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Abstract. The purpose of the research is to improve the methodological approach to assessing the
financial security of the region in the context of decentralization, which, unlike the existing ones, makes
it possible to determine the ways of ensuring the financial security of the regions through an integrated
assessment of the contribution of individual factors and types of regulation to the final state of the finan-
cial security of the territories. Methodology. The methodological approach to the assessment of the fi-
nancial security of the region under decentralization has been improved based on the application of
normalization of the system of indicators and construction of integral indices by the type of impact
indicator (exogenous or endogenous) and factors: decentralization, socio-economic status and fiscal pol-
icy of the regions. Individual time series have been identified and evaluated for each of these integrated
indicators. Results. Based on the research, the methodological approach to the assessment of the financial
security of the region under decentralization conditions has been improved, which makes it possible to
determine the ways of ensuring the financial security of the regions by assessing the contribution of
individual factors and types of regulation to the financial security. These individual contributions are
grouped together to reflect the type of impact indicator (exogenous or endogenous) and factors such as
decentralization, socio-economic status and fiscal policies of the regions. The categories of integrated
indicators proposed in the article are useful for monitoring financial security drivers, making it clear
what affects the financial security of a country under decentralization, how systemic events in the pro-
cess of decentralization affect the financial security of regions over time. Practical meaning. The re-
search identified three groups of regions of Ukraine in terms of their financial security: financially secure
regions, which during the entire observation period were ascertained: a high integral financial security
index (Dnipropetrovsk, Kyiv regions) and a sufficient integral financial security index (Lviv, Za-
porizhzhya, Odesa, Poltava and Kharkiv regions); financially unstable regions where there is a potential
for strengthening financial security (Vinnytsia, Donetsk, Kirovohrad, Mykolaiv, Cherkasy regions), but
there is also a likelihood of aggravation of a negative financial situation (Ivano-Frankivsk, Zhytomyr,
Sumy, Kherson, Khmelnytsky, Chernihiv regions); financially dangerous regions, which are dependent
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on state support, are not able to independently fulfill the majority of delegated to the local level of au-
thority and to finance the economic development of the region (Volyn, Luhansk, Transcarpathian, Rivne,
Ternopil, Chernivtsi regions). Therefore, the advantage of using this system of integrated indicators is
that they give the developers of national regional policy and internal regional policy an up-to-date picture
of the financial security situation in the region, wider than that provided only by some unsystematic
indicators. Prospects for further research. The prospect for further research should be to improve meth-
odological support for the financial security of Ukrainian regions.

Keywords: methodological approach, assessment, financial security, region, decentralization, in-
dicator, factor.
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MeToauyHMi nigxig 40 oniHKU ¢piHAHCOBOI 6e3NeKU perioHy B yMoBax
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Anomauisa. Memow cmammi € yOOCKOHAJIEHHSI METOIMYHOTO MiAXOAy M0 OIiHKM (iHaHCOBOI
6e3TeKy periony B yMOBax JeleHTpaJti3allii, IKui1, Ha BiAMiHY Bif] iICHYIOUMX, YMOXKJIMBJTIOE BU3HAUEHHS
HUISIXiB 3a0e3meueHHs (iHAHCOBOI 6e3IeKM perioHiB yepes iHTErpaibHy OIIiHKY BHECKY OKpeMuX ¢ak-
TOPIB Ta TUIIIB PEryJI0OBaHHS Y IMiICYMKOBUI1 cTaH (iHaHCOBOI 6e3meku Teputopin. Memodu. Y 1ocko-
HaJIEHO MEeTOIMYHMI TiIXia 70 OIliHKYM (hiHaHCOBOI 6e3IeKM perioHy B yMOBax JeleHTpaJi3allii Ha oc-
HOBIi 3aCTOCYBaHHI HOpMaTi3allil CMCTeMM IHAMKATOPiB Ta MOOYAOBI iHTErpaJIbHUX iHAEKCIB 32 TUIIOM
iHgMKaTOpa BIUIMBY (eK30TreHHUN ab0 eHIoreHHMIT) Ta GaKTOPiB: AelleHTpaJIi3allii, CoIiaJbHO-eKOHOMi-
YHOTO CTaHy Ta (iCKaJbHOI MOJITUKY perioHiB. 1711 KOSKHOTO 3 IIUX IHTErpaJbHUX IHAMKATOPIB OYyJIN
BU3HAueHi Ta OIliHeHi iHAMBiAyaabHi yacoBi psau. Pesyrsmamu. Ha mifgcraBi qociiiskeHb YIOCKOHA-
JIEHO METOOWYHUI MiAXim Ao oIiHkM ¢iHaHCOBOI 6e3IMeKyu perioHy B yMOBax JeleHTpaisarlii, SIKuil
YMOSKJIMBITIOE BM3HAUEHHS LIIISIXiB 3a0e3meueHHs (piHaHCOBOI Oe3IeKM PerioHiB uepes3 OIIHKY BHECKY
OKpeMux (HaKTOPiB Ta TUITIB perysoBaHHs y (iHaHcoBy 6e3neky. Ili iHmuBimyaabHi BHECKM 3BeHEeHI Y
I'PYIIN, 110 BimoOpaskaloTh TUIT IHAMKATOPA BIUIMBY (€K30T€HHMI ab0 eHIoTeHHMIT) Ta GaKTOpu: JeleH-
TpaJsiisallii, CollialbHO-eKOHOMIYHOTO CTaHy Ta (pickajabHOI MOMITHMKYM perioHiB. [IporoHoBaHi y cTaTTi
KaTeropii iHTerpaJibHMX IMOKa3HMKIB KOPUCHI JJIT MOHITOPUHTY JipaiiBepiB (hiHaHCOBOI 6e3IeKku, J03BO-
JISTIOTb 3pO3YMITH, 1110 BIUITMBAE Ha (iHAHCOBY Oe3MeKy KpaiHu B YMOBax JelleHTpasTi3allii, IK CMCTEMHi
Mozl y mpolleci AeleHTpati3allii BIUIMBAIOTh Ha (GiHaHCOBY Oe3MeKy perioHiB y vaci. [Ipakmuune 3Ha-
uenHs. B pe3ynbTari goCiasKeHb BUOKPEMJIEHO TPY TPYIIM perioHiB YKpaiHyM 3a piBHeEM iX (iHAaHCOBOI
6e3nekn: ¢piHaHCOBO Oe3IeYHi perioHu, B IKMX IMPOTSATOM BChOT'O MEPIONY CITOCTEPEsKEHHSI KOHCTaTyBa-
BCSI: BUCOKUI iHTErpayibHUM iHAeKC hiHaHcoBoi 6e3neku ([IHinmpomnerpoBcbka, KniBcbka o6s1acTi) Ta 10-
CTaTHIiN iHTerpasbHMI iHgekc ¢inaHcoBoi 6esnekyu (JIbBiBCcbKa, 3amopisbka, Omechbka, [TosTaBchbka Ta
XapkiBcbhKa 06s1acTi); GpiHaHCOBO HECTiVKi perioHu, B SKMUX € MOTEeHIiaJ yKparleHHs GiHaHCOBOI 6e3-
neku (Binnunbka, [loHerpka, KipoBorpaacbka, MukosaiBcbka, Yepkacbka 006J1acTi), ajie i € MMOBip-
HICTb 3arocTpeHHs HeraTuMBHOI (iHaHcoBoi curyailii (IBaHo-@pankiBcbka, Kutomupcebka, CymcbKa,

U Nlonb6acvka Oeprcasna mawiunobydiena axademis; npocpecop kagedpu menedxncmenmy; ideHmuchpikamop
ORCID: https://orcid.org/0000-0002-5724-7229; e-mail: anntelnova2@gmail.com.

2 JTonbaceka Oepscasna mauwiunobydiena axademis; achipanm kagpedpu meHedwcMmenmy; idenmuikamop
ORCID: https://orcid.org/0000-0001-8832-0030, e-mail: bogdan.malovanyy@gmail.com.

50 http://eh.udpu.edu.ua Ne 2(9)'2019 EKOHOMiYHi ropusoHTHn



http://eh.udpu.edu.ua/
https://doi.org/10.31499/2616-5236.2(9).2019.195659
https://orcid.org/0000-0002-5724-7229
mailto:anntelnova2@gmail.com
https://orcid.org/0000-0001-8832-0030
mailto:bogdan.malovanyy@gmail.com

Telnova H. V., Malovanyy B. Yu. Methodical approach to the assessment of financial security of the region
in the context of decentralization

XepcoHcbka, XMelbHNUIIbKA, YepHiriBcbka 06s1acTi); hiHaHCOBO HebGe3MmeuHi perioHu, siki € 3aJesKHUMU
BiJl Aep>KaBHOI MiATPMMKM, HECIIPOMOKHI CAMOCTifHO BMKOHYBATH Oi/IBIIICTD JIeJieroBaHMX Ha Miclie-
BMII piBeHb MOBHOBa)KeHb Ta (hiHAHCYBaTV €KOHOMiUHMI PO3BUTOK perioHy (BomuHcbka, JIyraHcbKa,
3akaprnarcbka, PiBHeHcbKa, TepHomisibcbka, YepHiBenbka o6sacti). OTsKe, IepeBaroi 3aCTOCYBaHHS
JlaHOI CMUCTEeMM iHTerpaJibHMX iHIMKATOPiB € Te, 10 BOHM HAAAIOTh PO3POOHMKAM JIEepiKaBHOI perioHa-
JIHOI IOJTITUKY Ta BHYTPIIITHbOI PErioHa/IbHOI MMOJIITUKYM aKTyaJIbHY KapTUHY PO CTaH (iHaHCOBOI 6e3-
MIeKM B PErioHi, IIMPIITY, HiK Ta, SIKY HaJlalOTh JIMIlle OKpeMi HeCHCTeMaTM30BaHi mokasHuku. Ilepcnex-
mueu nodanvuuux 0ocnioxnceHs. IlepCcrekTMBOIO MOAAMbIINX OCII’KEHb MA€ CTATU YIOCKOHAJIEHHS Me-

TOOMYHOTrO 3a6e3neveHHs1 hiHaHCOBOI 6e3IeKky perioHiB YKpaiHu.

Kntwouoei cnoea: metomuuHuil miaxim, oiiHka, (iHaHcoBa 6Gesmeka, perioH, JelieHTpaIisalis,

iHgMKaTop, GakTop.
Kinvkicme dacepen: 10; kinvkicme mabauyp

1. Introduction.

Changes in the general economic situa-
tion, mistakes in the policies of local govern-
ments can lead to systemic financial security
risks, creating a dangerous situation for the
country’s financial system. The monitoring of
these risks requires quantitative information
covering these economic phenomena, as well
as the development of financial policies of the
state and regions, decentralization processes
and its impact on the financial security of the
regions. This information is indeed crucial for
identifying the root cause of a potential or ac-
tual financial crisis, as well as for further eval-
uating and monitoring its possible effects. Ob-
taining the values of the financial security in-
dicators of the regions on different aspects
does not allow systematically assessing the
comparative status of the regions due to the
large volume of indicators, determine the di-
rections of ensuring the financial security of
the regions, their potential and the effective-
ness of financial management in the region.
Therefore, it is necessary to develop a method-
ological approach to assessing the financial se-
curity of the region in the context of decentral-
ization, which would be able to meet these
basic objectives.

2. Literature review.

The work of foreign scientists is devoted
to regional financial stability (Afonso, 2013;
Hendrick, 2014; Purbadharmaja, 2017).
Unsystematic indicators of financial security
of the region are presented in the works of

: 1; kinvkicmo pucynkia: 2; kinvkicmo gpopmyn: 0.

M. Medvid (2006, 2008), 1. Chervyakov et al.
(2009), V.Petrova and T. Pushkar (2012),
T. Sukhorukova, O. Alexandrova and
K. Savgira (2018). There are several ap-
proaches in the scientific literature of our
country to formulate a methodological ap-
proach to assessing such indicators. S. Lelyuk
proposes the stages of organization of the sys-
tem of monitoring the financial security of re-
gions (Lelyuk, 2014). M. Medvid develops
“methodological approaches to assessing the
state of financial security in the region, which
consist in a consistent comparison of the sys-
tem of financial security indicators with their
thresholds in combination with the analysis of
trends in these indicators” (Medvid, 2008).
Identifying the systemic financial security
risks of regions from partial indicators of the
financial system is of paramount importance.
Aggregated data are needed to recognize over-
all trends and overall financial security risks,
while regional-level data are better informed
about the concentration of risks. Therefore,
given that the construction and interpretation
of financial security indicators in a region is
intended to provide a real summary assessment
of its level, it is necessary to aggregate the in-
formation contained in a number of groups of
indicators. The methodological guidelines for
calculating the level of economic security of
Ukraine include the stages of constructing an
integrated assessment of economic security,
which can also be applied to the financial
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security of regions (Ministry of Economic
Development of Ukraine, 2013).

3. Methodology.

Research methods will be to apply the
normalization of the indicator system and the
construction of integral indices by the type of
impact indicator (exogenous or endogenous)
and factors: decentralization, socio-economic
status and fiscal policy of the regions. Individ-
ual time series have been identified and evalu-
ated for each of these integrated indicators.

4. Research objectives.

The purpose of the article is to improve
the methodological approach to assessing the
financial security of the region in the context
of decentralization, which, unlike the existing
ones, makes it possible to identify ways to en-
sure the financial security of the regions
through an integrated assessment of the contri-
bution of individual factors and types of regu-
lation to the final state of financial security of
the territories.

5. Results and discussions.

It is proposed to select indicators for in-
tegrated assessment by groups that reflect the
factors and potential of financial security. For
consistent comparability of indicators, they
should be normalized across all regions of
Ukraine and over the entire decentralization
period, which will allow to take into account
not only the spatial aspect (level of financial
security by regions in a certain year), but also
the change in the financial security of regions
with the development of decentralization pro-
cesses.

The normalization of stimulus and disin-
centive indicators for the financial security of
the regions should be such that each of the in-
dicators is in the range 0 to 1, with the unit in-
dicator equation corresponding to the maxi-
mum financial security of the region and zero
to the worst.

Formula for normalization of disincen-
tive indicators:

where n is the volume of statistics for
each indicator.

The formula for the normalization of the
disincentive indicators:

S S B Y (2)

In the group “Exogenous indicators of in-
stitutional factors of decentralization” indica-
tors-stimulators are: the share of regional
budget revenue in consolidated budget reve-
nues; share of local taxes and fees in regional
budget revenues (excluding MBT); share of re-
gional budget expenditures in consolidated
budget expenditures; the share of expenditures
financed from the revenues of the regional
budget (excluding MBT). The disincentive in-
dicator of this group: the share of transfers
from the state budget in the structure of reve-
nues of the regional budget.

In the group “Endogenous Indicators of
Institutional Decentralization Factors”, stimu-
lus indicators are: the share of regional budget
revenues (excluding MBT) in GRP; share of
regional budget expenditures in GRP; local
budget deficit (-) / surplus ratio (+); the share
of (-) (surplus (+)) regional budget in GRP.
The disincentive indicator of this group: subsi-
dization of the regional economy.

In the group “Exogenous indicators of
factors of socio-economic status of the region”
indicators-stimulants are: comparative index
of physical volume of GRP to GDP; share of
the region's capital investments in the coun-
try's capital investments; the level of employed
population of working age (according to ILO
methodology). The disincentive indicators of
this group: comparative index of consumer
prices of the region; share of the region in the
amount of wage arrears.

In the group “Endogenous indicators of
factors of socio-economic status of the region”
indicators-stimulators are: the index of physi-

X' = " Xmin_ -1 n, (1) cal volume of gross regional product; export

Xmax ~ Xmin index of products of the region; share of capital

investments of the region in GRP; share of
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enterprises in the region that have made a net
profit; index of real disposable income per cap-
ita. There are no disincentive indicators in this
group.

In the group “Exogenous indicators of
fiscal factors” indicators-stimulators are: the
coefficient of tax independence; budget cover-
age ratio; coefficient of overall tax stability;
the profitability factor of the revenue base. The
disincentive indicator of this group: the share
of transfers from the state budget to GRP.

In the group “Endogenous Fiscal Factors
Indicators” the indicators-stimulants are: the
coefficient of budgetary security of the popu-
lation; coefficient of economic efficiency of
the budget; financial performance ratio of the
budget. The disincentive indicators of this
group: share of crediting of the budget of the
region in GRP; debt service ratio.

Symptoms of financial risk include:

- the negative impact of decentralization
on the financial security of the regions;

- the negative impact of the socio-eco-
nomic situation on the financial security of the
region;

- the negative impact of fiscal policy,
performance and productivity of local budgets
on financial security.

Integral index indicators should reflect
one or more of these danger symptoms in a
timely manner. It is proposed to use the arith-
metic mean method to calculate integral indi-
ces.

Determining the integrated indicators of
indicators by groups of factors for all regions
for each year shows a manifestation of the
overall strengthening or weakening of the fi-
nancial security of regions with a decentraliza-
tion trend, that is, reflects the systemic finan-
cial security of the regions. Dynamic assess-
ment is important for identifying the
development of financial systems in the re-
gions and justifying the right course in decen-
tralization processes.

Determining integral indicators by
groups of factors for each region provides
summary data for assessing the impact of de-
centralization, socio-economic status of

territories, and fiscal performance on financial
security.

According to the calculations of inte-
grated exogenous and endogenous indicators
of institutional factors of decentralization, the
most favorable institutional conditions for de-
centralization, formed at the state level, were
reflected in the state of finances of Dniprope-
trovsk, Kyiv, Odesa and Kharkiv regions.
These regions have generated a significant
amount of their own revenues, and have
achieved the greatest independence of budgets.
However, compared to the GRP of the men-
tioned regions, these funds are not sufficient.
In Transcarpathian, Chernivtsi, and Rivne re-
gions, most of the local budget revenues are
distributed through GRPs, and their expendi-
tures account for more than 30% of the re-
gional product. Therefore, they are more resil-
ient in domestic financial policies.

The final assessment of the institutional
factors of decentralization made it possible to
rank regions in terms of financial security. The
least stable under decentralization conditions
are Luhansk, Ivano-Frankivsk, Ternopil,
Volyn region (the value of the integral index in
2017 is less than 0.5), and the most stable in
Zaporizhzhya, Lviv, Kyiv, Kharkiv, Odesa
and Dnipropetrovsk regions (values of the in-
tegral index in 2017 is more than 0.6).

The analysis of the integral values within
the time series has allowed to establish the
growth of positive influence on the financial
security of the regions of Ukraine both in terms
of state policy of decentralization and internal
regional policy in conditions of decentraliza-
tion. The latter is more effective, that is, local
self-government bodies of the regions are fully
aware of their role in ensuring the autonomy,
capacity and self-sufficiency of regional de-
velopment.

According to the normalized data of inte-
gral indicators of the factors of socio-eco-
nomic status of the regions of Ukraine, the
most favorable socio-economic situation in
Dnipropetrovsk, Kyiv and Lviv regions. In
these regions, economic development has been
achieved at a high rate, provided with large
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volumes of investments, inflation processes
are restrained, jobs are created and wages are
paid in a timely manner.

At the same time, exclusively at the re-
gional level, Khmelnitsk, Ternopil and Ivano-
Frankivsk regions are developing more dy-
namically than all other regions. So, according
to the internal policy of regional development,
they have a high potential for ensuring finan-
cial security.

The final assessment of the factors of the
social and economic condition of the region
made it possible to rank the regions in terms of
financial security. The most rapidly develop-
ing are Dnipropetrovsk and Kyiv regions.
They hold an effective concentration of capi-
tal, which allows providing an economic de-
velopment. The obvious consequence of the
post-conflict state is the low social and eco-
nomic situation in Donetsk and Lugansk re-
gions. It should be noted that while Lugansk
region depends on state financial assistance,
Donetsk region, having rather high budget in-
dicators and the independence of local budg-
ets, does not provide adequate funding for eco-
nomic programs.

The analysis of the integral values of the
financial security indicators of the regions ac-
cording to social and economic status within
the time series allowed establishing a signifi-
cant increase in 2016-2017 years of a positive
impact on the financial security of the regions
of Ukraine’s internal regional policy.

The calculated data of the integral indi-
cators of fiscal factors made it possible to state
that fiscal stability is observed in Dniprope-
trovsk, Kyiv and Kharkiv regions. In these re-
gions, high rates of sustainability of the in-
come base and the tax base were achieved.
Budget performance and efficiency indicators
are the highest, except for those mentioned in
Zaporizhzhya, Odesa and Poltava regions.
These regions illustrate effective fiscal policy,
budget planning, and local budget execution,
allocating budget revenues to correct eco-
nomic growth programs.

The final assessment of the fiscal factors
of the region also allowed ranking the regions
in terms of financial security. The most fiscally

sustainable regions are Kharkiv, Za-
porizhzhya, Poltava, Odessa, Dnipropetrovsk
and Kyiv regions. They hold effective fiscal
policy, effective administration of taxes, and
budgetary support of the population. Low in-
dicators of fiscal sustainability can be noted in
Chernivtsi, Luhansk, Transcarpathian, Ter-
nopil regions. The financial capacity of these
regions is insufficient.

The analysis of the integral values of the
fiscal security indicators of the regions accord-
ing to a fiscal factor within the time series has
allowed to establish an increase in a positive
impact on the financial security of the regions
of Ukraine of internal regional policy, while
the state fiscal policy in 2015 and in 2017 had
a negative impact on financial security.

Determining the integrated indicators ac-
cording to the type of financial security impact
for each region provides summary data for
evaluating the performance of national re-
gional and domestic financial security policies.
The integral index for years, in this case, is de-
signed to capture the systemic risk of financial
risk arising from exogenous shocks or as a re-
sult of an inactive domestic regional policy.
This method made it possible to determine that
the most effective influence of state regional
policy is observed in Dnipropetrovsk, Za-
porizhzhya, Kyiv, Odesa and Kharkiv regions.
At the same time, such a positive impact was
observed throughout the observation period, in
contrast to the effectiveness of internal re-
gional policy, the positive effects of which
have increased substantially in almost all re-
gions of Ukraine only in 2016-2017 years. The
exceptions are Donetsk and Lugansk regions,
which must overcome the consequences of a
military conflict.

The decisive influence of the internal re-
gional policy on the financial security of the
regions of Ukraine under the conditions of de-
centralization in 2017 year has been proved. At
the same time, the existing principles of the
state policy of regional development remain
the most influential for the regions of
Dnipropetrovsk and Kharkiv regions. The
overall assessment of the financial security of
the regions of Ukraine is given in Table 1.
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Table 1. The total integrated financial security indicators of the regions of Ukraine

Region 2014 2015 2016 2017
Vinnytsia 0,47 0,52 0,58 0,58
Volyn 0,37 0,44 0,49 0,52
Dnipropetrovsk 0,68 0,68 0,71 0,75
Donetsk 0,55 0,45 0,57 0,55
Zhytomyr 0,43 0,45 0,52 0,55
Transcarpathian 0,39 0,37 0,48 0,52
Zaporizhzhya 0,56 0,58 0,65 0,65
Ivano-Frankivsk 0,42 0,46 0,52 0,53
Kyiv 0,59 0,61 0,70 0,73
Kirovohrad 0,48 0,51 0,58 0,59
Lugansk 0,48 0,44 0,53 0,43
Lviv 0,48 0,53 0,61 0,64
Mykolaiv 0,47 0,51 0,58 0,59
Odessa 0,52 0,57 0,66 0,70
Poltava 0,56 0,55 0,60 0,62
Rivne 0,39 0,41 0,47 0,50
Sumy 0,46 0,47 0,54 0,58
Ternopil 0,38 0,42 0,48 0,52
Kharkiv 0,52 0,56 0,61 0,64
Kherson 0,42 0,45 0,52 0,55
Khmelnytsk 0,44 0,48 0,55 0,58
Cherkasy 0,47 0,51 0,58 0,58
Chernivtsi 0,36 0,43 0,49 0,49
Chernihiv 0,44 0,47 0,54 0,58
In Ukraine 0,47 0,49 0,56 0,58

The regions of Ukraine were grouped ac- the entire observation period using the cluster
cording to their level of financial security for analysis tool (Fig. 1).
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Fig. 1. Grouping of regions according to the level of financial security in 2014-2017 years
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As a result, three groups of regions are
distinguished:

- financially secure regions in which,
throughout the observation period, there was a
high integrated financial security index
(Dnipropetrovsk, Kyiv regions) and a suffi-
cient integrated financial security index (Lviv,
Zaporizhzhya, Odesa, Poltava and Kharkiv re-
gions);

- financially unstable regions where there
is a potential for strengthening financial secu-
rity (Vinnytsia, Donetsk, Kirovohrad, Myko-
laiv, Cherkasy regions), but there is also a

likelihood of aggravation of a negative finan-
cial situation (Ivano-Frankivsk, Zhytomyr,
Sumy, Kherson, Khmelnytsk, Chernihiv re-
gions);

- financially dangerous regions, which
are dependent on state support, are not able to
fulfill independently the majority of delegated
to the local level of authority and to finance the
economic development of the region (Volyn,
Luhansk, Transcarpathian, Rivne, Ternopil,
Chernivtsi regions).

Generally, we propose a methodological
approach to assessing the financial security of
regions in Fig. 2.

= Objective: To provide a realistic overall assessment of the level of financial security of the regions

—ﬂ Formation of many financial security indicators for the region

y
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Fig. 2. A methodological approach to the assessment of the financial security of regions
under decentralized conditions
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6. Conclusions.

Unlike other methodological approaches,
the proposed one makes it possible to identify
ways of ensuring the financial security of re-
gions by assessing the contribution of individ-
ual factors and types of regulation to financial
security. These individual contributions are
grouped together to reflect the type of impact
indicator (exogenous or endogenous) and fac-
tors such as decentralization, social and eco-
nomic status and fiscal policies of the regions.
Individual time series have been identified and

indicators. Such integrated metrics are useful
for monitoring financial security drivers, mak-
ing it clear what affects the country's financial
security in a decentralized environment, how
systemic events in the decentralization process
affect the financial security of regions over
time. Therefore, the advantage of using this
system of integrated indicators is that they give
the developers of national regional policy and
internal regional policy an up-to-date picture
of the financial security situation in the region,
wider than that provided only by some unsys-

evaluated for each of these integrated tematic indicators.
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