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Abstract. The purpose of the research. The purpose of the article is to assess regional trends in
business development in Ukraine. Methodology. The theoretical and methodological basis of the study
is the scientific works of scientists in the field of business development in Ukraine. To achieve this
goal, the following research methods were used: PEST-analysis of the external environment of SME
development in the regions; methods of statistical analysis - to assess changes in the dynamics of GRP
for 2014-2018. Results. It is investigated that from 2016 until in Ukraine there was a certain economic
recovery, which is confirmed by the growth of consumption and income, as well as the growth of con-
sumer lending and remittances. But in 2018, there was a decrease in exports and imports of goods and
services. Exports decreased by 2.8 % of GDP, and imports by 1.9 % of GDP compared to the previous
2017 year. The decline in exports is due to weakening external demand for domestic goods and ser-
vices. Despite some difficulties, a number of reforms have been implemented in Ukraine, which has
had a positive impact on the economic situation. Reforms in Ukraine are supported by the international
community. In 2018, the IMF provided Ukraine with a reserve loan for a period of 14 months in the
amount of 3.9 billion USD. Ukraine received 4.4 billion USD in EU macro-financial assistance US and
a loan of 349 million EUR under the World Bank Guarantee to ensure economic development. After
the crisis of the economy in 2014, Ukraine managed to restore macroeconomic stability by adhering to
flexible exchange rate limits, tight fiscal policy, financial and energy reforms. The signing of the As-
sociation Agreement with the EU in 2014 on the establishment of a Deep and Comprehensive Free
Trade Area with the EU had a positive impact on Ukraine’s economy. It is investigated that in 2018
the share of micro, small and medium enterprises (SMEs) in Ukraine was over 90 % of the total num-
ber of enterprises. SMEs provided more than 60 % of jobs and almost 50 % of value-added in the
business sector. More than 50 % of the SME structure is concentrated in wholesale and retail trade.
The downside is the fact that most SMEs are concentrated in a low value-added sector of the economy.
However, the share of SMEs engaged in IT technologies has been growing rapidly over the last five
years. Wholesale and retail trade have the largest share (43.1 %) in the structure of small and medium
enterprises in the Odessa region. Practical meaning. The results of the analysis will allow the authori-
ties of the country and its individual territories to develop the necessary measures to improve business
conditions, improve living standards and ensure the effectiveness of economic development of the ter-
ritory. Prospects for further research. Development of an economic mechanism for the transformation
of business processes in the system of competitive development of territories.
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PerioHasibHa OLliHKa TeHAEHLi PO3BUTKY Oi3Hecy B YKpaiHi
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Ukraine.  EKOHomidHi  2opu3oHmu. 2019. Ne 3(10). C.112-119. DOL:
10.31499/2616-5236.3(10).2019.234887
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Cmamms npuliHama: 12.09.2019

Anomauia. Memowo cmammi € OLIiHIOBaHHS perioHaJIbHMX TEHIEHIIi PO3BUTKY Oi3Hecy B YKpa-
iHi. Memodonozis. TeopeTUUHOIO i METOOIOTiYHOIO OCHOBOIO JTOC/III’KEHHSI € HaYKOBI Ipalli BUEHMUX
y cdepi po3BUTKY OisHecy B YKpaiHi. [IJ11 MOCSTHEHHS ITOCTaB/IeHOI B po6oTi MeTu OyJiM BUKOPUCTaHI
Taki Metoau mociimkenHs:: PEST-anani3 3oBHiHbOrO cepemoBuiiia po3Butky MCB y perionax; me-
TOOM CTATUCTMYHOTO aHATI3y — IJisg omiHoBaHHS 3MiHyu auHamikyu BPII 3a 2014-2018 poku. Pesysb-
mamu. Jocnigxkeno, mo 3 2016 poky B YKpaiHi criocTepirasocsi meBHe eKOHOMIYHE BiTHOBJIEHHS, SIKE
MiJTBEPIKYETbCS 3POCTAaHHSIM PiBHSI CIIOKMBAHHS Ta JOXOZiB HaceJeHHs], a TAKOK 3POCTaHHSAM CITO-
SKMBYOT'O KPeIUTYBaHHS i TpoIIoBux repekasiB. Ase Y 2018 porii 6ys10 3a¢ikcoBaHO 3MEHIIIEHHST PiB-
HsI eKCIIOPTY Ta iMIopTry ToBapiB Ta mocayr. Ekcrmopr ckopotuscs Ha 2,8 % Bim BBII, a iMmmopTt Ha
1,9 % Big BBII nopiBusiHO i3 momnepenniM 2017 pokom. CKOpOYEHHS €KCIOPTY BUK/IMKAHE IMOCIab-
JIEHHSIM 30BHILIHbOT'O TOMUTY Ha BIiTUM3HSHI ToBapu i mociayru. HesBaskatoum Ha MeBHI Herapasau, B
YkpaiHi 6ys0 31aiiicHeHO psig pedopM, SIKi IMO3UTMBHO BIUIMHYJIM HA €KOHOMIUHMI CTaH. 3IiJiICHEHHS
pedopMm B YKpaiHi BiiOyBae€ThCs 3a MATPUMKM Mib>KHApoaHOI criibHOTH. Y 2018 p. MB® HagaB Yk-
paiHi pe3epBHE KpeIUTYBaHHS CTPOKOM Ha 14 micguiB y posmini 3,9 mupg moit. CIIA. Ykpaina orpu-
masia MakpodinancoBy gonomory €C Ha cymy 4,4 muipg mosi. CIITA Ta mosuky 349 muH eBpo mif I'a-
panrito CiToBOoro baHky mjis 3abe3redyeHHs] eKOHOMIYHOIO PO3BUTKY. Ilicjie KpM30BOro CraHy eKko-
Homiku 2014 poxy B VYKpaiHi BHAJOCS TTOHOBUTM MAaKpPOEKOHOMIUHY CTabiJIbHICTb 3a PpaxyHOK
JOTPUMAHHSI THYYKMX MEX 0OMIHHOI'O BaJIIOTHOT'O KYPCY, JKOPCTKOI (hicKaJIbHOI MOMITHKY, (PiHaHCOBOI
Ta eHepreTudyHoi pedopm. [To3sUTHMBHO BIVIMHYJIO HA eKOHOMIKY YKpaiuu mnignucanusa y 2014 p. Yrogu
npo acormianiio 3 €C crocoBHO crBopeHHS ITormmbiieHol Ta BCEOXOIIIOI0YO0] 30HM BUJIBHOI TOPriBJIi 3
€C. HocnigskeHo, 1o 3a 2018 pik B YKpalHi muTOMa Bara MiKpo, MaJiuxX Ta CepelHix MifAIpUeEMCTB
(MCII) cranosuna noHan 90 % 3aranbHoi KimbkocTi mignpuemcrs. MCII 3a6esneuyBano noHag 60 %
pobounx micip i maiske 50 % momaHoi BaptocTi y 6i3Hec-cektopi. I[Tonam 50 % y crpykrypi MCII
30CepeyKeHO Y TOPIiBJIi ONTOBiNM Ta po3mpibHii. HeratuBumit € Toi daxr, mio 6iapira yactka MCIIT
30CepesKeHi y CEKTOPi eKOHOMIKM, SIKMI XapaKTepU3yeTbCsS HU3bKMM PiBHEM AomaHOi BapTocTi. [Tpo-
Te 3a OCTaHHI II’SITh POKIB IIBMAKO 3pocTae yacTka mignpuemcts MCII, o 3aiimatorbes IT TexHosmo-
rismmu. OnToBa Ta po3mpibHa TOPriBis 3aliMae HaMOiIbIIY MUTOMY 4yacTKy (43,1 %) i y cTpyKTypi
cy6’eKTiB MaJoro Ta cepegHboro mmanpueMunirtea y Omecobkiit ob6iacti. I[Ipakmuune 3nauenHs. Pe-
3y/bmamu aanizy JO3BOJISITH BJIAAHMM CTPYKTypaM KpaiHM Ta OKPeMMX ii TEepUTOPii po3poouT He-
00XiIHi 3aX0M [IJIs TOJIIIIIIEHHS YMOB Be[leHHS 6i3Hecy, IJIs TOKpaIlleHHS PiBHSI JKUTTSI HaceJIeHHs Ta
Ist  3abesrevyeHHs] e(QEeKTUMBHOCTI €KOHOMIYHOTO pO3BUTKY OKpeMoi Teputopii. Ilepcnekmusu
nodanvuiux docnidxiceHo. Po3pobIeHHs eKOHOMIYHOrO MexXaHisMy TpaHcdopmallii 6i3Hec MpoIeciB y
cucTeMi 3a6e3eueHHs KOHKYPEHTHOT'O PO3BUTKY TEPUTOPIIA.

! Hayionanvuuii ynieepcumem kopabnebydyeauus imeni admipana Makaposa, Xepconcoka inis; sacmynHuk
dupekmopa 3 HasuaibHO-memoduuHoi ma Haykosoi pobomu, idenmucgpixamop ORCID: https://orcid.org/0000-
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1. Introduction.

The level of business development, the
socio-economic situation of the regions and
the state of the national economy are very
closely interrelated. Assessment of the main
trends of regional development is an im-
portant step in building strategic programs.
The most important generalizing characteris-
tic of regional development is the value of
gross regional product (GRP), which charac-
terizes the measurement in monetary terms of
all products produced during the year in the
region.

2. Literature review.

Analysis of recent research and publica-
tions on the problem. Among modern econo-
mists, whose research is devoted to the prob-
lems of business process management in the
system of competitive development of territo-
ries, it is necessary to note scientific works, in
particular: S. Afontsev (2001), E. Khesin
(2005), R. Shchenin and S. Smirnov (2005),
I. Kramarenko (2014) N. Khokhlov (2004)
and others. However, the complexity and ver-
satility of this study requires a global compar-
ison of national characteristics of business
development in Ukraine, taking into account
the spatial asymmetry.

3. Methodology.

The theoretical and methodological ba-
sis of the study are the scientific works of
scientists in the field of business development
in Ukraine. To achieve this goal, the follow-
ing research methods were used: PEST-
analysis of the external environment of SME
development in the regions; methods of statis-
tical analysis - to assess changes in the dy-
namics of GRP for 2014-2018.

4. Research objectives.

The purpose of the article is to assess
regional trends in business development in
Ukraine.

5. Results and discussions.

Presentation of the main results and
their substantiation. According to a national
estimate: “in 20 regions (74 % of the coun-
try’s population or 31.4 million people in
2017) the gross regional product per capita is
lower than the average in Ukraine. The
growth of disparities is influenced by the
long-term unresolved problems of territories
with unfavorable socio-economic conditions”
(Ministry for Communities and Territories
Development of Ukraine, 2019).

The dynamics of gross regional product,
thus by the beginning of 2019 showed a grad-
ual increase in all regions without exception
(Table 1). The city of Kyiv with a developed
industry, construction and transport is the un-
disputed leader among the regions of Ukraine
in terms of GRP. Among the regions, the
leading position belongs to the Dniprope-
trovsk region due to the developed mining
industry, agriculture, construction and metal-
lurgy with energy. In addition, this area is
famous for its reserves of useful and fuel and
energy resources. The smallest value of GRP
is in Chernivtsi region, where there is a sig-
nificant decline in industrial activity, which is
accompanied by relative scarcity of natural
resources and the predominance of mountain-
ous areas, which is not suitable for agricultur-
al development.

For areas with poorly developed indus-
try, low production and resource potential,
small and medium-sized businesses (SMEs)
can serve as a driving force for economic de-
velopment. The emphasis on the development
of small and medium-sized businesses in such
regions can help solve a number of not only
economic but also social problems.

Small and medium business in Ukraine
corresponds to “about 64 % of value added,
81.5 % of employees in businesses and 37 %
of tax revenues” (Government portal, 2019).
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Table 1. Dynamics of GRP for 2014-2018

Gross regional product in actual prices, Increase | Coefficient

Region million UAH 2015?1—1.20 14, ;{flgsl;g\arltz

million ,

2014 2015 2016 2017 2018 UAH o%
Ukraine 1,586,915 | 1,988,544 | 2,385,367 | 2,983,882 | 3,560,596 | +1,973,681 +224.4
Vinnytsa 43,990 59,871 74,411 92,427 111,498 +67,508 +253.5
Volyn 24,195 31,688 35,744 51,972 60,448 +36,253 +249.8
Dnipropetrovsk | 176,540 | 215,206 | 244,478 | 313,830 | 369,468 +192,928 +209.3
Donetsk 119,983 | 115,012 | 137,500 | 166,404 | 192,256 +72,273 +160.2
Zhytomyr 29,815 38,425 47,919 61,470 77,110 +47,295 +258.6
Zakarpattia 24,120 28,952 32,390 43,043 52,445 +28,325 +217.4
Zaporizhzha 65,968 89,061 104,323 | 130,377 | 147,076 +81,108 +223.0
Ivano- 37,643 | 45854 | 51,404 | 63,850 | 78,443 | +40,800 +208.4
Frankivsk

Kyiv 79,561 104,030 | 128,638 | 157,043 | 198,160 +118,599 +249.1
Kirovohrad 28,758 38,447 46,021 53,031 64,436 +35,678 +224.1
Luhansk 31,393 23,849 31,356 30,285 35,206 +3,813 +112.1
Lviv 72,923 94,690 114,842 | 147,404 | 177,243 +104,320 +243.1
Mykolaiv 35,408 48,195 57,815 69,371 79,916 +44,508 +225.7
Odesa 74,934 99,761 119,800 | 149,530 | 173,241 +98,307 +231.2
Poltava 69,831 95,867 116,272 | 150,904 | 174,147 +104,316 +249.4
Rivne 28,724 35,252 39,469 48,836 56,842 +28,118 +197.9
Sumy 30,397 41,567 46,287 56,530 68,489 +38,092 +225.3
Ternopil 21,676 26,656 31,072 40,747 49,133 +27,457 +226.7
Kharkiv 96,596 124,843 | 154,871 187,454 | 233,321 +136,725 +241.5
Kherson 23,250 32,215 38,743 47,868 55,161 +31,911 +237.3
Khmelnytsk 32,162 41,088 48,859 63,882 75,646 +43 484 +235.2
Cherkasy 38,466 50,843 59,412 73,176 93,315 +54,849 +242.6
Chernivtsi 15,049 18,506 21,239 28,591 33,903 +18,854 +225.3
Chernihiv 28,156 36,966 43,362 56,672 70,624 +42 468 +250.8
Kyiv city 357,377 | 451,700 | 559,140 | 699,185 | 833,069 +475,692 +233.1

Source: Calculated on the basis of data (State Statistics Service of Ukraine, 2018).

In Ukraine, the most commonly used hered to by the State Statistics Service of
classification of enterprises by number of jobs
and annual income. This classification is ad-

Ukraine and it meets the criteria used in Eu-
ropean countries (Table 2).

Table 2. Signs of micro, small, medium and large enterprises in Ukraine

Signs

Micro

Small

Medium

Large

Number of jobs

< 10 employees

< 50 employees

Annual income

< 2 million
EUR

< 10 million

EUR

All enterprises that

do not belong to the

category of small or
large enterprises

> 250 employ-

ees

> 50 million

EUR

Source: The Verkhovna Rada of Ukraine (2003).

In 2018, the share of micro, small and
medium enterprises (SMEs) in Ukraine was
over 90 % of the total number of enterprises.
SMEs provided more than 60 % of jobs and

almost 50 % of value added in the business
sector.

More than 50 % of the SME structure is

concentrated in wholesale and retail trade.
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The downside is the fact that most SMEs are
concentrated in a low value-added sector of
the economy. However, the share of SMEs
engaged in IT technologies has been growing
rapidly over the last five years.

Wholesale and retail trade have the larg-
est share (43.1 %) in the structure of small
and medium enterprises in the Odessa region.

The simplest and easiest to start is a

small and micro business. In different regions
of Ukraine, the internal factors of small busi-
ness development may differ, but the external
environment is the same. That is why it is
advisable to take into account the peculiarities
of the external environment of small business
development in the regions, which can be an-
alyzed using PEST-analysis (Table 3).

Table 3. PEST-analysis of the external environment of SME development in the regions

Political aspects

Economic aspects

Negative Positive Negative Positive
1. Imperfection of 1. Historically 1. Low level of solvency | 1. The trend of
normative-legal regula- | accumulated base | of the population and GDP and GRP
tion of the sphere of and experience of | significant fluctuations growth in absolute
SME management. legal regulation of | in market conditions. terms.

SMEs.

2. National and
territorial pro-
grams to support

2. Imperfect system of
local regulation of
SMEs.

2. Low level of invest- 2. Relatively low

ment capacity and in-
vestment attractiveness.

inflation rate.

SME develop-
ment.

3 Increasing the cost of
energy resources.

4. High interest rates on
credit resources.

5. Rising unemployment
due.

3. Relatively stable
exchange rate.

Social aspects

Scientific and technological aspects

Negative Positive

Negative

Positive

1. Demographic crisis:
a sharp decline in birth
rates, increased mor-
tality and lack of natu-
ral increase; intensifi-
cation of migration
processes.

1. Significant
human resources.

1. Low level of innova-
tion: a small share of
enterprises engaged in
innovation and produc-
ing innovative products.

1. Existence of the
state program of
deregulation and
development of
business.

2. Imbalance of supply
and demand in the la- social protection

2. Availability of

bor market. programs.

2. Imperfect system of
financing the costs of
innovation.

2. Focus on innova-
tion and sustaina-
bility.

Source: Summarized by the author.

As you know, PEST-analysis “is de-
signed to identify political (P - political),
economic (E - economic), social (S - social)
and technological (T - technological) aspects
of the environment that affect the company’s
business” (Wikipedia. Free encyclopedia,
2019). PEST-analysis of the external envi-

ronment of SME development in the regions
does not take into account environmental as-
pects. Therefore, despite the general orienta-
tion of the national economy to sustainable
development, it should be appropriate for
business to comply with the requirements of
environmental safety, which in turn will pro-
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vide an opportunity to meet the needs not on-
ly for present but also for future generations.

In the direction of ensuring environmen-
tal safety, it is necessary to ensure monitoring
of the levels of: emissions and discharges of
pollutants, fertility of agricultural lands, etc.
In addition, penalties for violating environ-
mental requirements for doing business
should be regulated. Cash receipts to the
budgets of territorial communities from pen-
alties for non-environmental way of doing
business can be used for community devel-
opment and the creation of waste processing
plants.

The problem of garbage needs signifi-
cant attention and an urgent solution at the
level of regions and individual territorial
communities, as Ukraine has accumulated
more than 50 million cubic meters of waste,
most of which cannot be recycled, but are
simply in landfills and landfills. The level of
solid household waste per capita is only
growing from year to year. In order to solve
the problem of garbage in Ukraine, it is expe-
dient to use the experience of European coun-
tries, in particular the experience of Sweden
in processing waste for fuel and raw materials
for production and the experience of Britain
in processing food waste for energy using
anaerobic digestion technology.

“Yes, Sweden recycles 99 % of all
waste from which fuel and raw materials are
produced for production. The country is so
successful in this area that it imports garbage
from other countries. And pay attention! The
Swedes do not buy this junk at all, on the con-
trary, the countries — exporters pay them extra
for its use. The experience of Britain, which
converts food waste into energy through “an-
aerobic digestion”, is also interesting. India,
which recently suffocated from garbage,
came up with and implemented the idea of
using plastic to produce asphalt. Now thou-
sands of kilometers of roads have been built
in the country with the help of these raw ma-
terials. And there are many such examples
that show how attentive the world’s leading
countries are to garbage. In today’s world,

waste has become a valuable material that
brings significant profits” (Rokhova, 2019).

The study of the characteristics of the
dynamics of sales of medium and small en-
terprises of Odessa region shows a decline,
which is evidence of the need to take addi-
tional measures to stimulate the development
of SME:s in the region.

The generalizing economic characteris-
tic of regional development is the gross re-
gional product (GRP). The average level of
GRP in 2018 was 142,423.84 million UAH.
Only nine regions with GRP values were
above average - Dnipropetrovsk, Donetsk,
Zaporizhzhia, Kyiv, Lviv, Odesa, Poltava,
Kharkiv regions and the city of Kyiv. The
remaining fourteen regions are characterized
by below-average GRP levels.

Gross regional product in the economic
literature is used as a modern characteristic of
territorial, sectoral and functional heterogene-
ity. GRP is a characteristic of territorial de-
velopment and, at the same time, characteriz-
es the efficiency of the national economy.

The dynamics of the gross regional
product of Odesa region for 2014-2018
shows growth in absolute terms. However,
the index of physical volume of GRP for
2014 and 2015 did not exceed 100 %.

After the decline in the physical volume
of GRP of Odesa region in 2014 and 2015,
growth was achieved mainly due to an in-
crease in industrial production. Over the last 4
years, there has been an ambiguous situation
in the development and efficient functioning
of the industry. Thus, in 2014-2015, the vol-
ume of output at industrial enterprises de-
creased to 96.1 %. 2016-2017 was marked by
a significant increase in production, thanks to
which the region broke into the leaders and
lasted until 2018 - 1st place among the re-
gions of the country. In 2018, the production
of food products decreased significantly, the
share of the sub-sector in the total volume is
the largest and amounts to more than 40.0 %.

In 2018, there was a decrease in indus-
trial output in the Odesa region due to the
decline in production of oil, animal fats, flour.
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In addition, in the second half of 2018, the
volume of chemical products decreased due
to the wunstable production situation at
PJSC “Odeskyi Port Plant” for the production
of urea and ammonia.

Despite a certain instability of the indus-
trial sector of Odesa region for 2014-2018,
there was an increase in sales of this sector.
The value of sales of industrial products of
Odesa region in 2018 amounted to 58,166.5
million UAH. The largest share in the sale of
industrial products was occupied by food.

The commodity structure of industrial
production has a significant share in the pro-
duction of unrefined sunflower oil, vegetable
and fruit juices, bread and bakery products,
flour, wine products, plastic products, medi-
cal equipment and more. The main markets
for industrial products are Turkey, the Rus-
sian Federation, Spain, China, Moldova, Li-
beria, India, Saudi Arabia, Indonesia, Italy,
Egypt.

6. Conclusions.

It is investigated that from 2016 until in
Ukraine there was a certain economic recov-
ery, which is confirmed by the growth of con-
sumption and income, as well as the growth
of consumer lending and remittances. But in
2018, there was a decrease in exports and im-
ports of goods and services. Exports de-
creased by 2.8 % of GDP, and imports by
1.9 % of GDP compared to the previous 2017
year. The decline in exports is due to weaken-
ing external demand for domestic goods and
services. Despite some difficulties, a number
of reforms have been implemented in

Ukraine, which have had a positive impact on
the economic situation.

Reforms in Ukraine are supported by the
international community. In 2018, the IMF
provided Ukraine with a reserve loan for a
period of 14 months in the amount of 3.9 bil-
lion USD. Ukraine received 4.4 billion USD
in EU macro-financial assistance US and a
loan of 349 million EUR under the World
Bank Guarantee to ensure economic devel-
opment. After the crisis of the economy in
2014, Ukraine managed to restore macroeco-
nomic stability by adhering to flexible ex-
change rate limits, tight fiscal policy, finan-
cial and energy reforms. The signing of the
Association Agreement with the EU in 2014
on the establishment of a Deep and Compre-
hensive Free Trade Area with the EU had a
positive impact on Ukraine’s economy.

It is investigated that in 2018 the share
of micro, small and medium enterprises
(SMEs) in Ukraine was over 90 % of the total
number of enterprises. SMEs provided more
than 60 % of jobs and almost 50 % of value
added in the business sector. More than 50 %
of the SME structure is concentrated in
wholesale and retail trade. The downside is
the fact that most SMEs are concentrated in a
low value-added sector of the economy.
However, the share of SMEs engaged in IT
technologies has been growing rapidly over
the last five years. Wholesale and retail trade
have the largest share (43.1 %) in the struc-
ture of small and medium enterprises in the
Odesa region.
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