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Abstract. The purpose of the article is to substantiate the management models of the region’s
economic development in the conditions of socialization. Methodology. The general scientific methods
are used in the research, in particular: theoretical generalization - to determine the main models of
development management; statistical analysis — to standardize indicators in each region relative to the
national average; methods of positive and normative analysis - to substantiate the management models
of the region’s economic development in the conditions of socialization. Results. Methodical ap-
proaches are considered and the author’s definition of the model of management of the region’s social
and economic development is substantiated. It is proposed to understand it as a unique combination of
management functions, mechanisms and tools aimed at identifying key benefits and the most optimal
use and development of strategic potential of territories to ensure economic growth, high social stand-
ards and environmental protection. Models of social and economic development are substantiated.
They determine the level of balance of social and economic processes in the regions using the modi-
fied management matrix of R. Blake and ]J. Mouton and allow us to determine the type of socio-
economic policy in the region, as well as the main ways to balance economic and social efficiency in
certain conditions. The matrix contains 5 main sectors that characterize the type of socio-economic
policy in the region depending on the results of the social and economic development over a period of
time according to certain coordinates. A description of each type of policy is given; the directions of its
improvement are substantiated. Practical meaning. Methodical approaches to the assessment of the
level of balance of the region’s social and economic development are proposed, which are based on the
definition of key economic and social results of functioning and their standardization relative to the
median value in a 100% scale. This allows us to determine the rate of advancement (lag) of the regions
according to the relevant 2 groups of criteria, to carry out their clustering and to identify problematic
areas of socio-economic policy. Prospects for further research. The key principles of formation and
functioning of the model are systematized taking into account the current requirements of the time and
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the main trends of regional governance, which are typical for developed countries, namely: identifica-
tion and strengthening of the key competencies of the region; compliance with the sustainable devel-
opment criteria; innovative divergence; stability and balance.

Keywords: management model, regional development, socialization.
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Mogesi ynpaB/liHHSI EKOHOMIYHUM PO3BUTKOM pPerioHy B yMoBax
conjaJsi3anii

ImuTtpo CepriiioBuu Boirt!, k. e. H.

Voit D. S. Management models of the region’s economic development in the
conditions of socialization. EkoHomi4Hi 2o0pusoHmu. 2019. Ne 3(10). C. 83-93. DOI:
10.31499/2616-5236.3(10).2019.219060.

Cmamms Haditiwna: 02.08.2019
Cmamms npuiiHsama: 05.09.2019

Anomauisa. Memoto cmammi € OGI'PYHTYBaHHSI MOJieJiell YIIPaBJ/IiHHSI €eKOHOMiYHUM PO3BUTKOM
perioHy B yMoBax couiamisamnii. Memodonozia. Y mociigskeHi 3aCTOCOBaHi 3araJlbHOHAyKOBI MeTOIM,
30KpeMa: TEOPEeTUYHe y3arajJbHeHHS — JJISI BU3HAUEHHS OCHOBHMX MOZEJIeN YIIPaBJIiHHSI PO3BUTKOM;
CTaTUCTUYHOIO aHaJIi3y — AJISI CTaHIapTMU3allil MOKAa3HMKIB Y KOKHOMY PErioHi BiZTHOCHO cepeaHbOIo
3HAUYeHHs MO KpaiHi; MeTOAY TMO3UTUBHOIO i HOPMATMBHOIO aHaji3y — [Jig OOIpYHTYBaHHS MOAEi
YIIPaBJIiHHS €KOHOMiYHMM PO3BUTKOM PErioHy B yMOBax comiamisamii. Pesyasmamu. PosriasHyro me-
TOOMYHI IMiAXOAM Ta OOIPYHTOBAHO aBTOPCbKE BU3HAUEHHSI MOJEJi VIIPaB/JIiHHS COILiaJbHO-
€KOHOMIYHMM PO3BUTKOM PETiOHY, IiJI SIKOIO 3aIlIPOIIOHOBAHO PO3YMITH YHiKa/IbHE TO€THAHHS YIIPaB-
JIIHCBKMX (PYHKIII}, MEXaHi3MiB Ta iHCTPYMEHTIB, 1110 CIIPSIMOBaHI Ha BMUSBJIEHHS KJIIOYOBMX TepeBar Ta
HalOIbIII ONTUMAJIBbHOTO BUKOPMCTAHHS M PO3BUTKY CTPATETiYHOTO TOTEHIialy TEPUTOPIN IJi 3a-
6Ge3revyeHHsT 3pOCTaHHSI eKOHOMIKM, BUCOKMX COLaJIbHMX CTaHAAPTIB Ta 36epeskeHHsT HaBKOJIUIITHbOTO
cepepoBuiia. OBIPYHTOBAHO MOZEi COIiaJIbHO-eKOHOMIYHOTO PO3BUTKY, IO BU3HAYAIOTb PiBEHb
30a71aHCOBAHOCTI COLiaJIbHMX i eKOHOMIUHMX ITPOLIECIB Y PErioHax 3 BMKOPUCTAHHSIM MOAMGIKOBaHO1
yrpasjiHcbkoi marpuii P. brenka ta k. MOyTOH Ta HO3BOJSIIOTH BM3HAYaTM TUII COLaJbHO-
€KOHOMIYHOI TOJIITUKY Y PETioHI a TaKOK OCHOBHI LIUISIXYM 30a/IaHCYBaHHS €KOHOMIYHOI Ta COIiaJIbHOI
ebeKTUBHOCTI GYHKI[IOHYBaHHS Y BU3HAUEHMX yMOBaxX. MaTpuiist MiCTUTb 5 OCHOBHUX CEKTOPIB, 1110
XapaKTepuU3yOTh TUII COLI1aJIbHO-€KOHOMIUHOI MOJIITUKHM Y PerioHi y 3aJIeXKHOCTI BiJi, pe3y/bTaTiB COIli-
aJIbHOTO Ta €KOHOMIYHOT'O PO3BMUTKY 3a MEBHMIA IMPOMIKOK Yacy BiJITOBIIHO MO BM3HAUEHUX KOOPAM-
HaT: akKTMBHa, (pacagHa, peakTMBHA, [TACMBHA Ta MEPKaHTW/IbHA. [101aHO OMMC KOSKHOT'O TUITY TOJIITH-
K1, OOIPYHTOBAHO HAMpSIMKM 1i yAOCKOHajeHHs. [Ipakmuune 3HaueHHs. 3alIpOMIOHOBAHO METOAMYHI
IMIXOOM O OL[iHKM PiBHSI 302JIaHCOBAHOCTI COLiaJbHOTO ¥ eKOHOMIUYHOI'O PO3BUTKY PErioHy, IO IPy-
HTYIOTbCSI HAa BM3HAUEHHI KJIIOUOBUX €KOHOMIUHMX i COIiaIbHUX pe3yJbTaTiB (PYHKIIIOHYBaHHS Ta iX
CTaHAApTMU3aIil BiTHOCHO MemiaHHOro 3HaueHHs y 100% 1kaji, 110 J03BOJISIE BU3HAYATU TEMIIM BU-
nepenskKeHHsI(BiiCTaBaHHSI) PErioHiB 3a BiAMOBIIHMMM 2 TpyINaMyu KpUTepIiB, 3[1MICHIOBATA 1X KJacTe-
pu3arllito Ta imeHTudikyBaTH MPOO6JIEMHI HANPSIMKM COIiaIbHO-€eKOHOMIYHOI NOMiTuKN. Ilepchekmueu
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nodanvuiux docnioxcerb. CUCTEMATU30BAHO KIIIOUOBI NMPUHUMIM (PopMyBaHHS Ta (QYHKIIIOHYBaHHS

Mofesli i3 BpaxXyBaHHSIM aKTYaJIbHMX BMMOTI 4YaCy Ta OCHOBHMX TPEHIB PEerioHajbHOTO YITPaBJIiHHS,

110 € XapaKTEPHUMM IJIs1 PO3BMHYTUX KpaiH, a caMe: BU3HAUEHHS Ta MMOCUJIEHHS KITFOYOBUX KOMIIETEH-
11iJi perioHy; BiIOBiAHICTb KPUTEPISIM CTAJOrO PO3BUTKY; iHHOBAIliliHA AVBEPreHTHICTb; CTA0iIbHICTh

1 36a/1aHCOBaHICTh.

Knrouoei cnoea: momenb yIpas/liHHS, PO3BUTOK PEriOHY, COIliasli3allis

Kinovxicms dscepen: 10; kinokicms mabauyp

1. Introduction.

At the present stage, characterized by
transformational processes in the manage-
ment and regions development under the in-
fluence of changing external factors, as well
as in the reforms implementation, one of the
important strategic objectives is to build an
optimal model of economic development,
which takes into account the opportunities for
efficient use of domestic potential and pro-
vide sustainable economic growth and human
development.

Features and problems of the regional
development in Ukraine are related to the
processes of socialization, its active institu-
tionalization and the need to provide pro-
found changes in the transition from research
to practical implementation, from social po-
tential to social capital in society. The social
problems of most regions were formed during
the period of market transformation and are
associated with inconsistencies in the reforms
implementation, their destructive focus and
complete lack of control, inconsistency with
world standards and so on (Mann, 2014).

2. Literature review.

Ukrainian and foreign scientists have
paid considerable attention to the study of the
peculiarities of the management of the re-
gion’s economic development.
R.Mann (2014), V. Tomareva-Patlakhova
(2013), 1. Kramarenko (2015), A. Prokopyuk
(2015), I Irtyshcheva, T. Stroyko

They are

and

1 2; kinwkicms pucyHkia: 0; kinbkicmos popmyn: 1.

I. Krupitsa (2013), S. Zulfugarova (2010) and
others. A. However, the constant processes of
socialization, its active institutionalization
and the need to provide profound changes in
the transition from research to practical im-
plementation require additional research to
substantiate the management models of eco-
nomic development of the region.

3. Methodology.

The scientific works of scientists in
managing the economic development of the
region are the theoretical and methodological
basis of the study. To achieve the purpose of
the study, the following research methods
were used: theoretical generalization - to de-
termine the main models of development
management; statistical analysis - to stand-
ardize indicators in each region relative to the
national average; methods of positive and
normative analysis - to substantiate the man-
agement models of the region’s economic
development in the conditions of socializa-
tion.

4. Research objectives.

The purpose of the article is to substan-
tiate the management models of the region’s
economic development in the conditions of
socialization.

5. Results and discussions.

Providing sustainable development in
the long run is possible only if the implemen-
tation of the governance mechanism, which
balances the interests of the state, business
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and society, increases opportunities to meet
the needs of present and future generations
while preserving the environment.

The analysis of the scientific literature
showed that there are different approaches to
the formation and implementation of the re-
gions’ socio-economic development models.
Thus, V. Tomareva-Patlakhova classifies the
models of regional development depending
on the chosen strategy and key resources. The
author identifies the following types of mod-
els:

1. The ecological and economic model
provides for the formation of the relationship
between the region’s natural subsystem and
the region’s economy as equal elements of the
regional system;

2. The innovation and investment mod-
el, in which scientific achievements and their
technological application are the main source
of the long-term economic growth. The intro-
duction of innovations increases the competi-
tiveness of the region’s economy and guaran-
tees its economic security;

3. The innovative one is based primarily
on the formation and use of scientific and
technical potential. The model provides for
the creation of conditions for the knowledge-
intensive industries development, training and
technologies implementation in all areas of
economic activity.

4. The cluster model is aimed at forming
the clusters that involve the technological in-
tegration of self-sufficient cooperative busi-
ness structures formed on the basis of labor
and specialization division into territorial
production systems to organize the production
of certain final products, services or work
within certain territories.

5. The mobilization and innovation
model is aimed at forming the new format

scientific and technical potential, which is
possible in the case of improving the forms of
scientific personnel training and expanding
the scope of scientific and technical develop-
ments.

6. The model of sustainable develop-
ment of the regions is aimed at providing a
balance between economic, social and envi-
ronmental development. The model provides
for all decisions on the development of terri-
tories, taking into account the principles of
economic efficiency, social justice and envi-
ronmental
2013).

The identified models are based primari-

security (Tomareva-Patlakhova,

ly on the internal resources of the region and
the choice of priority ways to use them. How-
ever, only one of the proposed models takes
into account the social factor and the search
for ways to balance the mechanisms of eco-
nomic and social development, subject to the
implementation of the principles of environ-
mental safety of economic activity. This is a
model of sustainable development that is rec-
ognized as the most optimal in the EU and
other developed countries.

A. Prokopyuk identifies the models of
regional development based on a certain state
doctrine. The author identifies the doctrines
that define the main directions and principles
of state regional policy:

- the doctrine of “the regions that are the
engines of growth” - to create conditions for
increasing competitiveness and concentration
of productive resources and capital in certain
areas, which can significantly increase the
rate of economic growth of these territories
and, due to diffusion, business activity
spreads to other territories. The advantages of
the doctrine are the positive impact of these
territories on the formation of the country’s
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export potential, the implementation of pilot
projects for the introduction of innovative
technologies, accelerated development of sci-
ence and technology, the formation of human
capital. An example of “the regions that are
the engines of growth” is the creation of meg-
acities, which provide accelerated develop-
ment (including on the basis of new technolo-
gies) compared to peripheral areas. The dis-
advantages of this approach are significant
inter-territorial disparities in economic devel-
opment, living standards, rising social ten-
sions and conflicts, significant internal migra-
tion, which results in structural distortions of
demographic potential.

- the doctrine of the regional develop-
ment equalization, in which the state focuses
on equalizing economic and social disparities
using mechanisms for redistribution of budg-
etary resources, the creation of development
funds, the use of other instruments to help
poor regions. The practice of applying this
approach in Ukraine has shown its insuffi-
cient effectiveness. Budget transfers, which
were used mainly to provide social guaran-
tees, had only a temporary effect on the de-
mand and business activity increasing. The
inability to effectively allocate limited budg-
etary resources between regions, the conflict-
ing vision of development priorities at the
local and state levels, the lack of transparency
and control failed to provide a sufficient eco-
nomic growth and a significant increase in
living standards. This has been one of the rea-
sons for the introduction of decentralization
reform, in which each region and its adminis-
trative components are given additional pow-
ers and rights to effectively manage local re-
sources;

- the doctrine of “focused” development
is similar in content to the doctrine of “the
regions that are the engines of growth”. In

particular, the state consciously assumes sig-
nificant interregional differentiations by con-
centrating attention, resources and invest-
ments on certain territories. This provides the
accelerated growth of certain types of eco-
nomic activity in which the country specializ-
es in the international labor division. The re-
gions recognized as the official focus of
growth receive strong political support, a re-
laxed fiscal regime, and business and invest-
ment incentives. The author notes that “the
application of such a model requires costs
(investment, administrative) for the imple-
mentation of many programs and projects and
is associated with certain risks associated
with errors of strategic choice, failures of
management mechanisms, etc.” (Prokopyuk,
2015).
The models of the regions’ socio-
by
S. Zulfugarova are interesting from the point

economic  development  proposed
of view of social aspect (Zulfugarova, 2010).
The author considers the region as a system
that should strive for an ideal state. The use of
the model is proposed to optimize the distri-
bution of budget funds for the development of
the region. And the criteria for the effective-
ness of such a distribution are combined into
blocks that characterize certain areas of the
social environment:

1. “BEAUTY?”: visits to cultural and lei-
sure institutions per year per thousand popu-
lation; the total circulation of the region’s
media per thousand population and the num-
ber of radio stations and local TV channels;
the number of people covered by various
sports per thousand population.

2. “GOOD”: the number of crimes per
thousand population of the region; Ginny in-
dex; environmental load indicator.

3. “TRUTH”: the number of highly
qualified employees (candidates and doctors
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of sciences) engaged in research work per
thousand population of the region; the per-
centage of the population covered by second-
ary education; the percentage of the popula-
tion covered by higher education.

4. “WEALTH”: GVA per capita; aver-
age gross income per capita; percentage of
relatively healthy residents of the region.

The study showed that there is no single
model that will work equally effectively in
the specific conditions of each region. How-
ever, in modern conditions, its effectiveness
will depend on compliance with the basic
principles that have become a trend in devel-
oped countries:

1. Identification and strengthening of
key competencies, i.e. types of economic ac-
tivity, industries and resources that can be
most effectively used in the region, given the
available territorial, natural and climatic, re-
source, human, scientific and technical, cul-
tural and production potential. Regional de-
velopment in the EU is based on identifying
and stimulating production and services that
become drivers of territorial development,
form the main cash flows and sources of local
budgets, act as factors of interregional ex-
change and exports and have a multiplier ef-
fect on other economic and social sectors.

2. Compliance with the principles of
sustainable development, i.e. providing a bal-
ance between economic efficiency, social jus-
tice and environmental security.

3. Innovative divergence, which in-
volves the introduction of innovative technol-
ogies in all spheres of economic, social and
management activities in the region, the crea-
tion of an innovative ecosystem based on the
latest scientific and technical advances.

4. Stability of functioning, i.e. the ability
to maintain the positive parameters of the re-

gional systems development over the long
term.

5. Balance of functioning, which pro-
vides for optimal quantitative and qualitative
proportions of economic development, social
and environmental spheres.

That is, the modern model of social and
economic development of the region is a
unique combination of management func-
tions, mechanisms and tools aimed at identi-
fying key benefits and the most optimal use
and development of strategic potential of ter-
ritories to provide economic growth, high
social standards and environmental protec-
tion.

An important issue in modern condi-
tions is the balancing of social and economic
development indicators of the regions, taking
into account the synergistic effect. That is,
providing high economic results in the region
should be accompanied by appropriate devel-
opment of the social sphere. And the devel-
opment of human capital, as a consequence of
effective social policy in the long run has a
positive impact on increasing the competi-
tiveness of the regional economy and provid-
ing high rates of economic growth. The final
indicator of economic development is the
gross regional product, which determines the
economic activity results of all economic en-
tities of the region. To provide comparability,
the paper uses the indicator of GRP per capi-
ta, which characterizes the volume of prod-
ucts, works and services in the region, which
are on average per capita. Table 1 shows the
dynamics of GRP per capita for the period of
2014-2018.

During the period of 2014-2018, the
nominal GRP per capita in some regions has
more than doubled. The highest growth rates
(over 150%) are in Chernihiv, Vinnytsya,
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Volyn, Zhytomyr, Poltava and Cherkasy re-
gions. Low growth rates are in Luhansk
(15.8%) and Donetsk (65.5%) regions, which
is due to a significant loss of production po-
tential and occupation of part of the territo-
ries, as well as in Rivne region. Unfortunate-

ly, the significant growth rates of GRP per
capita are partly explained by population de-
cline and the rapid development of inflation.
The economy of most regions is developing
extensively, which negatively affects the liv-
ing standards of the population.

Table 1. GRP per capita in terms of regions of Ukraine, UAH

Increase

2014 2015 2016 2017 2018 2018/
Region 2014 (+/-), %
Ukraine 36904 | 46413 | 55899 | 70233 | 84235 +128.3
Vinnytsya 27249 | 37270 | 46615 | 58384 | 71104 +160.9
Volyn 23218 | 30387 | 34310 | 49987 | 58297 +151.1
Dnipropetrovsk 53749 | 65897 | 75396 | 97137 | 114784 +113.6
Donetsk 27771 | 26864 | 32318 | 39411 | 45959 +65.5
Zhytomyr 23678 | 30698 | 38520 | 49737 | 62911 +165.7
Zakarpattya 19170 | 22989 | 25727 | 34202 | 41706 +117.6
Zaporizhzhya 37251 | 50609 | 59729 | 75306 | 85784 +130.3
Ivano-Frankivsk 27232 | 33170 | 37220 | 46312 | 57033 +109.4
Kyiv 46058 | 60109 | 74216 | 90027 | 112521 +144.3
Kirovohrad 29223 | 39356 | 47469 | 55183 | 67763 +131.9
Luhansk 14079 | 10778 | 14251 | 13883 | 16301 +15.8
Lviv 28731 | 37338 | 45319 | 58221 | 70173 +144.2
Mykolayiv 30357 | 41501 | 50091 | 60549 | 70336 +131.7
Odesa 31268 | 41682 | 50159 | 62701 | 72738 +132.6
Poltava 48040 | 66390 | 81145 | 106248 | 123763 +157.6
Rivne 24762 | 30350 | 33958 | 42038 | 49044 +98.1
Sumy 26943 | 37170 | 41741 | 51419 | 62955 +133.7
Ternopil 20228 | 24963 | 29247 | 38593 | 46833 +131.5
Kharkiv 35328 | 45816 | 57150 | 69489 | 86904 +146.0
Kherson 21725 | 30246 | 36585 | 45532 | 52922 +143.6
Khmelnytskyi 24662 | 31660 | 37881 | 49916 | 59583 +141.6
Cherkasy 30628 | 40759 | 48025 | 59697 | 76904 +151.1
Chernivtsi 16552 | 20338 | 23365 | 31509 | 37441 +126.2
Chernihiv 26530 | 35196 | 41726 | 55198 | 69725 +162.8
The City of Kyiv 124163 | 155904 | 191736 | 238622 | 283097 +128.0

Source: data of the State Statistics Service of Ukraine (2019).

The average annual income per capita in
Ukraine in 2018 was UAH 58,442, which is
118% more than in 2014. The highest level of

income is observed in the City of Kyiv and -
over 144 thousand UAH, the lowest - in
Luhansk region - 21.2 thousand UAH. The
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growth rate of average per capita income in
almost all regions during the study period is
above 100%. It is primarily due to a signifi-
cant increase in the minimum wage, the in-
dexation of certain social benefits, as well as
an increase in remittances from abroad.

To determine the level of balance of so-
cial and economic development, a rating as-
sessment of the regions by the level of GRP
and disposable income per capita was carried
out. The assessment methodology is based on
the standardization of indicators in each re-
gion relative to the national average by the
formula:

(D

where S;;r is the standardized value of

t _Pr
Spr = —=x 100,
P

the indicator of economic (social) develop-
ment of the region in the period t;

P! is the actual value of the indicator of
economic (social) development of the region
in the period t;

—t

P is the average value of the indicator
of economic (social) development achieved
by a sample of regions in the period t;

Using the data in Table 1 and Formula
1, the standardized (relative to the median
value) GRP per capita in the regions was cal-
culated. The results of the calculations are
shown in Table 2.

Table data show the significant asym-
metries of the regional distribution of GRP
relative to the median value. In particular, in
2018 in the five regions (Dnipropetrovsk, Za-
porizhya, Kyiv, Poltava, Kharkiv) the level of
GRP per capita exceeded the average value
by 4-37%, and in the City of Kyiv - more
than three times. In 2018, the level of GRP

per capita was below 60% of the average val-
ue in Chernivtsi (45%), Luhansk (19%), Do-
netsk (55%), Ternopil (56%), Rivne (59%)
and Zakarpattya (50%) regions. Compared to
2015, the level of disproportions of the stud-
ied indicator relative to the average value in-
creased in almost all regions, except Zhyto-
myT one.

In contrast to GRP, the level of disposa-
ble income per capita in most regions of
Ukraine is higher than or equal to the median
value. If we do not take into account Donetsk
and Luhansk regions, which economies are
currently in a state of turbulence due to pro-
longed hostilities and occupation of part of
the territories, disparities in this indicator av-
erage 20-30%.

Comparing the main final indicators of
economic and social development of the
Ukrainian regions, namely the gross regional
product per capita, it should be noted that
these indicators are insufficiently balanced.
To illustrate the level of balance of social and
economic development of the Ukrainian re-
gions and to choose the model of regional
development taking into account the effect of
socialization, we proposed to use a modified
management matrix of R. Blake and ]J. Mou-
ton (Blake and Mouton, 1964).

An important aspect of implementing
the socialization of the economy is the in-
volvement of all participants in the process
“To overcome the obstacles that arise in the
way of education and social inclusion, the
representatives of government agencies and
NGOs should mobilize public opinion, to en-
sure consensus, to analyze the situation, to
support appropriate education and informa-
tional projects at their places” (Kramarenko,
2017).
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Table 2. Standardized indicators of GRP and disposable income per capita by regions of
UKkraine in 2015 and 2018, % relative to the median value

GRP per capita 50 Disposable i.ncome 9
) < per capita )
Regions % §
2014 2018 3 2015 2018 :;)
Vinnytsya 89 85 -4 98 100 +2
Volyn 73 70 -3 83 83 -
Dnipropetrovsk 157 137 -20 129 135 +6
Donetsk 64 55 -9 71 61 -10
Zhytomyr 73 75 +2 92 95 +3
Zakarpattya 55 50 -5 74 75 +1
Zaporizhzhya 121 102 -19 120 117 -3
Ivano-Frankivsk 79 68 -11 88 88 -
Kyiv 143 134 -9 112 118 +6
Kirovohrad 94 81 -13 90 91 +1
Luhansk 26 19 -7 52 38 -14
Lviv 89 84 -5 98 102 +4
Mykolayiv 99 84 -15 97 100 +3
Odesa 99 87 -12 107 114 +7
Poltava 158 148 -10 106 111 +5
Rivne 72 59 -13 88 87 -1
Sumy 89 75 -14 101 101 -
Ternopil 60 56 -4 79 78 -1
Kharkiv 109 104 -5 106 102 -4
Kherson 72 63 -9 92 90 -2
Khmelnytskyi 76 71 -5 97 91 -6
Cherkasy 97 92 -5 89 91 +2
Chernivtsi 49 45 -4 79 77 -2
Chernihiv 84 83 -1 94 92 -2
The City of Kyiv 372 338 -34 253 259 +6

Source: calculated by the author on the basis of the data of the State Statistics Service of

Ukraine (2019).

Solving of this problem situation should
become the main goal of institutional provid-
ing of Ukrainian social-economic system de-
velopment. The institutional environment of
modern Ukraine won’t be able to solve the
existing problem because it includes institu-
tions of low quality, effective self organiza-

tion of which is naturally impossible. Thus,
the concept of institutional changes is an ef-
fective instrument of economic policy, with
the help of which it is possible to eliminate
the problems of institutional providing of the
country  development
Gurina, 2018).

(Irtyshcheva  and
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6. Conclusions.

Methodical approaches are considered
and the author’s definition of the model of
management of the region’s social and eco-
nomic development is substantiated. It is pro-
posed to understand it as a unique combina-
tion of management functions, mechanisms
and tools aimed at identifying key benefits
and the most optimal use and development of
strategic potential of territories to provide
economic growth, high social standards and
environmental protection. The key principles
of formation and functioning of the model are
systematized taking into account the current
requirements of the time and the main trends
of regional governance, which are typical for
developed countries, namely: identification
and strengthening of the key competencies of
the region; compliance with the sustainable
development criteria; innovative divergence;
stability and balance.

Methodical approaches to the assess-
ment of the level of balance of the region’s
social and economic development are pro-
posed, which are based on the definition of

key economic and social results of function-
ing and their standardization relative to the
median value in a 100% scale. This allows us
to determine the rate of advancement (lag) of
the regions according to the relevant 2 groups
of criteria, to carry out their clustering and to
identify problematic areas of socio-economic
policy.

Models of social and economic devel-
opment are substantiated. They determine the
level of balance of social and economic pro-
cesses in the regions using the modified man-
agement matrix of R. Blake and ]J. Mouton
and allow us to determine the type of socio-
economic policy in the region, as well as the
main ways to balance economic and social
efficiency in certain conditions. The matrix
contains 5 main sectors that characterize the
type of socio-economic policy in the region
depending on the results of the social and
economic development over a period of time
according to certain coordinates. A descrip-
tion of each type of policy is given; the direc-
tions of its improvement are substantiated.
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