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Abstract. The purpose of the article is to substantiate the strategic imperatives of sustain-
able economic and social development of the region in transformational conditions. Methodol-
ogy. The general scientific methods are used in the research, in particular: theoretical generali-
zation - to define the concept of strategic imperatives; methods of positive and normative
analysis - to substantiate the strategic imperatives of sustainable economic and social devel-
opment of the region in transformational conditions. Results. It is proved that the basic strate-
gic imperatives for the development of the region in the strategic perspective are the criteria of
sustainability of all formation and implementation processes of regional strategy, namely: en-
suring coherence (preferably a synergistic effect) between economic efficiency, social welfare
and environmental security. To ensure effectiveness, these imperatives should be specified in
certain criteria and norms, which are the main guidelines for goal setting and decision-making
at all levels of regional governance.

The model provides for that the imperatives of sustainable strategic development of the
regions have a pervasive and comprehensive impact on the processes of formation and imple-
mentation of socio-economic development strategies. This is done by aligning the decisions
taken with the main criteria to ensure a balance between the economic, social and environmen-
tal vectors of their implementation. The imperative criteria of sustainable development of the
region are systematized; relevant subsystems and tools for their implementation in transforma-
tional conditions are identified.

Practical meaning. The issue of ensuring the development of the real economy should
remain a priority of budget policy in modern conditions, as the formation of the budget is car-
ried out precisely through its functioning. At the stage of formation, budget funds should be
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primarily directed to investing in infrastructure projects within the region, which will increase
the competitiveness of the economy and business activity (economic component), create addi-
tional jobs (social component). Prospects for further research. The selection of projects should
be carried out taking into account its construction and implementation impact on the ecological
state of the territories (ecological component).

Keywords: strategic imperatives, sustainable development of the region, transformational
conditions, socialization.
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CTpareriyHi iMmnepaTvuBHU CTAJIOr0 EKOHOMIYHOI'O Ta COLIa/IbHOI'O PO3BUTKY
periony B TpaHcpopManiiHUX yMOBax

ImuTtpo CepriiioBuu Boiit!, k. e. H.

Voit D. S. Strategic imperatives of sustainable economic and social development
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Cmamms Haditiwna: 17.02.2020
Cmamms npuiiHama: 19.03.2020

AHomauyia. Memoio cmammi € OBIPYHTYBaHHSI CTPATEriyHMX iMITIEpAaTUB CTAJIOTO €KO-
HOMIYHOT'O Ta COIIiaJIbHOTO PO3BUTKY PErioHy B TpaHChOpPMaliiHMX yMoBaX. Memodonozis. Y
IOCJIiIKeHi 3aCTOCOBaHI 3ara/IbLHOHAYKOBI METOMIM, 30KpeMa: TeOpeTUYHE y3araJbHEeHHS — JIsT
BU3HAUEHHSI MIOHSITTSI CTPATEriyHMX iMIIepaTUB; METOM MO3UTUBHOIO i HOPMATUBHOI'O aHaJIi3y
— IJIT OOTPYHTYBAHHSI CTPATEriYHMX iMIIEPATUB CTAJIOTO €KOHOMIYHOT'O Ta COIiaJIbHOTO PO3BU-
TKY perioHy B TpaHcopMaIliiHMx yMoBax. Pesynsmamu. JloBemeHo, 1110 6a30BUMMM CTpaTeriu-
HUMM iMIIepaTMBaMM PO3BUTKY PEriOHY y CTpaTeriuHiil MepcreKTuBi € KpUTepil CTaJIOCTi BCix
nporieciB GOPMYBaHHSI Ta peastisaliil perioHaJbHOI CTpaTerii, a came: 3a6e3MeUeHHs] TapMOHil
(B imeasi cuHepriyHOro eeKkTy) Mi>k eKOHOMIUHOI e(heKTMBHICTIO, COIiaJIbHUM 6J1aronoayy-
YysIM Ta eKOJIOTiYHOIO Oe3mekoro. [Is1 3abe3medyeHHs Mi€BOCTI, BKa3aHi iMIlepaTUBM IMOBUHHI
KOHKPEeTU3YBaTHUCS Y BU3HAYEHUX KPUTEPISIX Ta HOpMaX, SIKi € OCHOBHMMM HACTaHOBAMM [IJISI
dbopMyBaHHS 11iJIeN Ta MPUIMHSTTS pillleHb HA BCiX PiBHSX YIPaB/IiHHS PETiOHOM.

OOrpyHTOBaHO MOJie/Ib YMPaBJIiHHS CTpaTeriuyHMM PO3BUTKOM pErioHy y KOHTEKCTIi
cTpaTeriyumx immepatuB. laHa Momenb Iepembavae, 110 iMIepaTUBU CTAJIOIO CTPATEriyHOIO
PO3BUTKY PErioHiB 3[iMICHIOIOTb HACKPI3HMIA Ta KOMIIJIEKCHUIA BILIMB Ha Mpoliecy GopMyBaHHS
1 peastizallii perioHaJibHMUX CTpaTEriil IIJIIXOM Y3TOI;KeHHS pillleHb, 110 MPUIMMAaIOThCS i3 OCHO-
BHUMM KPUTEPiSIMU [IJIs1 3a6e3redeHHs] OaJaHCy MiK eKOHOMiUHMM, COIiaJlbHUM M €KOJIOTid-
HIM BEKTOpPOM ix peastizailii. CucTeMaTU30BaHO IMIIEpaTUBHI KPUTEPil CTAJIOTO PO3BUTKY pe-
rioHy, BMU3HAUE€HO BiAIOBiga/bHI MiACUCTEMM Ta IHCTPYMEHTH 1X peastisallii B TpaHchopMallin-
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HuUX ymoBax. I[Ipakmuune 3HauenHs. [IpiopUTeTHMM HANPSIMKOM OIOIXKETHOI TOJIITUKMA B CYy-
YaCHMX YMOBAX IMOBMHHO 3aJIMILIATHUCS MIUTAHHS 3a6e3MeyeHHs] pPO3BUTKY pPeaslbHOI eKOHOMIiKH,
OCKUTbKM (popMyBaHHS OIOMKETY 3OIiMCHIOIOTHCS CcaMe 3a paxyHOK ii (dyHKiioHyBaHHsS. Ha
eTalti CTAaHOBJIEHHSI, OIO/)KETi KOIITM ITOBUHHI MEPIIIOYEProBO CIIPSIMOBYBATUCS B iHBECTYBaH-
Hs iHGPaCTPYKTYPHMUX MPOEKTIB B MeKaX pPerioHy, 110 JAO3BOJUTh MiABUILYBATH KOHKYPEHTO-
CITIPOMO>KHICTb €KOHOMIiKM Ta I1JIOBY aKTUBHICTh (EKOHOMIUHA CKJIa0Ba), CTBOPUTU AOAATKOBI
poboui micug (coriajiibHa cKiaIanoBa). Ilepcnekmusu nodanvuiux docnidxiceHy. Bimbip mMpoeKTiB
MMOBMHEH 3[1MICHIOBAaTUCS 3 YpaxyBaHHSIM BIUIMBY MOTo OyAiBHMIITBA 1 peasiisaliii Ha €KOJIOTiy-

HUI CTaH TEPUTOPiN (€KOJIOTivyHa CKJIagoBa).

Kntouoei cnosa: crparteriuti iMrepatuBy, CTaJnii pO3BUTOK PerioHy, TpaHchopMalliiHi

YMOBMU, COIliasi3aliis.

Kinekicmo dacepen: 10; kinokicme mabauys: 0; kinokicmo pucynkis: 0; kinekicmos popmyn: 0.

1. Introduction.

Problems of providing the regions’
sustainable development in the long run
become urgent in the transformational
conditions of our country, characterized
by instability of political and economic
situation, contradictory processes of for-
mation of the legal field of socio-
economic relations and implementation of
the administrative and structural reforms.

An important tool for the manage-
ment of regions and individual administra-
tive-territorial entities is the strategy
choice and effective mechanisms for its
implementation. Today, almost all the re-
gions, municipalities and individual inte-
grated communities have developed strat-
egies for socio-economic development.
The strategies are developed on the results
of a comprehensive SWOT-analysis which
considers opportunities, threats, identifies
strengths,
weaknesses of the region, outlines the
goals of strategic development for the fu-
ture and possible options for their imple-

competitive advantages and

mentation. The tools for strategy imple-
mentation are plans and programs that are
aimed at achieving certain social or eco-
nomic goals and are funded mainly from
local or central budgets.

2. Literature review.

Ukrainian and foreign scientists have
paid considerable attention to the study of
the strategic imperatives of sustainable
economic and social development of the
region in transformational conditions, in
particular I. Kramarenko, O. Senkevich
and D. Voit, (2020), M.Ilina and
Y. Shpylova (2017) V. Marhitych (2019),
Z. Herasymchyk and I.Svyda (2018),
M. Bondarets (2013), M. Lyvdar (2016)
I. Irtyshcheva, T. Stroyko and I. Krupitsa,
(2015) and others. However, first of all,
the lack of a comprehensive conceptual
vision of the model of the region’s func-
tioning in the strategic perspective, which
will ensure a balance of interests between
government, business, and the public, re-
quires additional research.
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3. Methodology.

The scientific works of scientists in
managing the social development of the
region are the theoretical and methodolog-
ical basis of the study. To achieve the pur-
pose of the study, the following research
methods were used: theoretical generaliza-
tion - to define the concept of strategic
imperatives; methods of positive and nor-
mative analysis - to substantiate the stra-
tegic imperatives of sustainable economic
and social development of the region in
transformational conditions.

4. Research objectives.

The purpose of the article is to sub-
stantiate the strategic imperatives of sus-
tainable economic and social development
of the region in transformational condi-
tions.

5. Results and discussions.

The research has shown that the level
of implementation of strategic goals and
programs in certain areas is unbalanced
and selective. And most of the targets are
not achieved due to the lack of a systemat-
ic approach and effective mechanisms for
regulating social and economic processes,
conflicts over the strategic vision of the
certain sectors and territories develop-
ment, lengthy administrative procedures
for decision-making and allocation of
funds.

In our opinion, the main problem of
strategic development management today
is first of all the lack of a comprehensive
conceptual vision of the model of the re-
gion’s functioning in the strategic perspec-
tive. Such a vision of the model would

provide a balance of interests between
government, business, and the public, and
unite the efforts of all actors in the region-
al system to achieve common and mutual-
ly beneficial goals focused on sustainable
economic growth, well-being, and the best
use of resources. Such goals, in our opin-
ion, should be the imperatives of the re-
gion’s strategic development, which will
play the role of a cross-cutting regulator of
socio-economic processes and decision-
making at all levels.

Implementation of strategic impera-
tives at all levels will help to provide
transparency of administration, logic and
priority of decisions, clarification of stra-
tegic development vectors of territories
and communities. This, in turn, will in-
crease the level of predictability and sta-
bility of the regional environment as an
important prerequisite for intensifying in-
vestment processes and reducing social
tensions.

The term “imperative” is of Latin
origin from the word “imperativus”, which
means “authoritative”. Most scientists un-
derstand imperatives as principles that are
formally or informally binding, unques-
tioningly adhered to by all participants in
the system, which has a positive effect on
the efficiency and sustainability of its op-
eration.

On the opinion of M. Ilina and
Y. Shpylova, “Economic imperatives are
obligatory, objectively determined princi-
ples of conduct of economic systems ac-
tors, directions, forms and methods of
management, mechanisms,

tools and
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means of their implementation. They are
binding and are used within the current
legal field. That is, an economic impera-
tive - is certain rules of conduct of all
structural elements of the economic sys-
tem, taking into account various factors
that affect them” (Ilina and Shpylova,
2017).

In V. Marhitych’s work, the impera-
tives of socio-economic development of a
region are understood as certain stable el-
ements that ensure the development of the
system in any situation, as well as provide
for possible scenarios of the system’s re-
sponse to external changes. (Marhitych,
2019). The author considers such elements
to be a set of principles of formation and
development of the region’s organization-
al and economic potential, namely: iso-
morphism, holism, emergence and harmo-
ny.

According to Z.Herasymchyk and
I. Svyda “strategic management impera-
tives reflect the desired end result and af-
fect the process of building its achieve-
ment” (Herasymchyk and Svyda, 2018).
The authors emphasize the inevitability of
the path of sustainable development, the
goals and objectives of which are the main
strategic imperatives for Ukraine as a
whole and its structural (administrative,
sectoral, institutional) components.

Based on the research, the strategic
imperatives of sustainable economic
growth of the region are proposed to be
understood as a set of sustainable princi-
ples (norms, criteria) that create conceptu-
al guidelines for managing the region and

its components at all levels and in all
spheres of economy and society in strate-
gic development process.

Strategic imperatives may be similar
to strategic development goals, but differ
in their sustainability and lack of alterna-
tives. The whole system of strategic man-
agement of the region is consistent with
the strategic imperatives that determine
the main ways and limitations of the sys-
tem to ensure balance and stability.

We agree with the opinion of the sci-
entists that “under certain circumstances
and for a certain period of time, an im-
perative is able to reach the maximum lev-
el of its effectiveness. At the next stage,
the imbalance between the existing imper-
ative norm and the changed environment
in the process of social development grad-
ually increases. There is a need for a quali-
tative update of the content of the impera-
tive, taking into account the new require-
ments, and to provide effective interaction
in society. Thus, there is a “spiral” devel-
opment of imperative norms, which are
constantly adapting to social change; the
process begins to continuously build up
new, improved rules of economic and non-
economic interaction of individuals on the
basis of the imperatives that have already
completed their cycle. At the same time,
the form of a separate imperative can be
more complicated at each new turn of the
spiral; however, in their totality other
transformations are probable: some will
lose their relevance, while others will gain
it (Ilina and Shpylova, 2017).

Thus, despite relatively long-term
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stability, imperatives must evolve with the
system and change to provide the efficien-
cy and competitiveness of the system in a
transformational environment. In this con-
text, the selected imperatives must meet
current trends in the economy and society,
focus on solving the most pressing prob-
lems and take into account the require-
ments of the time.

At the national level, the basic con-
cept of development of the economy and
society of Ukraine in the strategic perspec-
tive is the Strategy of sustainable devel-
opment. The Sustainable Development
Goals were approved by the Cabinet of
Ministers on September 15, 2017. They
are adapted to the global goals of sustain-
able development and determine the main
priorities of the strategic vector of the na-
tional economy and society development
(Ministry of Economic Development and
Trade of Ukraine, 2017).

The draft strategy of sustainable de-
velopment by 2030 defines the strategic
vision of our country’s sustainable devel-
opment based on ensuring national inter-
ests and fulfilling Ukraine’s international
obligations. It provides for:

“- overcoming imbalances in the

economic, social and environmental
spheres;

- transformation of economic activi-
ty, transition to the principles of “green
economy’’;

- building a peaceful and secure, so-
cially cohesive society with good govern-
ance and inclusive institutions;

- providing partnership between pub-

lic authorities, local governments, busi-
ness, science, education and civil society
organizations;

- full employment;

- high level of science, education and
health care;

- maintaining the environment in a
proper state that will ensure the life quality
and well-being of present and future gen-
erations;

- decentralization and implementa-
tion of regional policy, which provides for
a harmonious combination of national and
regional interests;

- preservation of national cultural
values and traditions” (UNDP, 2017).

The scientist M. Bondarets identifies
the main problems that hinder the effec-
tive transition of countries and their re-
gions to the model of sustainable devel-
opment, in particular:

“- lack or underdevelopment of feed-
back mechanisms for monitoring, studying
and adaptation to change. Only a few
countries have introduced integrated
monitoring, i.e. a system of indicators to
measure and analyze the links between the
components of sustainable development.
This helps to monitor the process, manage
it effectively and apply the latest ap-
proaches to studying and adaptation;

- weak coordination of strategic sus-
tainable development goals with the na-
tional budget process. It is a lack of atten-
tion on the part of governments and rele-
vant ministries in setting budget priorities
in line with the national sustainable devel-
opment strategy and strategic management
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objectives;

- insufficient horizontal coordination
between the national sustainable develop-
ment strategy and regional and local. Ef-
fective national strategies should facilitate
the appropriate actions at regional and lo-
cal levels;

- inefficient application of the politi-
cal initiatives system in transit countries.
To achieve the goals of sustainable devel-
opment, governments of developed coun-
tries use a variety of tools and mecha-
nisms, including political initiatives: regu-
latory, program, financial, institutional and
economic” (Bondarets, 2013).

Thus, it is obvious that the basic stra-
tegic imperatives for the development of
the region in the strategic perspective are
the criteria of sustainability of all for-
mation and implementation processes of
regional strategy, namely: ensuring coher-
ence (preferably a synergistic effect) be-
tween economic efficiency, social welfare
and environmental security. To ensure ef-
fectiveness, these imperatives should be
specified in certain criteria and norms,
which are the main guidelines for goal set-
ting and decision-making at all levels of
regional governance.

Shows the management model of the
region’s strategic development, taking into
account the impact of strategic impera-
tives.

The imperatives of sustainable strate-
gic development of the regions have a
pervasive and comprehensive impact on
the processes of formation and implemen-
tation of socio-economic development

strategies. This is done by aligning the de-
cisions taken with the main criteria to en-
sure a balance between the economic, so-
cial and environmental vectors of their
implementation. The implementation of
imperatives requires clarification and sys-
tematization of certain criteria of sustaina-
ble development that will be used to coor-
dinate decisions.

Taking into account the Sustainable
Development Goals of Ukraine by 2030,
the main criteria of strategic management
of the region and territories in terms of the
main vectors are systematized.

These criteria are the main guidelines
for thinking and decision-making in the
formation of management models not only
at the state and regional levels, but also at
the level of local communities, enterprises
and organizations, which together will
promote safe, equitable and efficient eco-
nomic development.

The implementation of the strategy of
socio-economic development is carried
out on the basis of the distribution of man-
agement functions between the individual
subsystems with the subsequent integra-
tion of their efforts in achieving compre-
hensive goals, taking into account strate-
gic criteria. The main subsystems of the
strategic plans, projects and programs im-
plementation at the regional level include:
organizational, financial and information-
al.

The organizational subsystem forms
the regional structure, i.e. the distribution
of rights, responsibilities and management
powers of the region and territories. At the
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current stage, the processes of reorganiza-
tion of territorial and community man-
agement systems at all levels are under-
way under the influence of decentraliza-
tion, transformation of property relations,
of the
territorial structure and the growing role of
civil society. The ultimate goal of organi-
zational transformations is to build an op-
timal system of regional governance that

clarification administrative-

meets the principles of subsidiarity, trans-
parency and efficiency and provides a bal-
anced, long-term management at all levels
of the region in the context of strategic
imperatives.

The financial subsystem should pro-
vide the current functioning of the region
and contribute to its strategic development
in the use of financial instruments. The
main financial instrument used in the re-
gional development management system
is the budget. According to M. Lyvdar
“the budgetary mechanism of local financ-
es and the budgetary mechanism of socio-
economic development of the region are
correlated both in part and in general. In
the first case, attention is focused on the
implementation of certain administrative
actions that have administrative and tech-
nical in nature; in the second case — on the
ability of the budgetary mechanism to in-
fluence the development of social and
economic spheres of the region (in par-
ticular, through the application of special
procedures for the development, adoption
and implementation of budget decisions)”
(Lyvdar, 2016).

Creating an effective subsystem of

information support for the management
of strategic development processes using
modern digital technologies is one of the
priorities of regional policy in modern
conditions, which requires a comprehen-
sive and balanced approach that provides
for:

- intensification of efforts to increase
the level of digital literacy and the for-
mation of “digital culture” of the popula-
tion, improving the skills of civil servants
and officials;

- creating conditions for attracting
investment in the development of the digi-
tal technology industry and the develop-
ment of digital infrastructure, in particular
on the basis of public-private partnership;

- formation of normative-legal provi-
sion and motivational programs for intro-
duction of digital technologies in all
spheres of the region’s economy.

Thus, each of the subsystems uses
appropriate mechanisms for regulating and
stimulating socio-economic processes to
guide them in the necessary direction in
order to achieve the goals of regional de-
velopment. An important condition for
providing effective management of socio-
economic development of the region in the
context of strategic imperatives implemen-
tation is to ensure effective information
and communication links and a high level
of coherence between government, busi-
ness and the public on the formation of a
common economic, social and environ-
mental policy and the use of mechanisms
and separate tools for regulating strategic
processes.
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Therefore, in the process of imple-
menting a regional investment strategy it
is necessary to rely on the tools of strate-
gic management, consisting of the follow-
ing components:

- strategic goal, assessment of cur-
rent and forecast financial and resource
constraints, tools to achieve goals that will
ensure the achievement of expected re-
sults;

- priority to ensure the strategic ob-
jectives of the transition of the region’s
economy to a sustainable innovative path
of development, which provides condi-
tions under which the cycle of reproduc-
tion of each unit of investment should be a
carrier of innovation, improve production
technologies and increase their economic,
social, environmental efficiency and social
efficiency;

- ensuring the selection of priority
investment projects of national and re-
gional importance from the standpoint of
their compliance with the level and effec-
tive opportunities to promote the trans-
formation processes of socio-economic
systems to an innovative environmentally
efficient model;

- application of reasonable adminis-
trative and legal mechanisms and incen-
tives for organizational and financial sup-
port of scientific and technical activities;

- introduction of additional organi-
zational and financial levers to stimulate
integration processes in the regions in or-
der to create effective investment and in-
novation clusters;

- research and implementation of the

best foreign experience of investment pol-
icy taking into account the national specif-
ics of investment realities, continuation of
adaptation of the economic and legal envi-
ronment of investment activity to the gen-
eral European standards (Kramarenko,
Voit and Kravets, 2019).

Study of the approach, which is used
in institutional theory as for the analysis of
social-economic system, allows forming
the following conclusions:

- changes can be both effective and
ineffective. Efficiency is determined by
the level of transaction costs in the econ-
omy and by the ratio of effective and inef-
fective institutions;

- even if the institutional balance is
inefficient, the system can be stable for
three main reasons: firstly, due to the get-
ting by the State of relatively large budget
profits, secondly, as a result of interest of
powerful economic groups in an existing
position, that guarantees big profits, and,
thirdly, due to too large, in comparison
with the existing level, transaction costs
associated with the change in equilibri-
um;- the ratio of effective and ineffective
institutions of the system will determine
the trajectory of its development;

- institutional changes are possible
under the influence of shifts in relative
prices or changes of ideology (Irtyshche-
va, Stroyko and Krupitsa, 2015).

6. Conclusions.

It is proved that the basic strategic
imperatives for the development of the
region in the strategic perspective are the
criteria of sustainability of all formation
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and implementation processes of regional
strategy, ensuring coherence
(preferably a synergistic effect) between

namely:

economic efficiency, social welfare and
environmental security. To ensure effec-
tiveness, these imperatives should be spec-
ified in certain criteria and norms, which
are the main guidelines for goal setting
and decision-making at all levels of re-
gional governance.

The model provides for that the im-
peratives of sustainable strategic devel-
opment of the regions have a pervasive
and comprehensive impact on the process-
es of formation and implementation of so-
cio-economic development strategies. This
is done by aligning the decisions taken
with the main criteria to ensure a balance
between the economic, social and envi-
ronmental vectors of their implementation.
The imperative criteria of sustainable de-

velopment of the region are systematized;
relevant subsystems and tools for their
implementation in transformational condi-
tions are identified.

The issue of ensuring the develop-
ment of the real economy should remain a
priority of budget policy in modern condi-
tions, as the formation of the budget is car-
ried out precisely through its functioning.
At the stage of formation, budget funds
should be primarily directed to investing
in infrastructure projects within the region,
which will increase the competitiveness of
the economy and business activity (eco-
nomic component), create additional jobs
(social component). In this case, the selec-
tion of projects should be carried out tak-
ing into account its construction and im-
plementation impact on the ecological
state of the territories (ecological compo-
nent).
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