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Abstract. Purpose of the research. The aim of the article is to analyze the activities of small
agricultural enterprises in Ukraine and identify the main obstacles to their development. Methodology.
The following methods were used in the research process: generalization and comparative analysis. The
authors used sources of statistical information and analytical reviews. The list of them is given in the list
of references. Results. The article analyzes the main indicators that characterize the efficiency of small
business in Ukraine. The role of small enterprises in the economy of developed countries is studied. It
is noted that the impact of small business performance on gross domestic product (GDP) dynamics is
different and depends on many factors — both historical and other, related, for example, to the structure
of the economy, the culture of entrepreneurship. It is indicated that with the independence of our country,
small business has developed rapidly, its share in the total number of businesses has grown. The main
indicators that characterize the activity of small enterprises in agriculture of Ukraine are analyzed. The
results of the study show a positive trend towards increasing the profitability of small businesses
operating in agriculture in Ukraine. Practical meaning. The main obstacles to the development of small
business in Ukraine have been identified. These include: low efficiency of legal regulation of economic
relations, high levels of corruption and raiding. The authors notes that the acceleration of positive trends
in small business development is possible provided that the level of favorable business environment in
Ukraine is increased. Prospects for further research may be a mechanism for reconciling the interests
of the subjects of the process of small business social responsibility.
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Anomauia. Mema docnidxcenns. MeToIO CTaTTi € aHaIi3 OisVIbHOCTI MaJIMX CiJIbCbKOT'OCIIONapCh-
KUX MiAMPUEMCTB B YKpaiHi Ta imeHTM}ikallisi OCHOBHUX IEPEIIKO, iX pO3BUTKY. Memodonozisa. Y mpo-
11eCi JOCJTII>KeHHST BUKOPUCTAHO HACTYITHI METOAM: y3araJibHEHHS Ta KOMITApaTMBHOTO aHaTi3y. ABTO-
paMy BUKOPUCTAHO JyKepesia CTaTUCTUYHOI iHdopMallil Ta aHaTITUYHKUX OIJISAIB, IEepesliK SIKUX HaBe-
IEeHO Yy CHOUCKY JjitepaTtypu. Pesynbmamu. Y cCTarTi MpoaHa/i30BaHO OCHOBHI ITOKa3HUKM, SIKi
XapaKTepU3yIOTh eheKTUBHICTb (GYHKIIIOHYBAHHS MajIoro 6isHecy B YKpaiHi. [1ocC/igsKeHo posib MaJInX
ITIIIPMEMCTB B €KOHOMIIlI PO3BMHEHMX KpaiH. 3a3HAYa€ThCS, 110 BIUIMB Pe3yJIbTATIiB MisSJIbHOCTI ITiII-
PMEMCTB Majioro 6isHecy Ha AMHAMIKY BaJOBOI'O BHYTpilIHboro nmpoayKry (BBII) € pisuuii i1 3a/1e5kuThb
BiJ 6araTbOX YMHHMKIB — K iCTOPUYHMX, TaK I iHIIIUX, ITOB’I3aHUX, HAIIPUKJIAJ, i3 CTPYKTYPOIO EKOHO-
MiKM, KyJIbTYPOIO MiAMPUEMHUIITBA. BKa3yeThbCs, 110 i3 300y TTSIM He3aJIeKHOCTI HAIIOIO0 KPaiHOIO, Ma-
Juit 6i3HeC CTpiMKO PO3BMBABCS, 3pOCTajIa OTO YaCTKa Yy 3arajbHili KiJIbKOCTI Cy6’€KTiB rocromapio-
BaHHS. IIpoaHasi3oBaHO OCHOBHI ITOKAa3HMKM, SIKi XapaKTePU3YIOTh HisUIbHICTh MaJIMX HigIIPUEMCTB Y
ClJIbCbKOMY TrocnomapcTBi YKpainu. PesynbTatu gocaigsKeHHS 3aCBiI4YIOTh ITIO3UTUBHY TEHIEHIIII0 10
3POCTaHHS MPMUOYTKOBOCTI MiAIPUEMCTB MaJIOro 6i3Hecy, sIKi PYHKIIOHYIOTb Y CiJIbCbKOMY T'OCIIOAAPC-
TBi B YKpaiHi. [Ipakmuune 3HaueHHs. ImeHT(HIKOBAaHO OCHOBHI MEPEIIKOAY PO3BUTKY Majoro OGizHecy
B YKpaiHi. /lo HuX BiiHeCceHO: HM3bKa e(eKTUBHICTb HOPMATUMBHO-ITPABOBOTO PEryJiOBaHHS roCHoaap-
CbKMX BiTHOCMH, BUCOKMI piBeHb KOPVIILl Ta peiaepcTBO. ABTOpaMM 3a3HAYEHO, IO IPMCKOPEHHS
MO3UTUBHMX TEHAEHIIIM PO3BUTKY MaIOro 6i3HECY € MOK/IMBMM 332 YMOBM ITiABUILEHHS PiBHS CIIPUSIT-
JIMBOCTI MiAIIPMEMHUIIBKOI'O cepenoBuinia B YKpaiHi. Ilepcnekmusamu nodanviiux doCaiorHceHb MOKYTb
CTaTU JOCJTiIKEHHsI MeXaHi3My Y3TOI)KeHHs iHTepeciB cy6’€KTiB MPOIeCy COlia/JbHOI BiAOBiZaIbHO-
cTi MmaJsioro 6i3Hecy.

Knrwwuoei cnoea: cinbcbKe roCIoOfapcTBO; Maymii 6i3HeC; MigIpMEMCTBO; HMPUOYTOK; TiHbOBA
eKOHOMiKa.

Kinvkicms dxcepen: 16; kinokicms mabauyw: 0; kinekicme pucyHkis: 4; kinokicme ¢popmyn: 0.

1. Introduction.

Individual entrepreneurial activity has
historically been the first form of business. Its
evolution has led to the emergence of new or-
ganizational and legal forms, mechanisms of
interaction with social institutions. The
post-socialist transformation of Ukraine’s
economy has created the preconditions for the

functioning of various forms of entrepreneur-
ial activity, including small business. The ur-
gency of small business development is deter-
mined by the important, sometimes decisive,
role it can play in the country’s economy.

2. Literature review.

The results of a study of various aspects
of the functioning of small businesses are

U Vmancokuii deprcasuuii nedazoziunuii yrnieepcumem imeni Ilaena Tuuumu; npogecop kagpedpu inancis,
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presented in the scientific work D. Storey
(1994). The author analyzes in detail the life
cycle of firms, identifies and systematizes the
main factors influencing their development.
Attention is paid to the financing of small com-
panies and their interaction with the labor mar-
ket. Interesting from a scientific point of view
is the article of the team of authors (Dunne et
al., 2016). The authors analyze the relationship
between the degree of development of the in-
stitution of entrepreneurship leadership and
the introduction of innovations. The results of
the study showed that the leadership style of
the entrepreneur and the organizational effi-
ciency of his company create the preconditions
for the production of innovations. Scientific
work authored by M. Valos, F. Mavondo and
M. Nyadzayo (2019) presents the results of the
study about the impact of market orientation of
the company on the efficiency of its operation.
The results of a survey conducted by the au-
thors showed that market orientation improves
the financial performance of the company only
if the brand is effective. Also, the article fo-
cuses on investing in branding and analysis of
the competitive environment. A rather im-
portant issue of social responsibility of small
business is considered in the article L. Spence
(2016).

3. Methods.

The following methods were used in the
research process: generalization (allowed to
identify general trends in the development of
agricultural enterprises) and comparative anal-
ysis (made it possible to compare economic in-
dicators depending on the size of enterprises).
The author used sources of statistical infor-
mation and analytical reviews. The list of them
is given in the list of references.

4. Research objectives.

The aim of the article is to analyze the
activities of small agricultural enterprises in
Ukraine and identify the main obstacles to
their development.

5. Results and discussions.

Small businesses are an important part of
the economies of many countries. Their impact

on GDP dynamics is different and depends on
many factors — both historical and other, re-
lated, for example, to the structure of the econ-
omy, the culture of entrepreneurship.

In economically developed countries, the
small business sector occupies a stable posi-
tion. For example, in 2018 in the United States
the number of small businesses is 30.2 million
units, which is 99.9% of all entities (Small
Business Administration, 2018). The share of
exports of small businesses amounted to
32.9% of the total. In general, 47.5% of all em-
ployees work in the economy in small busi-
ness, and in such economic activities as “Ac-
commodation and Catering”, “Construction”,
“Wholesale”, “Real Estate”, “Arts, Entertain-
ment and Sports” - there world more than 50%
of employees (Small Business Administration,
2018). During 2005-2019, 64% of new jobs
were created in small businesses (Small Busi-
ness Administration, 2020). The average in-
come of persons engaged in individual em-
ployment in their own incorporated companies
amounted to $50,347 (Small Business Admin-
istration, 2018).

Similar trends are observed in other
countries. In OECD countries, small busi-
nesses are the main employers, employing up
to 70% of employees, which provide up to
60% of value added (Organisation for Eco-
nomic Co-operation and Development, 2017).
Data analysis shows that the indicators of
small business development in most post-so-
cialist European countries (eg, Latvia, Lithua-
nia, Estonia, Croatia, Bulgaria, Hungary, Po-
land) are comparable to the EU-15 (Organisa-
tion for Economic Co-operation and
Development, 2017).

In Ukraine, the dynamics of the number
of small enterprises during 1990-2017 was
positive. Since gaining independence from our
country, small business has developed rapidly,
its share in the total number of businesses has
grown. The data in Figure I show an increase
during 2013-2018 in the share of small busi-
nesses due to large and medium entities.
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Fig. 1. The share of enterprises divided into large, medium and small enterprises, %
Source: State Statistical Service of Ukraine (2020).

In 2017, 14% of enterprises in the entire
economy were located in the capital - Kyiv,
and they employed 24% of the workforce. In
addition, 11% of private entrepreneurs and
25% of the total number of legal entities were
concentrated in Kyiv (Organisation for Eco-
nomic Co-operation and Development, 2019).

The number of small enterprises regis-
tered in rural areas and their activities related
to agriculture increased by 2.7% in 2013-2018.
The dynamics of growth in the number of eco-
nomic entities in rural areas in Ukraine had
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similar indicators as in the United States, alt-
hough the factors of influence, of course, were
different. For example, in the United States,
the growth rate of rural businesses in 2000-
2018 was 7.2%, particularly in 2013-2018 -
2.2% (Wilmoth, 2019).

The share of employees in small busi-
nesses in Ukraine also tended to increase (Fig-
ure 2). The share of the small and medium en-
terprise sector as a whole increased during
2013-2018 by 5.8 percentage points.

27,4 28,5 27,5
45,2 44,6 46,1
2016 2017 2018

Small enterprises

Fig. 2. The share of small, medium and large enterprises in terms of employment, %
Source: State Statistical Service of Ukraine (2020).
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Analysis of the distribution of employees
of small enterprises by type of economic activ-
ity showed the existence of the following
trends. The share of employees in small enter-
prises increased in all major economic activi-
ties, except for “Wholesale and Retail Trade”.

The largest share of employees in small
businesses is working in construction (58.1%),
temporary accommodation (46.1%), provision

800000
700000
600000
500000
400000
300000
200000
100000

0

2013 2014 2015

Total employment in agriculture

of information and communication services
(41.5%), agriculture (38.7%).

The results of the analysis of employ-
ment indicators in agriculture during 2013-
2018 show a decrease of 6% in the number of
employees of small enterprises. However, the
rate of decline in the number of employees of
small enterprises is lower than in medium and
large (Figure 3).

2016 2017 2018

Small-Business Employees

Fig. 3. Dynamics of employment in agricultural enterprises, persons
Source: State Statistical Service of Ukraine (2020).

The share of small enterprises in sales in
2013-2017 increased by 2.6%. The most sig-
nificant growth rates of the share of small busi-
ness were characterized by such types of eco-
nomic activity as: construction - up to 49.8%
of the total sales by business entities (increase
was 10.3 percentage points); agriculture - up
to 39% (increase of 8.7 percentage points); in-
formation and telecommunication activity - up
to 29.5% (increase of 8.4 percentage points).
Given the importance of solving the problem
of food security, positive, in our opinion, is the
growth of the share of sales of small businesses
in agriculture of more than 4 times.

In our opinion, the share of small busi-
ness in sales in Ukraine is slightly higher, as it
is necessary to take into account the size of the
shadow sector of the economy.

Thus, according to the calculations of the
Ministry of Economic Development, the level

of the shadow economy in 2017 amounted to
31% of official GDP (Ministry of Economic
Development, Trade and Agriculture, 2020).
In 2018-2019, the indicator of the shadow sec-
tor in the FEA “Agriculture, Forestry and Fish-
eries” increased significantly.

According to experts (Ministry of Eco-
nomic Development, Trade and Agriculture,
2020), the negative trend of changing the level
of the shadow economy in foreign trade “Ag-
riculture, Forestry and Fisheries” was formed
as a result of rising production costs at high
cost of lending to agricultural enterprises (ob-
jects with high credit risks) (Ministry of Eco-
nomic Development, Trade and Agriculture,
2020).

The percentage of the total number of
profitable small businesses in agriculture is, in
general, comparable to medium and large busi-
nesses. The percentage of profitable small
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businesses is growing steadily during 2013-
2015 (Figure 4). In 2018, this figure was
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m Financial results

86.1%, which is 6.1 percentage points more
than in 2013.

2016 2017 2018

90,0
88,0
86,0
84,0
82,0
80,0
78,0
76,0
74,0

Share of profitable small enterprises (Right Scale)

Fig. 4. Financial results before tax (thousand UAH) and the share of profitable small
enterprises in agriculture (%) for 2013-2018
Source: State Statistical Service of Ukraine (2020).

The data of Figure 4 show a positive
trend to reduce the losses of small businesses
engaged in agricultural activities in Ukraine.
Thus, during 2013-2018, the amount of net
profit increased more than 5 times and
amounted to UAH 21.3 billion.

The amount of losses of small enterprises
in other economic activities increased. Among
the leaders in terms of growth in the amount of
losses, it is appropriate to name the enterprises
of the following foreign trade activities: “Real
estate activities” (increase in losses by UAH
9.7 billion), “Industry” (increase in losses by
UAH 3.9 billion), “Professional, scientific and
technical activities” (increase in losses by
UAH 2.8 billion).

In some cases, the loss of small busi-
nesses is an attempt to minimize tax payments.
At the same time, in our opinion, the main ob-
stacle to the development of small businesses
is the unfavorable business environment. For
example, in the ranking of doing business in
Ukraine in 2018, Ukraine ranked only 76th
among 190 countries (World Bank Group,
2018). The value of the Corruption Percep-
tions Index was 32 points (120th place among
180 countries).

Among its neighbors, Ukraine was able
to bypass only the Russian Federation (28
points, 138th place). Instead, the rest have
higher scores: Poland - 60, Slovakia - 50, Ro-
mania - 47, Hungary - 46, Belarus - 44, Mol-
dova - 33 points (Transparency International,
2018).

6. Conclusions.

The analysis of small business enter-
prises in agriculture showed the presence of
positive trends. The use of opportunities for
rapid business differentiation, sometimes min-
imizing tax payments, has increased the role of
small business in the economy of our country.
Acceleration of positive trends in small busi-
ness development is possible provided that the
level of favorable business environment in
Ukraine increases. In this context, the problem
of optimizing the regulatory framework (Kur-
maiev, 2009), reducing corruption and related
raiding needs to be addressed as a matter of
priority. For example, according to the survey
(Marchuk, 2019), 75% of agricultural respond-
ents rated the level of threat of a raider attack
as high and medium. The victims of raiders are
mainly farms with between 1,000 and 3,000
hectares of land in use (The Verkhovna Rada
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of Ukraine, 2017). in Ukraine. Prospects for further research may
Effective counteraction to the above- be a mechanism for reconciling the interests of

mentioned criminal acts will contribute to the the subjects of the process of small business

improvement of the business environment and, social responsibility.

ultimately, the development of small business
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