of im-
port of Chinese goods and services to Ukraine.
According to statistics of Ukraine, in 2018
turnover was 9.8 billion USD, of which import

amounted to 7.6 billion USD, and export to
China was only 2.2 billion USD (State Statis-
tics Service of Ukraine, 2018).

The next manifestation of the destabilizing
effect of import on the Ukrainian economy is
its inefficient structure. Domestic scientists,
under the optimal nomenclature of import, un-
derstand the proportion of imported goods and
services that are part of the structure of im-
ported goods or services rendered by each
country or region, taking into account the
availability of natural and other resources, in
accordance with the tasks set (Bilenko and
Petrushenko, 2013; Kuchyn, 2010).

As in previous years, in 2018, domestic
export dominated raw materials, the share of
which exceeded 70%. The main five products
of national commodity export include: ferrous
metals - 21% of the total export value, grain
crops - 15%, vegetable oils - 10%, ores - 6%,
timber - 3% (State Statistics Service of
Ukraine, 2018).

As for the national agricultural import, its
structure only to a certain extent can be con-
sidered economically reasonable for this stage
of economic development. The rationality of
the structure of import can be seen in the direc-
tion of reducing the share of social goods, in
particular light and food industry, and in the
structure of export - the growth of the share of
goods with high added value (Pasizina, 2012).

Import can also lead to losses in certain
sectors of the domestic market. This is ob-
served in the non-regulated state structures im-
port of foreign goods, which overwhelmed the
national markets with cheap products dis-
placed national commodity producers. This
problem is very acute to the agrarian produc-
ers. So in 2018 along with a decrease in the
dairy herd livestock by 2.1%, the volume of
imported dairy products increased by 24% and
amounted to 130 thousand tones. The main
share of dairy import (46,724.5 thousand of
USD) in Ukraine is cheese from the EU coun-
tries (Poland, Germany and France). The im-
port of meat products mainly forms pork
(9,958.2 thousand USD) and poultry (46,973.8
thousand USD) also from EU countries
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(Poland, Germany, Hungary, Denmark). The
share of import in domestic food consumption
was almost 11%. Also, during the last decade,
the domestic market not only increases the vol-
ume of sugar import, but also raw sugar for its
production (1,259.8 thousand USD in 2018)
(Economic Discussion Club, 2018Db).

The negative consequence of goods import
is also the occupation of the national market by
foreign producers, which often resort to unfair
competition and dumping measures. Such im-
port deliveries of agrarian products cause not
only loss-making production, but also exacer-
bate the issue of economic security of the state
(Kozetskyi, 2007).

At present, the domestic market of grocery
products has captivated inadequate products,
which are even harmful to consumers’ health.
According to expert estimates, about 80% of
consumer goods are imported into Ukraine un-
der shadow schemes (Yaremko, 2011, p. 80).

On national markets, one can find products
of the meat processing industry using low-
quality imported “feed” soybeans, or products
of unknown origin. S. Pasizina (2012) believes
that in Ukraine, in order to control the quality
of imported products, it is appropriate to create
special agencies in the same way as in the EU
countries. And also to ensure the harmoniza-
tion of domestic quality standards of products
with international and European ones, which
will facilitate the quality control of the quality
of domestic agricultural products (Pasizina,
2012, p. 200).

Despite the considerable opposition to the
import of foreign goods, one should not forget,
as well as the so-called justified import. For
Ukraine, these are scarce energy resources (oil,
gas, nuclear thermal elements), some types of
raw materials, advanced technologies and
high-tech equipment, etc. In agrarian produc-
tion, this group includes breeding young
plants, seedlings, edible fruits and nuts, vari-
ous kinds of delicious meat.

In order to eliminate the destabilizing ef-
fect of imported goods, one could simply ban
the importation of foreign goods. However,

restricting the importation of goods from other
countries, the national economy may lose the
foreign markets. This thesis is confirmed by
I. Bernard and ]. Collie (1997) who argue that
import does not suffer from the benefits it pro-
vides, but as a charge from anyone who wants
access to the international market (Bernard
and Collie, 1997, p. 305). So, it is common
ground to protect the domestic market, but us-
ing the well-known and generally accepted
world community for these methods.

In theoretical and practical terms, there is
a problem of optimization of import, it means
the search for optimal amounts of foreign
goods that would ensure macroeconomic ben-
efits for a country. P. Kozetskii (2007) notes
that with the help of optimization methods de-
termine the advantageous ratio between own
production and import of products, taking into
account the equilibrium in foreign trade with
other states. Structuring the financial and eco-
nomic effects of import, its impact on individ-
ual macroeconomic processes will contribute
to the formation of an effective state policy on
import and ensuring the national interests of
Ukraine.

L. Sarkisian and Yu. Ishchuk (2016), em-
phasizes that the problem of optimizing the im-
port of agricultural products is not limited to
minimizing absolute indicators. After all, the
volume of import is, on the one hand, an ag-
gregate quantitative indicator that does not re-
flect the degree of its efficiency for the econ-
omy. On the other hand, state programs and
measures, strategies of agrarian units aimed at
reducing the volume of import of agricultural
products can have both positive and negative
effects for the national economy. After all, the
application of measures aimed at import sub-
stitution involves targeting domestic producers
and the domestic market, which may not be
sufficient to create powerful and effective mar-
ket-based national structures.

In conditions of import dependence of
Ukraine in the energy sector, which caused by
political imbalances, it is important to achieve
a high level of self-production of the
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agricultural sector not only in the types of
products with comparative advantages (grain,
oil), but also those Ukrainian forced import
due to climatic conditions and seasonality of
production (Kvasha, 2014b, p. 13).

International experience in implementing
import substitution strategies indicates its pos-
itive and negative manifestations. So the use of
this strategy for metallurgy, heavy machinery,
and agriculture in Latin America caused the
lack of competition in technology and reduced
motivation for innovation (Bilenko and
Petrushenko, 2013).

The governments of the Asian countries
have introduced a policy of import substitution
to strengthen the economy and increase the ex-
port potential of the countries. After all, this
policy was focused on diversifying production,
creating new jobs, modernizing the economy
(Samuseva and Petushkova, 2012).

The US government under the policy of
import substitution was using three integrated
programs that focus primarily on stimulating
the development of national industries. The
program “Expansion of Information and Es-
tablishment of Communications” was aimed at
forming cooperation between national produc-
ers and local consumers, forming the basis of
analogues of imported domestic products,
holding exhibitions and promotional events
among national commodity producers. Ac-
cording to the program “Buy local”, the gov-
ernment has taken measures to encourage con-
sumers to buy locally produced goods, as well
as widely used priority procurement of na-
tional goods, clusters and local business asso-
ciations. The program “Industrial Targeting”
was defined a number of companies, which has
been stimulated by the government for the im-
plementation of this economic analysis and
quantitative evaluation of the policy of import
substitution. A number of national enterprises
specializing in the production of certain goods
that were subjected to import substitution were
provided with raw materials, resources (Rumi-
antsev and others, 2005, p. 109).

State import substitution programs are
used in Belarus and Kazakhstan. They are

based on the use of tariff and non-tariff regula-
tory methods (technical barriers, quotas, li-
censing), and are trying to develop their own
economy.

The application of import substitution
methods at the governmental level is not only
due to protectionist measures at the national
level, but also with the increase of the compet-
itiveness of domestic agrarian products. In our
opinion, increasing the competitiveness of do-
mestic goods is a significant alternative to the
application of protectionist measures. There-
fore, the reorientation of consumers on the do-
mestic and foreign markets to high-quality do-
mestic agricultural products contributes to the
“natural” process of import substitution.

In general, foreign food products in
Ukraine show slight import dependence. The
main products of the imported crop are coffee,
tea, vegetables and fruits, the production of
which is absent in Ukraine or does not provide
domestic demand, as well as seeds of cereals
and oilseeds. Due to natural and climatic con-
ditions, it is possible to increase the production
of own fruits and vegetables (apples, pears, cu-
cumbers, tomatoes, garlic) in Ukraine, and to
grow seedlings. And the purchase of coffee,
tea and exotic fruits (bananas, pineapples,
kiwi, etc.) continue to be imported (Kvasha,
2014b, p. 15).

The basis of import of livestock products
to Ukraine is fish products and meat products.
According to statistics, prices for foreign prod-
ucts are lower compared to domestic ones
(Pankratov, 2018). Of course, it is not possible
to replace import of sea fish and seafood by
own production in Ukraine, but to increase the
production of beef, pork, is quite realistic.

Accordingly, for the equal participation of
the country in the globalization processes, it is
necessary to develop and implement a series of
measures aimed at implementing an import
substitution strategy in Ukraine. This strategy
should include the activation of regulatory
changes in agriculture and generally in the
economy, progressive innovation and invest-
ment development of production potential of
national agrarian units, the introduction of
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privileges and mechanisms of support for com-
modity producers of export-oriented types of
products that will ensure the competitive level
of domestic agricultural products in interna-
tional markets.

Nobel laureate P. Kruhman (1997) notes,
that the protection of young and export-ori-
ented industries is a significant factor in reduc-
ing the negative impact of import.

In general, the state program of import
substitution should be based on strategic and
tactical approaches. The strategic approach in-
volves a phased reduction in the import of
agrarian products and stimulation of its pro-
duction by national commodity producers in
accordance with national and international
standards. The tactical approach is aimed at the
introduction of privileges and support of sec-
toral and territorial import-substitution indus-
trialization of products by domestic agrarian
formations (Kvasha, 2014b).

In our opinion, Ukraine’s integration into
the European space depends largely on the use
of advanced technologies, knowledge-inten-
sive production, the attraction of innovations,
and direct foreign investment through the
transfer of modern technologies and their im-
port. Therefore, the main and anti-crisis
measures to minimize the impact of import
threats on national import activities should be
to reach the modern level of industrial and
technological import base and the introduction
of mechanisms for encouraging innovation.

It is also desirable to divide branches and
agrarian units into sectors: organizations are
capable in the future to provide to additional
non long-term benefits and the expansion of
markets; enterprises that require significant in-
vestment resources to provide a competitive
edge in the foreign market (Osipova, 2016).

At the national level, it is also necessary to
take appropriate protectionist measures against
national producers of agrarian products. In
particular, among the determinants of the reg-
ulatory system, appropriate customs tariff reg-
ulation of import and the establishment of non-
tariff barriers (sanitary, ecological, technical,

technological norms and standards) should be
widely applied, which will help to increase the
production potential of agrarian products and
accelerate adaptation to international require-
ments.

An important determinant of import vol-
ume regulation is the quotation that should be
applied to seasonal goods. This group includes
some varieties of cheese, meat, tomatoes, cu-
cumbers, apples, pears, walnuts, seeds of agri-
cultural crop.

In our opinion, the basis of the strategy of
minimizing the destabilizing effect of import
operations on the agrarian sector and the pos-
sibility of active inclusion of the national econ-
omy into global value-added chains is the ex-
pediency of improving the commodity struc-
ture of Ukrainian export and the transition to
the production of medium and high-tech
products.

At the state level, there should be a policy
of export stimulating. Indeed, in today’s glob-
alized conditions, the expansion of export po-
tential is one of the main preconditions for the
effective functioning of the national economy
and a guarantee of its dynamic development.
Accordingly, the strategic task for the agrarian
sector of the economy is the large-scale growth
of national products in foreign markets. It is
the partial or total loss of traditional foreign
markets for domestic products that has been
observed over the past few years, amplifying
the negative balance and encouraging national
commodity producers to develop effective
strategic decisions regarding the development
of export products.

6. Conclusions.

Growth of import deliveries of products
under conditions of a transitory economy is a
significant factor in the development of inter-
national market relations, but large-scale im-
port operations increase the country’s depend-
ence on international markets. The intensifica-
tion of import activities in Ukraine gradually
leads to an increase in the interest of importing
countries. Thus, in recent years there has been
an increase in the volume of import from the
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EU and China, which virtually overflowed the
national market of agrarian products.

In order to develop domestic production
and increase the volume of foreign trade, the
main a priori measures to minimize the desta-
bilizing effect of import operations on the eco-
nomic activity of domestic agrarian units are:
stimulation of national production in terms of
products that has a significant share in import,
but is produced in Ukraine and can be renewed
with sufficient investments and state support
measures (beef and pork meat); an increase in
the volume of production of seasonal products
at a competitive price (fruits, vegetables); op-
timization of production of food products of
critical import, the processing of which can be
arranged in Ukraine on the basis of joint ven-
tures, licenses, etc.; export-oriented develop-
ment of national production.

In general, the security of the national
economy is achieved by the commodity and
geographic balance of the imported goods; the
absence of threats to domestic producers of ag-
ricultural products, consumers and the envi-
ronment.

Consequently, modern determinants oper-
ating in the free trade zone of Ukraine and the
EU require the organization and development
of an effective concept of the specialization of
Ukrainian agrarian units in the international di-
vision of labor, taking into account current
trends of cooperation and the projected strat-
egy of forming the foreign trade balance of
Ukraine (by industry, country, region and indi-
vidual commodity groups), as well as strate-
gies for optimizing foreign trade in agricultural
products.
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