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BIIJIUB BHYTPIIIHbOI'O KOHTPO.IIO HA SIKICTh OBJIKOBOI
IH®OPMAIIIT
IMPACT OF INTERNAL CONTROL ON THE QUALITY OF
ACCOUNTING INFORMATION

Anomauia. Yci opeanizayii nompebyome iH@oOpmayii K OCHO8U OJis
nputinamms piwens. Ingpopmayia cmana ocHosHum pecypcom 0as Oinbuiocmi
opeaHizayiil, sIK KOMepyiiuHux, max i HekomMepyitiHux. B ocmanui poxu inghopmayitini
cucmemu Oyxeanmepcbko2o 00Ky CMAlU CUCMEMOI0, AKA € 0YJce 8ANCTUBOIO 8
OpeaHizayii, OCKINbKU 8OHA 2eHepyE 8aXdCIU8y 0as opeawizayii inghopmayiro. 1l]oo
3anobiemu ma MIHIMI3Y8amMu HNOMUIKU MA WAXPAUCMEo Npu 3aCMOCY8AHHI
iHhopmayiiinoi cucmemu  Oyxeanmepcvko2o O00NIKY 3 Memol  CMBOPEHHs
inpopmayii, GHYMPIWHIL KOHMPOIb HEOOXIOHO 3aCMOCOo8Y8amu  BCepeouHi
cucmemu. Memoro yvo2o 00CNIONCEHHs € OMPUMAHHA OOKA3I6  GNIUBY
BHYMPIUWHBLO2O KOHMPOIIO HA AKICMb 001iK080I ihghopmayii.

byno oocnioorcenno gpaxmopu, axi eniusaoms Ha YCRIUHICMb IHGOPMAYIIHOT
cucmemu Oyxearmepcbkoco 004Ky ma sAKicmv 001iko6oi ingopmayii. Buseneno
npoonemu y 8HYMPIWHbLOMY KOHMPOTL, WO MONCYMb GUHUKAMU Yepe3 No2aHe
Dpe2y08anHs ma Asuue CHOMEOPEHHs OYXeaimepcbko2o 00Ky Wo npu3eooums 00
HU3bKOI AKocmi 00iK080I IHopmayii ma 3a80a€ Cepro3HOi WUKOOU 308HIUHIM
KOPUCMY8AYAM.

YV pezynomami 0ocniodcenus 6cmano8ieHo, wo Yiii 6HYMPIiuHb020 KOHMPOJIIO
suUMazaroms eheKmueHoOCmi ma pe3yibmamueHoCmi 20Cno0apcbKoi JisibHOCHI.
Edexmusna cucmema Hympiuihb020 KOHMPOIO — Ye NOBHUL KOMNIEKC KOHMPOJIO
3a 6cima cmoporamu Oi3zHecy ma 6cima ocobamu, sKi 30iUCHIOIOMb OISIbHICb 3
YIpaeninua nionpuemcmeom. Pozymma ma 30iticnenna cucmema 6HympiuHb020
KOHMPOIO Modice 3abe3neuumu epexmusHy pobomy NiOnpueMcmea ma Modice
PO3YMHO  KOHMPONIOBAMY, KOOPOUHY8amu ma OoyiHeamu @YHKYii pizHux
@DYHKYIOHAbHUX 8006 Ma NepPcoHany NIONPUEMCMEA, WOO 3A0XOMUMU PI3HI
8I00iNIU Ma NepCcoHAN NIONPUEMCMEA BUKOHY8amu ceoi 0008 ’asku. Hasasnicms
yimkux yineu, 6nopsaokosane ma egekmusHe 3aOe3neyeHHs BUPOOHUYO-
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20CN00apCcuKoi OisIbHOCMI NIONPUEMCIEA, 003801UMb NIOBUWUMU YITICHICMb ma
npo3opicme 001iK080i iHhopmayii, wo HA0AeMbCs KOMIAHIIMU.

Abstract. All organizations need information as a basis for decision making.
Information has become a major resource for most organizations, both for profit
and nonprofit organization. In recent years, Accounting Information Systems (AlS)
has become a system that is very important in an organization because it generates
important information for the organization. To prevent and minimize errors and
frauds in applying accounting information system in order to generate the
information an internal control needs to be applied inside the system. The aim of
this investigation is to get the eviden the influence of internal control on the quality
of accounting information. The purpose of this study is to investigate factors that
affect accounting information system success and accounting information quality.

Key words: internal control, accounting, accounting information system,
quality of accounting information

Kniwowuosi cnosa:. enympiwniti KoHmpoas, 001iKk, 06jikosa iHpopmayitina
cucmema, AKicmo 001iK080i inghopmayii

Statement of the problem. management operations standards, it is
Accounting, as a source of information, known as internal control. The
is aimed at performing many tasks in authenticity of accounting information
the enterprise management system. specifically reflects the essential

connotation of financial information.
Moreover, the reliability of accounting
information is the most important
content of the quality of accounting
information.

It plays an important role in the
operational and permanent collection
and processing of information about
industrial,  commercial, financial,
investment and other activities.

Analysis of recent researches
and publications. Studies confirm that
a number of classification features are
presented in the scientific literature.
Scientists express their own opinions
about  the classification and

Secondly, it provides interested
users with useful information about the
financial status and results of the
enterprise. The quality of accounting
information system should consider the
basic nature of the information that is

: : . requirements for accounting
suitable to a particular organization. : :
The methods used for the transmission information.
are data and information, culture and According to Azmi Fitriati
shared values that exist within Accounting information quality can be
organization. All methods, measured through the qualitative

organizational policies and procedures characteristics of accounting, namely:
that ensure the safety of company relevant, reliable, complete, timeliness,
assets, the accuracy and reliability of understandable, and verifiable [1].

management  data  and other
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Mengmeng Luo emphasizes in his
article that the most basic feature of the

accounting information is decision
usefulness. In addition, the authenticity
and  reliability ~ of  accounting

information is the basic premise and
condition of ensuring accounting
information users to make the right
decisions.  Successful ~ companies
expand due to the effective internal
control [2].

Several factors that can affect the
quality of accounting information are:
manager competency and internal
control effectiveness [3].

Yershov N.Yu. stated that the
quality of accounting information is a
set of essential properties of accounting
information that characterize its
compliance with its purpose and
requirements, as well as the ability to
satisfy the needs and requests of
users[4].

According to I. Omecinska, the
quality of accounting information is
influenced by many factors that are not
limited to the quality of accounting.
The author believes that the quality of
accounting information depends, first
of all, on the organization of
accounting, the competence of
accounting employees, an effective
system of internal control, and the
quality of legal acts that regulate
accounting. At the same time, an
important niche in ensuring the quality
of accounting information is also
occupied by  the company's
management's awareness of the
purpose of accounting, corporate
culture, workplace organization [5].

From current situation, we can
realized that accounting information is
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difficult achieve the quality
standards  highquality  accounting
information should have. And this
situation of poor quality of accounting
information is not accidental. There isa
deep level reason. The causes of these
conditions are both objective and
subjective. First of all, the accounting
system, accounting standards, the
limitations of accounting technology
itself is an objective factor that lead to
accounting information be not
sufficient and not true reflect business
performance. Laws and regulations
have been formulated or revised in
recent years, these laws and regulations
are formulated according to the specific
circumstances of the political and
economic environment in a certain
period of time. Often with a certain lag
and limitations, which makes the
accounting staff in dealing with new
economic business, often with greater
flexibility, leading to the possibility of
accounting information distortion. In
addition, some of these laws and
regulations there are some vague
content, do not develop the appropriate
implementation details and result in the
practical work of poor operability.
Second, the use of computer accounting
brings some problems. The
introduction of computers into the
accounting work is an improvement,
but because the computer literacy of
accounting personnel generally is not
high, although proficient in accounting
business, but limited knowledge of
computer  knowledge, = computer
knowledge and accounting knowledge
cannot be combined. So it is easy to
cause accounting information

to
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personnel in accounting information
processing loopholes.

Setting a task. The aim of this
investigation is to get the eviden the
influence of internal control on the
quality of accounting information. The
results show that internal control has
effect on the quality of accounting
information system.

Presentation of the main
research material. Coupled with the
existing financial software security
defects in general, the actual use of the
process is also a lack of commonality
and standards, making the use of
computer units in the internal control
there are of ten many loopholes. Some
of the accounting for their own interests
is likely to take advantage of this false
accounting information in the false,
thus affecting the importance of
accounting information and
authenticity and the problem because of
its “invisible”, the harm may be greater.
Finally, the social audit supervision is
also ineffective lead to another reason
for the low quality of accounting
information.

Due to the uneven level of
certified public accountants, coupled
with many people lack of professional
ethics and poor management and other
reasons, and cannot really play its due
role. From the point of view of the
information provider, the information
provider has a motive for providing

false accounting information for
various purposes. The interests of
enterprises in  the  accounting

information related to the interests are
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in the primary position. By providing
false accounting information, an
enterprise can defraud the trust of
investors, creditors and the relevant
authorities of the state, and thus obtain
economic benefits such as investment,
loan or reduction of tax expenses. The
chief executives rely on the right to
influence or force the accountants to
gain the trust of the investors by
making false accounting information,
and thus gain the interests of positions,
salaries, stock appreciation, etc.

Accounting personnel, as the

direct producers of accounting
information, also play an important role
in the quality of accounting

information. Some accountants cannot
keep their professional ethics, cannot
adhere to the principle of improper
performance of their duties, fraud,
forget their rights and obligations, and
even for personal gain, knowledge and
law, and leadership cheating, and thus
pay, promotion, incentives and other
benefits, but also to a certain extent, the
loss of authenticity of accounting
information protection. Therefore, in
order to meet the needs of enterprise
management, managers also require the
production of real accounting
information. This is sufficient to show
that in practice, why some companies
set up two sets of true and false
accounts to meet the different needs of
the business interests of the reasons. So
that only through the perfect internal
control and strict external supervision
in order to better ensure high-quality
accounting information.
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Management performance of
enterprises is based on some profit
index as the main basis and is lack of
comprehensive inspection of other
related indicators. This mechanism
formed a profit-oriented culture.
Besides, the imperfect rewards and
punishment mechanism has serious
negative effect on the management
authorities. Authorities excessively
pursuit of profit, ignore improvement
of enterprise internal  process,
optimization of the management and
enterprise  long-term  development.
Under the influence of profit
orientation, there are adverse selection
and moral hazard problems in
enterprise management.

The objectives of internal control
require the efficiency and effectiveness
of business activities. Effective internal
control system is a full range of control
to all aspects of business and all
individuals engaged in  business
management activities. Reasonable and
feasible internal control system can
ensure the efficient operation of the
enterprise, and can reasonably control,
coordinate and evaluate the functions
of various functional departments and
personnel within the enterprise so as to
urge the various departments and
personnel of the enterprise to fulfill
their duties, clear objectives and ensure
the enterprise’s  production and
business activities in an orderly and
efficient manner, thereby enhance the
integrity and transparency of the
accounting information provided by
companies.

Ne 1(23) 2023
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The objective of internal control
requires the reliability of economic
information and financial reporting.
Effective internal control can ensure
the  confirmation,  measurement,
recording and reporting of accounting
information accurately reflect the
actual production and  business
activities, and timely discover and
correct all kinds of mistakes, so as to
ensure the authenticity and correctness
of accounting information and to
enable the accounting information
provided by enterprises to accurately
and promptly reflect the financial

situation of enterprises, operating
results and cash flow.
The internal  control  of

enterprises has a great effect on
improving the quality of accounting
information.  High-level internal
control has the function of guaranteeing
the reliability and relevance of
accounting information for accounting
information.

Enterprises should strengthen the
optimization of independent director
system, assist in  strengthening
supervisory management for the board
of directors of executive directors and
major shareholders, prevent the
occurrence of violations of discipline,
and gradually improve the accounting
information quality system.

Enterprises should change the
traditional organizational structure and
establish a business process as the
center, customer-oriented, flat organic
organization structure. The advantages
of the above organizational structure
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are: promote the growth of grassroots
managers, improve the democratization
of decision-making, save management
costs, easy to understand the situation
at the grassroots level, speed up
information transmission and reduce
information distortion. In addition,
enterprises should note in the
authorization: on the one hand, before
authorization, internal responsibilities
are clearly defined and divided; on the
other hand, in the authorization, the

enterprise  should  authorize in
accordance with the prescribed
procedures, cannot skip  steps

authorization and authorized persons
exercise their functions and powers
within the prescribed scope.

The value of corporate culture
has been recognized by people, it is the
core of the enterprise. There are many
well-known  large  enterprisesare
following the “culture is the soul of
enterprise  development”  concept,
shaping a culture with self-
characteristics, enduring in the fierce
competition. Enterprises should give
full consideration to their own situation
to speed up the pace of enterprise
culture construction. On the one hand,
to strengthen the education and
guidance of enterprise employees’
spirit, including the way of thinking,
ideals and beliefs, professional ethics,
values and so on. Enterprise should put
respecting  people, understanding
people, caring for people, cultivating
people,  reasonable  employment,
improving the staff’s overall quality as
the main content of enterprise culture
construction and form the cultural
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atmosphere that is good for talents to
stand out and use creative talents. On
the other hand, formulate humanized
rules and regulations. The more the
systems of the enterprise are in line
with human nature, the more able to
inspire the work enthusiasm of the
staff, the more they can promote the

formation and dissemination of
corporate culture. In addition, if
employees are ‘“bathing” in the

enterprise culture atmosphere full of
cohesion and centripetal force, their
goals and Dbeliefs will be more
convergence and the implementation of
internal control will be more effective.
As a result, the quality of accounting
information  will  naturally  be
guaranteed.

Internal audit can not only help
enterprises to improve operational

efficiency and supervise internal
control system, but also help
enterprises to reduce accounting

information distortion and improve the
quality of accounting information [6].

Internal audit can not only help
enterprises to improve operational

efficiency and supervise internal
control  system, but also help
enterprises to reduce accounting

information distortion and improve the
quality of accounting information. On
the one hand, enterprises should
improve the independence of internal
audit. Internal  auditors  shall
independently  conduct  auditing
accounting activities, supervise
economic activities and evaluate
internal control systems, and report
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directly to the board of directors or the
audit committee. On the other hand,
enterprises should identify and adjust
position of the internal audit activity.
Enterprises should carry on the audit
knowledge training to the enterprise
management personnel and make them
aware of the importance of internal
audit to the enterprise. In addition,
enterprises should strictly select, hire
and train internal auditors, and provide
adequate property for internal audit
institutions so that the audit can be
carried out properly. The external
supervision  departments  should
actively coordinate and rationalize the
division of labor, clarify the scope of
each other’s functions and streng- then
the exchange of information, so as to
change the decentralized supervision
into joint supervision and form an
effective supervision force to carry out

comprehensive monitoring of the
internal control of enterprises.
Conclusions. With the

development of economic globalization
and the increasingly fierce market
competition, accelerating the
development of enterprises is a long
and arduous task. In order to meet the
needs of the development of socialist
market economy, the real and reliable
accounting  information is  very
important.  Highquality accounting
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information plays an important role in
the internal corporate governance
structure, which enables the board of
directors to make a correct judgment on
the company’s operating performance.
High-quality accounting information
reduces the degree of information
asymmetry, enhances the liquidity of
the capital market, thus reducing the
company’s cost of equity and
contributing to the improvement of the
company’s performance. High-quality
accounting  information  directly
determines the effectiveness of the
capital market and the allocation of
social resources efficiency. At present,
accounting information distortion is
still quite serious, for many reasons;
however, imperfect internal control and
the poor implementation of internal
control are the main reasons. Internal
control is the control of the source
accounting  information.  Effective
internal control can eliminate the
incentive to distortion of accounting
information, a fundamental guarantee
of accounting information quality.
Therefore, enterprises need to start
from the internal control, to seek the
best solution. Through the continuous
sound improving the internal control
system, enterprises  ensure the
accounting information to be true and
reliable.
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