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Abstract. The purpose of the study is to substantiate the priority components and instruments of
state regulation and the use of fiscal mechanisms to ensure the growth of financial and investment re-
sources and the development potential of agricultural enterprises. Methods used in the research process:
monographic, historical, system-structural-analysis and synthesis, problem-target approach. Results.
The structure and components and tools of state regulation of financial and investment support and other
priorities for the development of agricultural enterprises are determined. These include institutional sup-
port, currency regulation, overcoming bureaucracy and corruption. Particular importance is given to fis-
cal mechanisms and regulation of property rights. The main problems hindering the development of
regional media platforms are presented. The main problems include: inadequate provision of the Internet
access; low quality of traffic, content (no advertising market, no paid subscription) and fact-checking;
the influence of the media founders on editorial policy; the dominance of hidden advertising. In domestic
business conditions, agricultural entrepreneurs must rely on a clear definition of the legality of the actual
existing rights of owners. This requirement is aimed at reducing the number of errors in management
decisions, the implementation of long-term development strategies, risks and the amount of transaction
costs of economic activity. Practical meaning. Agricultural enterprises, department of agro-industrial
development of district and regional state administrations, tax authorities, economic faculties of univer-
sities. Prospects for further research. Prospects for the development of agricultural enterprises on the
basis of state support and prudent fiscal policy.
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IHCTpYMeHTH Aep:KaBHOrO pery/jloBaHHA Ta ¢piCKa/IbHi MeXaHi3MHU
¢iHaHCOBO-IHBECTHLIMHOrO 3a0e3ne4YeHHs 1 PO3BUTKY arpapHUX
niANPUEMCTB
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Kondrashov O. M., Novak N. P. Instruments of state regulation and fiscal mechanisms
of financial and investment support and development of agricultural enterprises.
EkoHomiuHi  eopusoHmu. 2019. Ne2(9). C.88-94. DOI: 10.31499/2616-
5236.2(9).2019.213490

Cmammsi Haditiwna: 05.05.2019
Cmamms nputiHama: 15.06.2019

AHomauia. Memoio cmammi € OGTpYHTYBaHHS MPIOPUTETHUX CKJIAAHUKIB Ta iIHCTPYMEHTIB Aep-
>KaBHOT'O PETYJIIOBAHHS 1 BUKOPUCTAHHS (QiCKaJIbHMX MeXaHi3MiB 3a0e31eueHHs 3pOCTaHHs (iHaHCOBO-
iHBECTULIIITHUX PeCypCiB i1 MOTEHIIiaTy PO3BUTKY arpapHuUX MignpueMcTB. Memodonozis. Y HOCIiIKeHi
3aCTOCOBAHI 3araJbHOHAYKOBI METOMIM, 30KpeMa: MOHOrpadiuyHMii, iCTOPUYHUIM, CUCTEMHO-CTPYKTYP-
HOT'O-aHaJTi3y i CMHTEe3y, IPoOJIeMHO-LIIbOBUN Miaxina. Pesyismamu. BusHaueHO CTPYKTYPY M CKJIAI-
HUKM Ta iIHCTPYMEHTU JAep>KaBHOI'O peryyroBaHHS (iHAHCOBO-IHBECTULIIMMHOIO 3a0e3IeUyeHHs Ta iHIINX
MPiOPUTETIB PO3BUTKY arpapHux mianpueMcts. Cepes HUX iHCTUTYIIIHA TiATPUMKA, BAJFOTHE PETYJTIO-
BaHHSI, IMOOJIaHHS GI0poKparii Ta Kopymiii. OcobaMBe 3HaUeHHS BigBeneHe (QicKaJbHMM MexaHisMaM
Ta PEryJIlOBaHHIO MIPaB BJIACHOCTI. Y BiTUM3HSIHMX YMOBaX rOCIIOAPIOBAHHS Cy0’ €KTU arpapHOro Iif-
MIPMEMHMIITBA MIOBMHHI CIIMPATYUCS HA YiTKi BUSHAYEHHST 3aKOHHOCTi (haKTUYHO iCHYIOUMX ITPaBOMipHO-
cTel BlacHMKIB. [laHa BMMoOra HampaBjieHa Ha 3MeHIIIeHHS KiJIbKOCTI TOMWIOK Y MPUIHSTTI YIIpaBJIiH-
CbKMX pillleHb, 301/ICHEHHI CTpaTerii NepcreKTUBHOrO PO3BUTKY, PM3MKIB i BEJIMUMHY TPaHCAKLIMHAX
BUTPAT 3[i1ICHEHHS TOCIIOAAPCHKOI AisNIbHOCTI. [IpakmuuHe 3HaueHHs. ArTpapHi MAIPUEMCTBa, YIIpaB-
JIIHHST arpOITPOMMCJIOBOTO PO3BUTKY PAMOHHUX 1 0OJIACHUX epsKaBHMX aMiHiCTpallill, TOJaTKOBi Op-
raHy, eKOHOMIUHi (akyyibTeT yHiBepcuteTiB. Ilepcnekmusu nodanvuuux docnidxcens. IlepcrekTuBu
PO3BUTKY arpapHMx MiAIPUEMCTB Ha 3acafiaX Aep>KaBHOI MiATPUMKM Ta BMBasKeHOI (icKaJbHOI MOJTi-
TUKU.

Knrouoei cnoea: arpapHi nignpueMcTBa, piHaHCOBO-iHBeCTUIIiliHe 3a0e3IeueHHs], IepsKaBHe pe-
I'YJIIOBaHHS, (GicKa/JibHI MeXaHi3MM, OMOJAaTKyBaHHS, BaJIOTHE 3aKOHOJABCTBO, iHCTUTYTM, MaifHOBI
MpaBa, MPOTEKIIOHI3M.

Kinvkicmo datcepen: 14; kinvkicme mabauyw: 0; kinokicmo pucynkia: 0; xinokicmo ¢opmyn: 0.

1. Introduction. characterized by the presence of certain sys-

A comprehensive analysis and assess-
ment of the agricultural market, agricultural
production, investment inflows over the past
decade in Ukraine, suggests that the current
model is not optimal. This is true both from the
point of view of the market structure it-self and
from the point of view of realizing the invest-
ment potential of agricultural formations to
meet the needs of the agro sphere economy in
financial and investment resources. It is

temic constraints, structural imbalances and
problems that give rise to the need to develop
appropriate measures of state regulation.

The main systemic limitations and prob-
lems that significantly constrain the growth
potential of investment support of domestic
agricultural production include the following:
imperfection of the legal framework and
mechanisms of state regulation; limited sav-
ings and low motivational interest of citizens
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to participate in investment funds; general im-
maturity and underdevelopment of the coun-
try’s stock market. It is also the presence of
significant structural disparities in the mutual
investment market in terms of the prevalence
of closed-end venture in-vestment funds over
open and integrated public, focused on attract-
ing funds from individual investors; underde-
veloped regional structure of the mutual in-
vestment market.

The third group of problems is character-
ized as low information transparency of invest-
ment fund asset management companies; low
quality of risk management in as-set manage-
ment companies (hereinafter - AMC); a signif-
icant share of imperfect financial instruments
in the activities of collective investment insti-
tutions (CII); limited opportunities to create
new types of funds; low level of financial and
investment aware-ness of citizens and others.

2. Literature review.

A significant contribution to the study of
the problems of development of state regula-
tion of the agricultural sector of Ukraine was
made by: L. Marmul and I. Kovalenko (2008),
M. Okrepka (2010), D. Mishchenko (2010),
I. Irtyshcheva and I. Kramarenko (2011a;
2011b; 2012a; 2012b), R. Smolenyiuk (2013),
I. Chugunov and M. Pasichny (2016), M. Ih-
natenko and L. Marmul (2017), I. Moiseenko
and O. Marchenko (2017), T. Vasyltsiv (ed.),
V. Voloshyn, O. Boikevych and V. Karkav-
chuk (2017), T. Gudzenko and A. Adamenko
(2019), L. Marmul and I. Romaniuk (2019),
and others.

3. Methodology.

The theoretical and methodological ba-
ses of the study are scientific works in the fi-
nancial and credit support of agricultural enter-
prises. The following research methods are
used to achieve the purpose of the work:
monographic, historical, system-structural-
analysis and synthesis, problem-target ap-
proach.

4. Research objectives.

The purpose of the study is to substanti-
ate the priority components and instruments of
state regulation and the wuse of fiscal

mechanisms to ensure the growth of financial
and investment resources and the development
potential of agricultural enterprises.

5. Results and discussions.

State regulation in the field of investment
is not only a production and economic but also
a socio-political process based on the imple-
mentation of relevant state activities as a set of
forms and methods of state influence on the
mutual investment market in order to form its
optimal model. With the help of adopted laws
and regulations, it determines the principles of
formation and development of objective rela-
tionships in this market. State regulation of the
investment market is also manifested in the es-
tablishment of legislation, rules, requirements
and procedures of market participants (CII,
AMC, investors, exchanges, intermediaries,
etc.) and their interaction with each other in the
market environment. The adoption of laws and
regulations forms important mechanisms (mo-
tivational, legal, organizational and economic,
etc.) and tools for state regulation of invest-
ment institutions, which determine their actual
emergence and sustainable development.

It should be noted that in modern eco-
nomic conditions, the structure and dynamics
of investment activities in the country, espe-
cially the inflow of direct investment are far
from perfect. However, in recent years in the
field of investment, key laws and regulations
have been adopted for its development
(Gudzenko and Adamenko, 2009). These im-
portant institutional units and instruments of
investment mechanisms have provided the le-
gal and organizational basis for the establish-
ment, operation, termination and liability of
economic entities. They determine the features
of management of their assets, set require-
ments for their composition, structure and stor-
age. This also applies to the issue, placement,
circulation, accounting and redemption of se-
curities of agricultural formations.

We are talking about the use of invest-
ment certificates of mutual investment funds
(hereinafter - UIFs) and shares of corporate in-
vestment funds (hereinafter — CIFs), the proce-
dure and scope of disclosure of information

90 http://eh.udpu.edu.ua

Ne 2(9)'2019 EKOHOMiYHi ropusoHTH


http://eh.udpu.edu.ua/

Kondrashov O. M., Novak N. P. Instruments of state regulation and fiscal mechanisms of financial and
investment support and development of agricultural enterprises

about the activities of investment institutions
and more. At the current stage of inflow and
attraction of foreign investments, further state
measures are expected to improve the legisla-
tive and regulatory framework of investment
institutions.

Of particular importance is the improve-
ment of the procedure for the creation and lig-
uidation of corporate or mutual investment
funds; expanding the AMC’s capacity to create
specialized investment funds (money market
funds, government securities funds, bond
funds, equity funds, index funds, bank metal
funds, funds). The best international practice
testifies to the expediency of establishing re-
quirements for the nominal form of issue of se-
curities of enterprises and the existence of their
securities in undocumented form; establish-
ment of requirements for payment of the value
of CII securities, including shares of corporate
investment funds in the formation of the initial
authorized capital, exclusively in cash; im-
proving the system of disclosure of infor-
mation about the activities of mutual invest-
ment institutions.

Ukraine has a system of state regulation,
but it should be significantly complemented by
various forms of institutional and legal regula-
tion (self-regulation), which is carried out by
major institutions of securities markets and
other financial instruments (stock exchanges,
central depository, clearing organizations) and
/ or professional associations, participants
(Marmul and Romaniuk, 2019). They operate
on the principles of self-regulation and manage
these institutions, strengthening and consoli-
dating the supervisory functions of state regu-
lators. The fiscal mechanism is one of the im-
portant methods of state regulation. The key
component of the fiscal mechanism is budget
and tax methods of state regulation: expendi-
tures of public funds, taxes, regulation and
control. The state influences foreign invest-
ment through budget, tax policy, state support
system. At the same time, fiscal regulators
such as taxes and non-tax payments, financial
benefits and sanctions are of paramount

importance for its development. At the same
time, the increase in foreign investment does
not require direct public spending.

The most important method of regulation
in this area is its tax incentives, incentives for
infrastructure, professional activities of partic-
ipants, transactions with CII securities and in-
come from them. Favorable state policy on
taxation and currency regulation of joint in-
vestment should create conditions for both na-
tional investors (including the population) and
foreign participants in investment activities to
invest in the national economy through invest-
ment in investment funds (Okrepka, 2010). In
order to improve tax incentives in its develop-
ment in Ukraine, it is necessary to implement
the following measures:

- elimination of discrepancies in the in-
terpretation of the term “mutual investment in-
stitutions” in accordance with the Tax Code
(Article 14.1.86) and the Law of Ukraine “On
Joint Investment Institutions (Mutual and Cor-
porate Investment Funds)”;

- clarification of the definition of the ob-
ject of taxation for the application of a rate of
5.0% on income paid by the asset management
company, accrued on the placed assets in ac-
cordance with paragraph 167.2 of Art. 167 of
the Tax Code;

- attribution to the investor’s expenses of
the full amount of funds paid in exchange for
shares during the initial public offering of
shares at market prices, as well as the place-
ment of additional issues of shares;

- inclusion in the issue income of the
amounts received by the issuer in excess of the
proceeds from the re-placement of own issue
shares over the repurchase price as such, which
belongs to the equity transactions. According
to the Tax Code, “issue income is the amount
of excess of revenues received by the issuer
from the issue (issue) of own shares (other cor-
porate rights) and investment certificates over
the nominal value of such shares (other corpo-
rate rights) and investment certificates (during
their initial placement), or over the redemption
price during the subsequent placement of
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investment certificates and shares of invest-
ment funds”;

- exclusion in the norms of the Tax Code
of the concept and procedure for determining
the object of taxation, which does not comply
with the procedure for investment funds estab-
lished by the Law of Ukraine “On mutual in-
vestment institutions (mutual and corporate in-
vestment funds)”. This should lead to a correct
interpretation of tax legislation by the SFS of
Ukraine. In particular, the use of the concept
of “income” in tax legislation to determine the
income of an individual CII investor, which is
subject to taxes at a reduced rate, similar to the
taxation of income on bank deposits to replace
the concept of “investment income paid by
AMC”;

- establishment of unified approaches to
the taxation of investment income of citizens
(at a rate of 5.0%) received on investment
transactions of purchase and sale of securities
of agricultural formations;

- exemption from taxation of activities
for the administration of private pension funds;

- clarification of types of professional ac-
tivity on the stock market that are not subject
to taxation (types of professional activity that
are subject to licensing in accordance with the
law);

- exemption of the issuer from payment
of the state duty for registration of the prospec-
tus of issue of securities by joint investment in-
stitutions, which carry out public placement of
CII securities;

- exemption from taxation of investors’
transactions on conversion (exchange) of CII
securities managed by one asset management
company;

- amendments to the laws of Ukraine,
which regulate the procedure for collection
and amount of tax payments based on the re-
sults of financial activities of mutual invest-
ment institutions;

- exemption of the National Commission
on Securities and Stock Market from court
fees. In order to implement these measures, it
is necessary to make changes and additions to
the Tax Code and other laws of Ukraine.

The regime of currency regulation of se-
curities transactions in Ukraine also needs to
be improved and optimized. In particular, it is
necessary to simplify the procedure for foreign
exchange transactions by institutional inves-
tors in order to invest in foreign securities in
accordance with the laws of Ukraine
(Mishchenko, 2010). It is important to ensure
the implementation of the provisions of the
legislation on the possibility for institutional
investors to purchase foreign securities, taking
into account the peculiarities of the function-
ing of international securities markets.

Disclosure of the peculiarities of prop-
erty rights regulation through a set of these
contradictions allows for each specific period
of time to develop an appropriate mechanism
for the development of property, find optimal
solutions to economic problems of its opera-
tion and, thus, intensify the transition of the
economy to sustainable socio-economic
growth (Marmul and Kovalenko, 2008). The
main task of property theory in the interpreta-
tion of Western economists is to analyze the
interaction between economic and legal sys-
tems of their regulation.

But this interaction is not always realized
in the individual behavior of economic agents.
Therefore, the argument is usually unfolded in
the following sequence: property rights deter-
mine what costs and rewards agents can expect
for their actions; shifts in the system of prop-
erty rights lead to shifts in the system of eco-
nomic incentives; the response to these shifts
will be a change in the behavior of economic
agents. Regulation of economic activity of ag-
ricultural formations is based on a number of
fundamental principles: legality, legitimacy,
reciprocity, encumbrance (Smolenyiuk, 2013).
Each of these four principles has its own char-
acteristics of expression in the implementation
of agricultural enterprises, caused by:- the
complexity of the domestic legislative system
and the legal security of business processes;

- instability of socio-economic develop-
ment of the country;

- a high degree of dependence on the
European and world vector of economic
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development.

One of the problems that arises in the reg-
ulation of economic activity of agricultural en-
terprises, mainly at the stages of their early de-
velopment, is the presence of so-called “hid-
den conflicts”. In the institutional systems of
different countries there are textually similar
legal terms and concepts, endowed with differ-
ent content (Ihnatenko and Marmul, 2017).
These include such concepts as “movable and
immovable property”, “property rights”,
“heirs”, “place of contract”. The economic
component of the problems of regulating the
activities of agricultural enterprises follows
from their responsibilities to regularly provide
accounting and financial reporting on business
results (Chugunov and Pasichny, 2016).

Existing problems, contradictions and
shortcomings in the regulatory regulation of
property rights of enterprises significantly
complicate the economic activities of owners
in the agricultural sector, lead to disputes with
regulatory authorities and auditors. However,
any fact of economic activity, even if there are
problems with its regulation at first, must be
documented in order to ensure legality and fur-
ther appeal/confirmation of their rights
(Vasyltsiv (ed.), Voloshyn, Boikevych and
Karkavchuk, 2012).

In addition, almost all the problems of
sustainable socio-economic development of
agricultural enterprises, including environ-
mental, technological and social moderniza-
tion, creating conditions for joint ventures, in-
vestment attractiveness, associated with ensur-
ing a clear definition of property rights and
their protection (Moiseenko and Marchenko,
2011) Weak protection of property rights in
Ukraine, mergers of property and power, raids

that are carried out, including with the help of
state law enforcement agencies, corrupt taxes
on property and business have significant op-
position to the development of agricultural for-
mations

The authors of scientific publications of-
fer the following tools for financial and credit
support of agri-food enterprises such as: leas-
ing, factoring, government loans (Irtyshcheva
and Kramarenko, 2011a; 2012b).

6. Conclusions.

Historical, social and cultural features of
creation and further development have deter-
mined the general factors of insufficient level
of normative-legal protection of agricultural
enterprises. Among them: the nature of privat-
ization (including through mortgage auctions);
corruption and criminal ties of domestic agri-
business. Therefore, elimination through state
regulation requires the application of gray tax
optimization schemes due to the imperfection
of tax legislation; negative attitude of a large
part of society to private property, especially
to owners of large enterprises. It is also neces-
sary to overcome such phenomena as distrust
of sources of information, which promotes
business as an “opaque” activity; imperfection
of the judicial and legal system; reduction of
costs for licensing, certification of goods and
services, marketing research of markets.
Therefore, in domestic business conditions,
agricultural entrepreneurs must rely on clear
definitions of the legality of the actual existing
legitimacy of the owners. This requirement is
aimed at reducing the number of errors in man-
agement decisions, the implementation of
long-term development strategies, risks and
the amount of transaction costs of economic
activity.
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