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Abstract. The purpose of the article is to substantiate the strategic concept of national economy
development in the focus of design management. Methodology. General scientific methods are used in
the research, in particular theoretical generalization - to determine the theoretical foundations and
trends of content and components of design management; system economic analysis - to substantiate
the model of strategic economic transformations management in the context of design management;
statistical analysis, namely correlation-regression analysis - to study the relationship between macroe-
conomic indicators and social indicators. Results. It is proved that the current economic model of the
national economy is unsuitable for achieving the goals of sustainable development, ensuring the com-
petitiveness of the state in the global environment and a decent standard of living in the long run. At-
tempts to improve (reform) certain parameters and components of the outdated model may lead to a
loss of time and resources, which will cause Ukraine to further lag behind the developed countries of
the world. Solving the problem of ensuring a decent living standard for citizens and the human poten-
tial development requires a comprehensive reengineering of the structure and processes of the socio-
economic system based on design management. Design management is an innovative concept of think-
ing. The study of its features allowed to formulate our own approach to determining the strategic man-
agement of the national economy. Under this approach, it is proposed to understand the process of de-
signing a socio-economic model of development. The parameters of its operation will guarantee a de-
cent satisfaction level of the population needs in the long run, the choice of a system of optimal
strategies and mechanisms for their implementation, taking into account the factors of national security
and environmental protection. The corresponding model of strategic management of economic trans-
formations is substantiated. The main directions and priorities of economic policy (sectoral, fiscal,
tariff, customs and public procurement policy) aimed at the implementation of qualitative structural
transformations to ensure economic growth of the national economy in the strategic perspective are
given. The correlation-regression analysis of influence of separate macroeconomic parameters is car-
ried out. Among them: GDP, gross value added, gross capital formation and export balance, ensuring
household income growth and employment. According to the design concept, they are key factors in
social development. According to the analysis results the number of people employed in the economy
by 72-73% correlates with GDP and GV A growth, but this relationship turned out to be negative. One
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of the reasons for the negative correlation may be the growth of labour productivity due to the intro-
duction of innovative technologies. Practical meaning. Employment growth is also negatively affected
by the processes of optimizing the number of employees in enterprises due to certain structural chang-
es, including reduction of the share of industry in the structure of GDP, reduction of employees in the
budget sphere and increase of the services sector, which does not require such a large number of em-
ployees. In the future, the extrapolation of these trends threatens to further deteriorate the labour mar-
ket. Prospects for further research. Using correlation-regression analysis, close correlations have been
established between household incomes and the growth of gross value added in the economy, the in-
crease in the export balance and the gross accumulation of capital. Using correlation-regression analy-
sis, close correlations have been established between household incomes and the growth of gross value
added in the economy, the increase in the export balance and the gross accumulation of capital. This
indicates the priority of developing economic activities with a high level of value added, increasing
exports and capital investment as imperative factors in reducing poverty in the long run.

Keywords: national economy, design management, model of strategic management, correlation-
regression analysis, strategic concept.
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AHomauia. Memoio cmammi € OGIPYHTYBaHHS CTPATEriYHOrO KOHIIENTY PO3BUTKY HalliOHA/Ib-
HOI eKOHOMIiKM Y (POKYCi au3aitH-MeHeIsKMeHTY. Memodonozia. Y HOC/iIKeHi 3aCTOCOBaHi 3arajbHO-
HayKOBi MeTO[M, 30KpeMa TeOPETUYHOTO y3arajbHeHHS — /ISl BUSHAUEHHSI TEOPETUYHUX OCHOB i TeH-
JIEHIIil 3MIiCTy M CKJIaJOBUX OM3aMH-MEHEI)KMEHTY; CUCTEMHOIO €KOHOMIUHOIO aHaTi3y — IJIsI oO0rpy-
HTYBaHHSI MOZEJIi CTPATEriyHOIo YIIPaB/IiHHS €KOHOMIUYHMMM TpaHC(HOPMAIiSIMM Y KOHTEKCTi AM3aiiH-
MEHEeI;KMEHTY; CTAaTUCTUYHOTO aHajlidy, a caMe KOpeJISIiiiHO-perpeciiiHoro aHalsy - OJIs JOCJi-
IKEHHST 3QJIESKHOCTI MiXK MaKpOeKOHOMIUYHMMM IOKa3HMKaMM Ta TMOKa3HMKaMM COliaibHOI cdeput.
Pesynomamu. [IoBegeHo, 1110 MOTOYHA €KOHOMIYHA MOJE/b HAIliOHAJIbHOI €KOHOMIKM € HeIPUIATHOIO
IS peastisalliii I[iJiell CTaJoro PO3BUTKY, 3a0e3MevYeHHsT KOHKYPEHTOCITPOMOSKHOCTI JIepskaBy Y TJI00a-
JIbHOMY OTOY€HHi Ta IOCTOMHOTO PiBHS SKUTTSI TPOMAIsIH Y TOBIOCTPOKOBIiN mepcrnekTuBi. Hamaranus
yIocKoHMTHU (pedOopMyBaTH) OKpPeEMI MapamMeTpy Ta CKIaAO0Bi 3aCTapisiol MOMEIl MOXYTb IIPU3BECTH
10 BTpaTM 4Yacy Ta pPecypciB, 0 3yMOBUTb IOAAJIbIIIE BiCcTaBaHHS YKpaiHM BiJi PO3BMHYTUX KpaiH
cBiTy. Bupimenus npo6siemu 3a6e3nedeHHsT JOCTOHOTO PiBHS SKUTTS 'POMAJISIH Ta PO3BUTKY JIIOICh-
KOTO TOTEHIiaTy MOTpedye KOMIUIEKCHOTO PeiHXKMHIPUMHTY CTPYKTYPU Ta IPOLECiB QyHKIIIOHYBAaHHS
COIIiaJIbHO-€eKOHOMIYHOI CUCTEMM Ha 3acafax Au3aiH-MeHemKMeHTYy. IlociimkeHHS ocOOaMBOCTEN
IM3aliH-MEeHeIKMEHTY, KU SIBJIsie cOOOI0 iHHOBAIlIHY KOHIIEMIIiI0 MUCJIEHHS, JO3BOJMUIO chopMy-
JIIOBATM BJIACHMIA MiAXiM 1O BU3HAYEHHSI CTPATEriyHOTO YIIPaB/JIiHHSIM HalliOHAJIbHOK €KOHOMIKOIO, TTi
SIKMM 3aIlPOIIOHOBAHO PO3YMITHM IIPOIeC ITPOEKTYBaHHS COIia/IbHO-eKOHOMIYHOI MOJIe/i PO3BUTKY,
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napaMeTrpy (QYHKIIIOHYBAaHHS SIKOI rapaHTyBaTUMMYTb HOCTOMHMUI piBeHb 3aI0BOJIEHHSI NOTped Hace-
JIEHHSI B JOBI'OCTPOKOBII II€PCIIEKTUBI, BUOIP CMCTeMM ONTUMAJIbHUX CTpATeriii Ta MeXaHi3MiB iX pea-
Jizarii 3 ypaxyBaHHSIM (aKTOpPiB 3abe3medyeHHs IepsKaBHOI O6e3meKy Ta 306epeskeHHsI TPUPOIHOTO Ce-
penoBuiia. OGIpyHTOBAHO BiJMOBIAHY MOJE/Nb CTPATETiYHOTO YIIPaBIiHHS €KOHOMIUYHMMM IT€pPETBO-
PEHHSIMM, OKpEeCJIeHO OCHOBHI HAampsSIMKM Ta IIPIOPUTETM EKOHOMIYHOI TMOJITMKY (Tasy3eBoi,
dickanbHOI, TapndHOI, MUTHOI Ta MOMITUKM y cdepi IepsK3aKyIiBesib), CIPIMOBAHOI Ha peai3allito
SIKICHUX CTPYKTYPHUX TEePEeTBOPEHb [Jis1 3a0e3MeueHHs] eKOHOMIYHOTO 3pOCTaHHS HalliOHAJIbHOI €KO-
HOMIKM y CTpaTeriuHin mepcrektusi. [IpoBegeHO KOpessiiitHO-perpeciiiHmit aHasli3 BILUIMBY OKPEMUX
MaKpPOEKOHOMIUHMX IapaMeTpiB, cepen sikux BBII, BajioBa momaHa BapTiCcTh, BajJOBe HAarpOMasKeHHS
KaIiTaJy Ta eKCIIOPTHE CaJIb/I0 Ha 3a0e3MeueHHs POCTY JOXO/IiB JOMOTI'OCIIOAAPCTB i piB€Hb 3aHSITOC-
Ti HaCeJIeHHS], 1110 BiATIOBITHO IO KOHIIEMIIil AM3aliHy BUCTYIIAIOTh Y SIKOCTI KJIIOUOBUX YMHHUKIB COIIi-
aJIbHOT'O PO3BUTKY. [Ipakmuune 3HauexHs. Pe3yibTaTy aHaJIi3y TOKa3ajy, 1110 YMCEJIbHICTb 3aMHITUX B
eKOHOMilll oci6 Ha 72-73% xopemioe 3 poctom BBII Ta BJIIB, mpoTe Takuii 3B'SI30K BUSBUBCS
Bim emuumM. OnHi€l0 3 MPUUMH Bil €MHOI KOpessilii Moke 6yTu 3pOCTaHHSI MPOAYKTUBHOCTI Iparii
BHACJIIJOK BIPOBAaKEHHS iHHOBALiHMX TeXHOJIorii. HeraTBHO Ha picT 3a/fHATOCTI BIUIMBAIOTh Ta-
KO3K ITPOIeCH ONTMMIi3allil YMCeIbHOCTI MpalliBHMKIB Ha MiAIPMEMCTBAX uepe3 MeBHI CTPYKTYPHI 3Mi-
HI, 30KpeMa CKOPOUEHHSI MTUTOMOI Baru MPOMMCIOBOCTi B cTpyKTypi BBII, ckopoyeHHs mpailiBHUKIB y
610/3KeTHIN cdepi Ta 306i/IbIIIEHHS CEKTOPY MOCIYT, 10 He MOoTpebye TaKol KiJIbKOCTI HalMaHUX Tparfi-
BHUKIB. EXCcTpamosisiiiis BKasaHMX TEHMAEHIIii B MallOyTHbOMY 3arpOsKye€ MONA/IbIIIOMY IOTipIIEHHIO
ctaHy puHKY mpami. Ilepcnekmusu nodanvwiux 0ocnidxceHb. 3 BUKOPUCTAHHIM KOPEJISIIiAHO-
perpeciiHOro aHasli3y BCTAHOBJIEHO TiCHI KOPEJSIIiNHI 3B’SI3KM MiK JOXOZaMM JOMOTOCIIOIAapCTB Ta
3POCTaHHSIM BaJIOBOI JOJAaHOI BapTOCTi B €KOHOMIlli, MiJIBUILIEHHSIM €KCIIOPTHOIO CaJbI0 Ta BaJTOBUM
HarpoMa/yKeHHSIM KalliTaJTy, 110 3aCBiluye MPiOPUTETHICTb PO3BUTKY BUJIiB €EKOHOMIYHOI MTiSZTbHOCTI 3
BMCOKMM PiBHEM JOAAHOI, HAPOIIEHHSIM €KCIIOPTY Ta KaIliTaIbHMUX IHBECTUIIIM SIK iMIIEpAaTUBHUX UMH-
HUKIB CKOPOUYEHHSI OiTHOCTI HaCeJIeHHS y TOBTOCTPOKOBIN ITePCIIEKTHBI.

Kntouosi cnoea: wHalioHasibHa €KOHOMiKa, IM3aiiH-MEHEIKMEHT, MOJeJb CTPaTeriyHoro
YIIPaBJIiHHS, KOPEJISLIMHO-perpeciiiHuil aHaTi3, CTpaTeriyda KOHLIEIIis.

Kinvkicmo dxcepen: 10; kinbkicms mabauys: 2; Kiibkicms pucyHkis: 2; kinbkicme opmyn: 0.

1. Introduction.
Today, the words “design” and “innova-

It is obvious that a wide range of prob-
lems that characterize the current state of the

tion” become synonymous, because the final
design determines the essence, sequence and
balance of processes for creating a new prod-
uct (project, service), which are focused on
the maximum satisfaction of certain needs or
their formation. Analytical thinking, based on
the processing of existing information, de-
fined procedures, rules and methods of deci-
sion-making that underlie the management of
traditional systems in a rapidly changing
market become irrelevant and do not bring the
expected results. For innovations and qualita-
tive structural transformations of the economy
at all levels, a fundamentally new type of
thinking becomes necessary, which is based
on the obligatory creative component, namely
the ability to synthesize and create new ones.

national economy and society cannot be
solved by traditional administrative means of
using the existing state regulation elements
and levers. To ensure comprehensive modern-
ization of the national economy and society in
the direction of accelerated transition to the
sustainable development model, which is rec-
ognized as the basic concept of Ukraine's de-
velopment until 2030, a comprehensive stra-
tegic approach based on the concept of man-
agement design is needed.

2. Literature review.

Given the breadth, complexity, multi-
vector and multifaceted problems of the na-
tional economy in the strategic perspective,
many theoretical and practical studies are de-
voted to these issues, methodological con-
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cepts, approaches and models are developed.
In particular, various aspects of the national
economy strategic development are covered
in the works of N.Kshytof (2015),
V. Halasiuk (2019), V. Paymanova (2014),
M. Aubry and M. Brunet (2014), M. Maslow
(1954), 1I.Irtyshcheva and I. Kramarenko
(2014) and many other scientists.

Despite significant scientific achieve-
ments, the issues of strategic development of
the national economy in the context of man-
agement design in the Ukrainian works are
considered only superficially. The successful
design management implementation in the
operation of governments of certain countries,
global corporations and its impact on the ef-
fectiveness of their operation arouse scientific
and practical interest in the prospects of its
application in the national economy.

3. Methodology.

The theoretical and methodological ba-
sis of the study are the scientific works in the
field of national economic development in the
focus of design management. To achieve the
purpose of the work, the following research
methods were used: theoretical generalization
- to determine the theoretical foundations and
trends of content and components of design
management; system economic analysis - to
substantiate the model of strategic economic
transformations management in the context of
design management; statistical analysis,
namely correlation-regression analysis - to
study the relationship between macroeconom-
ic indicators and social indicators.

4. Research objectives.

The purpose of the article is to substan-
tiate the strategic concept of national econo-
my development in the focus of design man-
agement.

5. Results and discussions.

The current state of the national econo-
my is the result of an irrational development
model based on inefficient use of available
resources, bureaucratic and corrupt mecha-
nisms of administration, development of mo-
nopolies and the shadow economy, as well as

the lack of effective strategies for socio-
economic development. It is characterized by
a number of systemic economic and social
crises, deteriorating environmental conditions
and significant loss of economic potential. In
particular, over the last thirty years, the rate
of decline in real GDP compared to 1991 was
more than 65%. This has shifted the country’s
GDP per capita from 10th to last in Eastern
Europe. And the population decreased by al-
most 20%.

We agree with the opinion of
N. Kshytof “The objective and subjective
preconditions for making a state decision on
the formation of a certain national economic
model and its transformation are the growth
of crises, exacerbation of contradictions in all
areas, falling living standards and increasing
public and external debt. This, in fact, is the
basis for reviewing the existing model and
deciding on the need to adjust or change it.
According to the analysis, Ukraine is current-
ly in such a situation” (Kshytof, 2015). The
author argues that for countries that are cur-
rently characterized by structural crises, dis-
parities in economic development and a sig-
nificant decline in the citizens’ lives as a re-
sult of non-compliance with the global market
competitive conditions, the most optimal way
is not to adjust or improve the existing model
of socio-economic development, but to radi-
cally change it. At the same time, it is im-
portant for the nation to have a clear aware-
ness of its role and place in the world, funda-
mental values and ideals, as well as a real
assessment of the available potential.

Definitely, Ukraine’s financial situation,
which is characterized by high levels of ex-
ternal and domestic debt, requires tough
measures to optimize expenditures and bal-
ance the budget to achieve macro-financial
stability. This will allow to repay your obliga-
tions to external and internal creditors in a
timely manner and thus avoid the threat of
default.

According to the research, the focus of
the economy solely on reducing government
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spending and budget expenditures while in-
creasing the fiscal burden, as required by the
IMF, cannot lead to economic development
and creates preconditions for aggravation of
social conflicts, degradation of social institu-
tions, lower living standards, reduction of the
domestic market and a corresponding de-
crease in business activity of domestic busi-
ness. Solving the problems of economic de-
velopment and stabilization of the financial
situation of the national economy requires the
development of an effective economic model
that will ensure the most effective use of stra-
tegic potential, stimulate investment activity
and increase gross income.

Additional obligations to achieve certain
social, economic and environmental parame-
ters of the national economy are defined in
international treaties and memoranda signed
by Ukraine. The most important for the stra-
tegic development and modernization of the
state are the requirements set out in the EU-
Ukraine Association Agreement, as their im-
plementation is an important prerequisite for
full integration into the European Union. To
date, Ukraine has developed a set of strategic
documents and reforms designed to imple-
ment them. In particular, an important step is
a clear definition of the Ukrainian strategic
course as well as a strategic vision of national
economy development that corresponds to the
development model of successful countries,
in particular the EU.

According to the “Sustainable Devel-
opment Strategy for Ukraine by 2030”, the
new worldview paradigm on which the Strat-
egy is based is a political and practical model
of such development worldwide, which meets
the needs of the current generation without
compromising the ability of future genera-
tions to meet their own needs (The Verkhovna
Rada of Ukraine, 2019). This model is fo-
cused on achieving the optimal balance be-
tween the three components of development -
economic, social and environmental.

The effectiveness of the strategy imple-
mentation will be determined primarily by the

level of achievement of the sustainable devel-
opment goals approved in the Sustainable
Development Goals of Ukraine until 2030.
These goals cover 17 areas: overcoming pov-
erty, overcoming hunger, agricultural devel-
opment, good health and well-being, quality
education, gender equality, clean water and
sanitation, affordable and clean energy, de-
cent work and economic growth, industry,
innovation and infrastructure, reducing ine-
quality, sustainable development of cities and
communities, responsible consumption and
production, climate change mitigation, con-
servation of marine resources, protection and
restoration of land ecosystems, peace, justice
and strong institutions, partnership for sus-
tainable development.

In our opinion, the effectiveness of this
concept implementation and the achievement
of strategic goals of Ukraine require reengi-
neering of the current management model at
all levels. In addition, it requires the compre-
hensive project development for the state de-
velopment, taking into account the potential
opportunities arising from the development of
the world economic system. For this purpose
it is advisable to turn to methodological ap-
proaches, the effectiveness of which has been
proven in practice by the best world experi-
ence in this field. In particular, this approach
can be considered design management.

We agree with the opinion of
V. Halasiuk that “neoliberal economic policy,
which many international experts continue to
call successful, instead of modernization,
causes economic stagnation in countries that
are at a lower level of technological develop-
ment and quality of production structure than
the advanced countries of the world. It is nec-
essary to get rid of the market fundamental-
ism dogmas and take as a basis that the ne-
glect of conscious national economy man-
agement is no less reckless than the
abandonment of regular management in busi-
ness. This is because at the macro level the
economic system is “designed” through the
mechanisms of economic policy as well as the
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activities of individual enterprises through
corporate governance” (Halasiuk, 2019).

Significant “gaps” between the strategic
goals of Ukraine’s development and the cur-
rent situation require a temporary abandon-
ment of the neoliberalism principles and the
growing role of the state in regulating eco-
nomic processes in order to establish an effec-
tive and balanced structural-sectoral, legal
and administrative-territorial model of devel-
opment, which corresponds to the real strate-
gic potential of the country, taking into ac-
count the key trends, conditions and drivers
of economic growth. To do this, the transfor-
mation processes taking place in socio-
economic systems at all levels must be man-
aged in some way, have a single strategic vec-
tor and certain imperatives.

The application of methodological ap-
proaches of design management in the for-
mation of an effective model of the national
economy transformation requires the identifi-
cation of key features of this approach and
points of contact with the classical theory of
strategic management, which is used in public
administration for further integration.

The term “design” has been used in eve-
ryday life for many decades and occupies an
important place in people's minds. Most of-
ten, when using this word, works of art, geni-
uses, unique in their form and appearance of
the phenomenon come to mind. By its nature,
design means creative activity that aims at
structural and functional changes to transform
the design object into a single whole that is in
harmony with the environment (Paymanova,
2014).

Design is recognized as one of the driv-
ers of innovative development and ensuring
the competitiveness of EU countries and is
included in the innovative development pro-
gram of the European Union. The benefits of
design as a modern business philosophy are
set out in the EU report “Design as a driver of
user-centred innovation”. According to the
report, companies that use design manage-
ment achieve much greater success than com-

panies with a traditional approach to man-
agement. For example:

- companies that used design in the for-
mation of strategic goals, produced new
products 5 times faster than competitors;

- the analysis of small and medium-
sized enterprises in Ireland showed that 75%
of those who use design are 3 times faster to
commercialize innovations;

- design increases profitability by an av-
erage of 17%, provided it is used effectively
at all stages of product development;

- The design is less capital intensive and
allows to get results faster (on average in 2
years) and has a shorter purchase period than
other factors of innovation (Council of the
European Union, 2009).

Studies show that due to the peculiari-
ties of the design concept, the adaptation of
design principles to the peculiarities of public
administration in scientific works is consid-
ered only in fragments and is used mainly in
organizing political parties and partly in
forming government programs. In this regard,
there is a need to determine the essence of
design management in the management of the
national economy, its functions, features and
directions of adaptation to the realities.

Researchers M. Aubry and M. Brunet,
studying the possibilities of implementing
design management in public administration
processes, came to the conclusion that the
existing organizational (bureaucratic) struc-
tures used in government and local govern-
ment are not able to effectively implement
design projects due to lack of coherence,
standards and decision-making procedures,
insufficiently defined responsibilities (Aubry
and Brunet, 2014).

Scientists emphasize that the introduc-
tion of management design in government
agencies involves primarily a comprehensive
management structures reengineering and the
formation of an appropriate management cul-
ture based on competence and innovation.

In a broad sense, design management
involves the creation of the most optimal (rel-
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evant) product model that will meet the re-
quirements of the target audience and pur-
poseful design of business processes to create
this product, taking into account the available
potential. The essence of the design approach
to management is revealed in the features of
design thinking and their implementation in
practice, including:

1. Focus on the consumer, on his real
needs. Empathy and identification of key con-
sumer needs is the basis for project develop-
ment (model, prototype) of a product or ser-
vice;

2. The focus is not from the past to the
future, but from the future to the present,
which distinguishes this approach among
most management practices, including strate-
gic management. Design management is fo-
cused on the end result (i.e. the finished prod-
uct), which will meet the target consumer
characteristics and not the individual goals
that are inherent in the strategic type of think-
ing;

3. Simplicity, versatility and affordabil-
ity. Design management is focused on finding
the simplest and most cost-effective ways to
implement the project at all stages. The final
product should also not contain redundant
functions.

Transferring the principles of design
management to the national economy man-
agement is not an easy task given the com-
plexity and scale of the national economy,
functions, management methods, the multi-
plicity of goals, objectives and factors of in-
fluence. At the same time, it is possible to
identify key benchmarks that will optimize
the system of strategic management on the
basis of design management.

A clear definition of the key needs of
the conventional consumer, namely the popu-
lation of Ukraine. That is, the leading func-
tion of the prototype model of strategic de-
velopment of the national economy is its abil-
ity to meet the sustainable and long-term
needs of more than 90% of the population. In
our opinion, the state exists for the people

who live in it, so the basis of the strategic
model of national economy development is to
meet the general needs of the population. The
higher the development level of a country, the
better its citizens’ needs are met (United Na-
tions Ukraine, 2017).

To determine the basic needs,
A. Maslow’s theory of motivation can be
used (Maslow, 1954). The theory explains the
essence, structure and hierarchy of human
needs. According to it, human needs are in a
certain hierarchy, and work on the principle
of moving to the next level while meeting the
previous one. The application of A. Maslow's
theory will allow to determine the basic needs
of a conditional citizen, their hierarchy and to
develop an appropriate strategic project. In
Figure 1. the hierarchy of needs of A.
Maslow and the corresponding indicators
which can be used for model formation are
given. Certainly, these indicators are condi-
tional and can be supplemented or expanded
by other groups of quantitative and qualitative
indicators.

Thus, the strategic national economy
management in the focus of design manage-
ment can be understood as the process of de-
signing a socio-economic model of develop-
ment. The parameters of its operation will
guarantee a decent level of the needs satisfac-
tion of the population in the long run, the
choice of an optimal strategies and mecha-
nisms system for their implementation, taking
into account the factors of national security
and environmental protection.

Given the design technology peculiari-
ties, the strategic process of forming an eco-
nomic development model (at any level) and
the choice of transformation strategies that
will accompany its implementation, can be
reflected in the scheme (Figure 2).

According to experts, a positive scenario
of national economy transformation involves
the creation of a national economy, the main
qualitative differences of which will be the
formation of such characteristics as high
technology and social responsibility. Such an
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economy will generate high demand for high-

ly qualified specialists, accumulate significant

financial resources and transform them on an
innovative basis into long-term investments.

Structural and value model of social development

3

and self-realization
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Fig. 1. Hierarchy of population needs and their satisfaction indicators in the context of
design management at the level of national socio-economic systems

Source: suggested by the author.

The economic conditions of the model
functioning determine the main parameters of
the economy, under which the achievement of
the goals set in the structural-value model of
economic development should be ensured. In
terms of meeting the population needs, the
economic development priority is the bal-
anced model formation of economic devel-
opment that can provide a high level of em-
ployment, income and a sufficient level of
food security. One of the key final indicators
that directly or indirectly contribute to ensur-
ing the effective implementation of the struc-
tural and value model of social development

is the employment and income level. In this
context, a strategically important considera-
tion of the economic transformations man-
agement is the choice of priorities for eco-
nomic growth, namely the sectoral analysis of
promising economic activities that are de-
signed to ensure the growth of employment
and income.

According to experts, a positive scenario
of national economy transformation involves
the creation of a national economy, the main
qualitative differences of which will be the
formation of such characteristics as high
technology and social responsibility. Such an
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economy will generate high demand for high-
ly qualified specialists, accumulate significant

financial resources and transform them on an
innovative basis into long-term investments.

Sttructural and wvalue model of social
development

I

Economic conditions of the model
functioning and its development
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The state of the national economy

Fig. 2. Model of strategic management of economic transformations in the context of
design management

Source: author’s development.

The economic conditions of the model
functioning determine the main parameters of
the economy, under which the achievement of
the goals set in the structural-value model of
economic development should be ensured. In
terms of meeting the population needs, the
economic development priority is the bal-
anced model formation of economic devel-
opment that can provide a high level of em-
ployment, income and a sufficient level of
food security. One of the key final indicators
that directly or indirectly contribute to ensur-
ing the effective implementation of the struc-
tural and value model of social development
is the employment and income level. In this

context, a strategically important considera-
tion of the economic transformations man-
agement is the choice of priorities for eco-
nomic growth, namely the sectoral analysis of
promising economic activities that are de-
signed to ensure the growth of employment
and income.

Hypothetically, it is assumed that the
growth of incomes and employment is stimu-
lated by the level of production (operational)
activity in the economy. This can be indirect-
ly determined by the gross accumulation of
fixed capital, the level of resource processing
and the complexity of production and service
processes, which affects the increase in gross
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value added and the export balance, which
characterizes the economy competitiveness in
the global market.

To determine the impact of key macroe-

conomic parameters that affect employment
and household income, a correlation analysis
was conducted for the period 2008-2018. Ta-
ble 1 shows the initial data for analysis.

Table 1. Initial data for correlation-regression analysis of the impact on income and

employment in Ukraine
Total house- Balance of ex- Gross fixed
Employed . Gross val- . .
A hold income, GDP, ports and imports | capital for-
Period population, UAH per UAH mil- | ¢ addefl > | of goods and ser- mation
thousand P . UAH mil- 8 . .
people, Y household per lion, X; lion, X, vices, UAH mil- UAH mil-
’ month, Y; i lion, X3 lion, X,
2008 19,251.7 2,892.8 990,819 866,939 -84,734 206,900
2009 18,365.0 3,015.3 947,042 830,178 28,591 112,872
2010 17,451.5 3,369.8 1,079,346 954,472 -43,533 225,296
2011 17,520.8 3,708.2 1,299,991 1,122,558 -85,918 291,678
2012 17,728.6 4,031.9 1,404,669 1,213,069 -121,525 305,031
2013 17,889.4 4,331.0 1,465,198 1,283,812 -135,329 270,895
2014 17,188.1 4.470.9 1,586,915 1,382,719 -55,635 212,591
2015 15,742.0 5,122.0 1,988,544 1,689,387 -51,926 316,841
2016 15,626.1 6,095.0 2,385,367 2,023,228 -165,162 518,201
2017 15,495.9 8,013.1 2,983,882 2,519,561 -229,438 595,194
2018 15,718.6 9,720.2 3,560,596 3,018,190 -310,497 661,801

Source: data from the State Statistics Service of Ukraine

The data in the Table 1 shows that dur-
ing the study period the number of people
employed in the economy of Ukraine de-
creased by 18%. The negative balance of ex-
ports also increased significantly. This shows
the negative trends in reducing both internal
and external competitiveness of Ukraine. All
other macroeconomic indicators for the stud-

ied period increased more than 2 times. This
is partly due to rapid inflation in the economy
during the study period.

The correlation-regression analysis re-
vealed linear dependences between social
factors and macroeconomic indicators, as
shown in Table 2.

Table 2. Correlation-regression analysis of the impact of certain macroeconomic
parameters on social status indicators in Ukraine

Employed population, thou-

Total household income, UAH

Indicators sand people, Y1 per household per month, Y2
1. GDP, UAH miillion, X1 Y =19,072 - 0.006 X; Y2=474.9 + 0.002 X;
Coefficient of determination (R?) 0.73 0.99
2. Gross value added, UAH Y: = 19,415.42 - 0.002 X; Y2 = 352.6 + 0.003 X;
million, X2
Coefficient of determination (R?) 0.72 0.99

3. Balance of exports and
imports of goods and services,

There is no functional

Y2 =2,641.4 - 0.02 X5

UAH million, X3 connection

Coefficient of determination (R?) 0.35 0.80

4. Gross fixed capital _ _

formation, UAH million, X Y:=19,072 - 0.006 X: Y,=1,019.9-0.12 X4
Coefficient of determination (R?) 0.66 0.90

Source: calculated by the author
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The verification of the significance of
the connection was carried out according to
Fisher's test and with a probability of 0.95%
showed that all models are statistically signif-
icant.

The obtained regression models allow
us to conclude that there is a direct relation-
ship between the basic parameters of the
economy and the social status of the popula-
tion. This is determined by the indicators of
total household income and the number of
employees. In particular:

1. The number of people employed in
the economy by 72-73% correlates with GDP
and GVA growth, but this relationship turned
out to be negative. One of the reasons for the
negative correlation may be the growth of
labor productivity due to the introduction of
innovative technologies. This is also indirect-
ly evidenced by the negative correlation be-
tween the number of employees and the gross
accumulation of fixed capital. Employment
growth is also negatively affected by the pro-
cesses of optimizing the number of employ-
ees in enterprises due to certain structural
changes, including reduction of the share of
industry in the structure of GDP, reduction of
employees in the budget sphere and increase
of the services sector, which does not require
such a large number of employees. In the fu-
ture, the extrapolation of these trends threat-
ens to further deteriorate the labor market.
Therefore, one of the tasks at the current stage
is to stimulate the development of the econo-
my sectors that are potentially able to create
new jobs, purposeful formation of state policy
in employment and education to ensure effec-
tive labor market and balance, to stimulate
small business and self-employment.

2. The conducted regression analysis
showed a high dependence of gross house-
hold income on the studied parameters of the
economy. In particular, in the absence of oth-
er factors, GDP growth of UAH 1 million
causes an increase in average monthly house-
hold income by UAH 0.002, and an increase
in gross value added in the economy - by

UAH 0.003. This indicates that one of the
factors reducing poverty in the long run is the
development of economic activities with a
high level of value added.

As the balance of exports in Ukraine
during the study period was mostly negative,
it also had a negative impact on the level of
citizens’ income. In particular, the analysis
showed that the excess of exports over im-
ports by UAH 1 million allows to increase the
level of citizens’ incomes by UAH 0.02 with-
in the country. Gross capital accumulation in
the economy, i.e. capital investment, also has
a positive effect on income growth. The
growth of this indicator by UAH 1 million
stimulates the growth of citizens' incomes by
UAH 0.12.

Thus, we can conclude that the con-
struction of an effective and balanced econo-
my structure and the development of appro-
priate social policies are imperative prerequi-
sites for achieving the goals of our country’s
sustainable development. The authors of the
balanced development doctrine “Ukraine
2030” argue that “given Ukraine’s potential
strengths, it is important to identify the driv-
ers of the future innovation leap - economic
sectors and economic activities that could
create high-quality products and services with
a high share of value added on an innovative
basis and would be in demand in international
markets” (Zhylinska et al., 2017).

6. Conclusions.

It is proved that the current economic
model of the national economy is unsuitable
for achieving the goals of sustainable devel-
opment, ensuring the competitiveness of the
state in the global environment and a decent
standard of living in the long run. Attempts to
improve (reform) certain parameters and
components of the outdated model may lead
to a loss of time and resources, which will
cause Ukraine to further lag behind the devel-
oped countries of the world. Solving the prob-
lem of ensuring a decent living standard for
citizens and the human potential development
requires a comprehensive reengineering of the
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structure and processes of the socio-economic
system based on design management.

Design management is an innovative
concept of thinking. The study of its features
allowed to formulate our own approach to
determining the strategic management of the
national economy. Under this approach, it is
proposed to understand the process of design-
ing a socio-economic model of development.
The parameters of its operation will guarantee
a decent satisfaction level of the population
needs in the long run, the choice of a system
of optimal strategies and mechanisms for
their implementation, taking into account the
factors of national security and environmental
protection. The corresponding model of stra-
tegic management of economic transfor-
mations is substantiated. The main directions
and priorities of economic policy (sectoral,
fiscal, tariff, customs and public procurement
policy) aimed at the implementation of quali-
tative structural transformations to ensure
economic growth of the national economy in
the strategic perspective are given.

The correlation-regression analysis of
influence of separate macroeconomic parame-
ters is carried out. Among them: GDP, gross
value added, gross capital formation and ex-
port balance, ensuring household income
growth and employment. According to the

design concept, they are key factors in social
development. According to the analysis re-
sults the number of people employed in the
economy by 72-73% correlates with GDP
and GVA growth, but this relationship turned
out to be negative. One of the reasons for the
negative correlation may be the growth of
labor productivity due to the introduction of
innovative technologies. Employment growth
is also negatively affected by the processes of
optimizing the number of employees in enter-
prises due to certain structural changes, in-
cluding reduction of the share of industry in
the structure of GDP, reduction of employees
in the budget sphere and increase of the ser-
vices sector, which does not require such a
large number of employees. In the future, the
extrapolation of these trends threatens to fur-
ther deteriorate the labor market.

Using correlation-regression analysis,
close correlations have been established be-
tween household incomes and the growth of
gross value added in the economy, the in-
crease in the export balance and the gross ac-
cumulation of capital. This indicates the pri-
ority of developing economic activities with a
high level of value added, increasing exports
and capital investment as imperative factors
in reducing poverty in the long run.
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