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FINANCIAL STATUS OF AN ENTERPRISE: FACTORS AFFECTING IT
®ITHAHCOBUI CTAH NIJIIIPUEMCTBA: ®AKTOPH, 11O
BIIVIMBAIOTH HA HHBOT'O

Anomauyia. Y cmammi y3azcanvHeHo nioXoou 00 BUSHAYEHHS CYMHOCHII
Qinancogoeo cmany niONPUEMCMBA 6 HAYKOBUX pOOOMAX GIMUUIHAHUX MdA
iHozemuux ¢haxisyis. [loseoeno, wio inancosuil cman niONPUEMCMBEA He MOICHA
po3ensioamu K He3ANeNCHULl CMaH, a HABNAKU, 5K NOJONCEHHS Cy0 ekma
20CN00ApIOBaHHsl, 0e 1020 OISLIbHICMb 3ANeHCUMb 810 3HAYHOI KITbKOCMI YUHHUKIG 1
¢axmopis.

Bcmanoeneno sadicaugicmos oyinku (iHanco8020 cmamy niOnpueEMCcmed 8 4acu
nanodemii COVID 19, max sk icHyouuil iHCMpyMeHmapit oyiHKu @HiHaHco8020
CMamy 00360J5€ NPOCIIOKOBYBAMU OCHOBHI NPOS8U NOUMUBHUX MA He2AMUBHUX
meHOeHYill. PIHAHCOBUX NOKA3HUKIB 3 MEMOI0 PAHHLO2O NONEPEOIHCEHHS MONCIUBOT
Kpusu. 30ilicHeHO OemanvHy Klacu@ikayiro ma oxapakxmepuzosamo ¢axmopu
6nu8y Ha inancosull cmawn nionpuemcmea. Bemanosneno 8iocymuicms €0UH020
nioxody 0o knacugikayii ¢axmopie ma nobyoosu yinicnoi cucmemu. Ilpu
kracugbixayii  paxmopie HavlooyinbHiwe 30iUCHIO8amMU NOOIL  3ANEHCHO  8I0
MOIACIUBOCE BNUBY HA HUX NIONPUEMCINGEA, A CAME HA: 6HYMPIUHI, WO GKIIOYAIOMb
onepayititi, ineecmuyiiiti, iHancosi ma 306HIULHI.
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Busnaueno ocnoseni gpaxmopu eénympiwnvo2o cepedosuuye. Lle donomoodice
BUOKpeMUmMU (AKmopu, Ha AKi NIONPUEMCIMBO MAE GNIUE MA PO3POOUMU 3AX00U
WO000 HIBeNOB6AHHS He2amueHo20 GNIUBY, U (akmopu Ha AKi NiONPUEMCMBO
BNIUHYMU HIAK He 3Modice, dlle MA€ 8paxoeyeamu npu po3pobyi ¢inancosoi ma
ingecmuyiinoi cmpamezii. /loseoeno, wo 3 mouku 30py YNpaeiiHHsa gakxmopamu,
cymmesuil 6nIU68 Ha (QIHAHCOBUU CMAH NIONPUEMCMBA MArmMsb Gakmopu
BHYMPIUHBbO20 MA 308HIUHBLO20 cepedoguuya. Lle donomodice suokpemumu pusuKu
Ha AKI NIONPUEMCMBO He BNIUBAE, NPONE MOXNCE XeOHCY8aAMIu.
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Abstract. The article summarizes the approaches on definition of the essence
of the financial status of the enterprise in the scientific works of national and foreign
experts. A detailed classification is made as well as influencing factors on the
financial condition of the enterprise are described. The absence of an unified
approach to the classification of factors and building of holistic system are
established. It is proved that from the point of view of factor management, factors of
internal and external environment have a significant impact on the financial
condition of the enterprise. Which will help to identify risks that the company does
not affect, but can hedge.

Key words: financial condition, commission agents(influences), factors, market
environment, internal environment, external environment.

@inancosuti cman, Komicionepu (6naueu), axmopu, puHKoge cepeoosuuye,
BHYMPIWHE cepedosulye, 306HIUHE cepedosuLye

1. Introduction The study of financial condition,

In the conditions of market
economy in general and at the present
stage of development of market
relations in Ukraine, in particular, the
requirements for making effective
management decisions by enterprises
are increasing. And their effectiveness
depends on an objective, timely and
comprehensive assessment of the
financial condition of the enterprise.

The importance of assessing the
financial condition of the company
during the COVID 19 pandemic is
difficult to overestimate, as the tools for
assessing the financial condition allows
you to track the main manifestations of
positive and negative trends in financial
indicators in order to consider anti-
crises programs in terms of their
effectiveness.

first of all, allows to assess the property
status of the enterprise, the ability to
repay liabilities to lenders, the
adequacy of working capital for
operating activities and long-term
investments, the need for additional
funding, ability to increase capital,
rationality of raising and using
borrowed funds, justification of profit
management policy.

It is important that the financial
condition of the enterprise
characterizes not only the degree of its
vital activity, but also reveals the power
of factors of its development, allows to
identify reserves in order to improve
the current situation. Companies must
constantly  diagnose internal and
external factors in order to maintain
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market position, form a competitive
strategy and prevent crises.

The study of most publications in
the scientific literature is devoted to the
consideration of methods and models
of analysis and evaluation of financial
condition and the formation on their
basis of the essence of the category of
financial condition of the enterprise.
Therefore, when analyzing the
financial condition of the enterprise it is
extremely important to identify and
take into account existing and potential
factors that affect it.

2. Literature Review

Issues of essence,
methodological and applied aspects of
assessing the financial condition of
enterprises, much attention is paid in
the works of foreign and domestic

scientists, namely: [.Blank (2011),
O.Pavlovskaya (2010), T.Frolova
(2011), O.Sheremet (2005),
G.Savitskaya (2010), I.Prokopenko
(2004), G.Kramarenko (2008),
M.Bilyk  (2013), M.Demyanenko
(2005), M.Korobov (2010),
M.Kreinina, Y.Tsal-Tsalko (2009),

A.Podderyogin (2006), O.Krukhmal
(2011), O.Bazilinska (2009). Scientists
pay considerable attention to the
problems and tools of the financial
condition of the enterprise. However,
special attention should be paid to the
diagnosis of factors of internal and
external environment that affect the
financial condition of the enterprise.
3. Research Objectives

ISSN 2522-9273; E-ISSN 2616-5236

The aim of the article is a critical
review of approaches to the essence of
the concept of "financial condition of
the enterprise”, indification of the basic
approaches to defining this category
and taking into account existing and
potential factors that affect it.

4. Results and Discussions

The financial condition of the
enterprise indicates the level of
rhythmic production, sustainability of
demand for goods / services of the
entity, the strength of the enterprise in
the market, material and technological
equipment, the establishment of
relationship with partners, the use of
innovative technologies, risk in the
process of activity, efficiency of
financial and economic activity. In
general, the financial condition of the
company is of interest to various
categories of entities whose activities
are directly or indirectly related to the
company's activities. In particular, such
entities include: owners (shareholders),
top management, employees, trade
unions, suppliers, financial institutions
(banks, insurance companies, leasing
companies, investment funds, etc.),
public authorities, charities
organizations.

Paying due attention to the
scientific works of scientists who have
studied the essence of the financial
condition of the enterprise, it should be
noted the lack of a single interpretation
of this concept (Table 1).

Table 1

Authors' approaches to defining the essence of the concept of "financial condition
of the enterprise"

Author

Definition

O.Starch,
M.Demyanenko,

The financial condition of the enterprise is a complex concept that reflects
the qualitative side of its production and financial activities, characterized
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A.Podderogin, by the provision of financial resources, and is the result of all elements of
Y.Tsal-Tsalko external and internal financial relations of the enterprise

O.Pavlovskaya, The financial condition of the enterprise is the level of balance of
T. Frolova, individual structural elements of assets and capital of the enterprise, as
I.Blank well as the level of efficiency of their use.

O.Sheremet

I.Prokopenko, The financial condition of the enterprise is an economic category that
G.Savitska displays the state of capital in the process of its circulation.

O.Basil, The financial condition of the enterprise is considered as a set of
G.Kramarenko, indicators that characterize the availability, location and use of financial
0.Black, resources of the enterprise.

M.Korobov,

M.White

A more detailed analysis of
different approaches of scientists to
determine the essence of the financial
condition of the enterprise, was covered
by us in the article "Financial condition
of the enterprise:  theoretical
foundations" and given the following
definition of the concept of "financial
condition of the enterprise” it is a
system  of  financial  relations
characterized by a set of indicators that
reflect the availability, efficiency of
placement and use of financial
resources of the entity, as well as its
competitiveness and ability of the
enterprise to finance its activities
(Chepka V., Sviderskaya 1., Gavrilenko
Y., 2020, p.99).

The impact on the financial
condition of the enterprise has a

significant number of different factors
which is a consequence of the variety of
business activities and the dynamism of
the external environment. The
classification of factors allows a deeper
understanding of the causes of changes
in the studied facts, more accurately
assess the place and importance of each
factor in the enterprise, allows more
clearly identify existing / potential risks
and threats and respond to them
effectively. However, there is currently
no single approach to the classification
of these factors and the construction of
a holistic system in the scientific
literature. The classification of factors
studied in the analysis of the financial
condition of economic entities on
various grounds is shown in Table 2.

Table 2

The classification of factors influencing the financial condition of the enterprise

Classification

Types of factors

By the level of influence

microeconomic factors
macroeconomic factors

By the environment of influence

factors of the internal environment of the organization
factors of the external environment of the organization

By the possibility of managing and | objective

influencing the factors subjective

By breadth / degree of coverage common
specific

By degree of significance

Level | factors (basic)
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Level |1 factors (derivatives)
Level 11l factors (detailing)

By the direction of influencing the
analyzed indicator

directly proportional
inversely proportional

By the time of impact permanent
temporary
By the degree of influence on the | primary
results of the enterprise secondary
By the nature of the impact intense
extensive
By the method of determination direct
estimated
By the properties of the phenomena | quantitative
and processes displayed qualitative

Source: compiled by the author according to Khachatryan.(2011)

In our opinion, from the point of factors
of influence management,
strengthening / weakening their
influence on a financial condition of the
enterprise it is expedient to analyze
groups of factors regarding a
classification criteria "by the market
environment": factors of internal and

external environment of the enterprise
(fig. 1). Factors of external and internal
influence, depending on  the
characteristics of  financial and
economic activities of the enterprise
can have different effects, both positive
or negative
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Fig. 1. Factors influencing the internal and external environment on the

financial condition of the enterprise

The main factors of the internal
environment, dependent on the
activities of the enterprise, can be
defined, namely:

operating:

- irrational organizational structure of
enterprise management (does not
ensure rapid effective decision-
making);

- ineffective marketing;

- inefficient structure of current costs
(high share of fixed costs);

- low level of use of fixed assets; high
size of insurance and seasonal stocks;

- qualification of the company's staff;
investment:

- inefficient stock portfolio;

- high duration of construction and
installation works;

- significant  overspending  of
investment resources;

- failure to achieve the planned amount
of profit on implemented real projects;
financial:

- ineffective financial strategy;
inefficient structure of assets (low
liquidity);

- excessive share of borrowed capital;
- high share of short-term sources of
borrowed capital;

- increase in receivables;

- high cost of capital;

- exceeding the allowable levels of
financial risks (Obelnytska H., 2012,
p.5).

Among the environmental factors that
are independent from the enterprise
next can be distinguished:
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1) legal (compliance with economic
requirements, licensing of activities,
restrictions on certain activities,
ensuring proper working conditions);

2) economic (per capita income, tax

policy, inflation, competition,
investment climate, the state of the
economy);

3) socio-political ~ (socio-political
stability, foreign economic policy of
the state, the effectiveness of economic
relations, changes in export and import
conditions, antitrust policy);

4) financial (interest rate, credit policy,
monetary policy, enterprise insurance);
5) demographic (population size and
composition, standard of living,
population preferences);

Ne 1(19) 2022
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6) scientific and technological progress
(international competition, innovation
process) (Obelnytska H., 2012, p.4).

It is obvious, that the factors of the
external environment can not actually
be influenced by the enterprise, but the
entity can minimize their impact on
operations and be prepared for their
occurrence. This requires continuous
identification of existing/potential
environmental risks, their assessment,
development and implementation of
measures to help reduce the negative
impact. At the same time, when
identifying and evaluating these
factors, it is necessary to take into
account such characteristics of the
external environment as: the speed of
change, the interdependence of factors,
limited information, etc. (Fig. 2).

account:

When identifying and assessing environmental factors it is necessary to take into ]

interdependence of all environmental factors ]

the complexity of the external environment

dynamism of the external environment

mobility of the external environment

versatility of the external environment

uncertainty of the external environment

interdependence of factors of internal and external environments

Fig. 2 Characteristics of the external environment of the enterprise
Source: compiled according to Dziuba S. (2012), p.148

5. Conclusions

In summary, it can be noted that
the financial condition of the enterprise
in any case can not be considered as an

independent state, it is the position of
the entity, where its activities depend
on a significant number of factors and
commission agents that must be able to
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identify, investigate , analyze and
correctly predict.

In our opinion, when classifying
factors, it is most appropriate to make a
division depending on the possibility of

ISSN 2522-9273; E-ISSN 2616-5236

external. This will help to identify the
factors that the company has an impact
on and develop measures for such an
impact, and factors that the company
will not be able to influence, but will be

influencing them by enterprises,
namely: internal, including
operational, investment, financial and

able to prematurely hedge these risks
and be prepared for them.
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